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was a decline of £1,159,000 in the tota’ securities, and 
the deposits were thus £819,000 lower, Public falling by 
£.5,783,000, while Other rose by £ 4,964,000. 

of o * * 


There was an increase of £382,200 in the circulation 
of currency notes, the total now amounting to 
4,266,317,200. Advances to bankers of £39,000 were 
paid off, and the balance at the Bank of England was 
raised by £421,300. 

* ~~ * 7 


Expenditure for the week ended August 1oth was 
smaller than usual, amounting to £37,028,800. To meet 
this Revenue brought in £15,379,000, receipts from 
National War Bonds £ 23,239,000, ‘Other Debt”’ 
£9,024,100, and War Savings Certificates £ 1,900,000. 
{he lower expenditure enabled Temporary Advances to be 
reduced by £ 3,250,000, leaving the outstanding Ways 
and Means Advances £.320,162,800. Treasury Bills were 
also reduced by £7,485,000, leaving the total of bills out- 
standing £1,047,077,000. Further borrowings under 
Other Debt, however, increased that item to 
£.1,146,440,600. The Exchequer balances were left over 
~£,600,000 down as a result of these operations. Excess 
Profits Duties contributed £ 6,494,000, Property and 
Income-tax £2,586,000, and Customs and _ Excise 
4,2,240,000 to Revenue receipts. According to our table, 
as given below, the total National Debt has now increased 
to £,6,650,g00,000. 

. * am * 

The: amounts at the credit of the Post Office Savings 
Banks and Trustee Savings Banks accounts at August 
3rd_s totalled =4276,936,983, as compared’ with 
4£,275,.048,572 at the corresponding period last month, and 
4:243,527,538 at the corresponding period last year. The 
Post Office Savings Banks account at £ 220,655,438 
shows an increase of 41,797,651 as against the return of 
tour weeks ago. 

* * * * 

An almost general movement in London’s favour 
among the neutral exchanges has been a pleasing feature 
of the week’s monetary history. Perhaps it is in some 
ways all the more pleasing in that it is chiefly due to the 
sentimental effect of the excellent war news. It can 
hardly be that any increase in our exports or diminution 
in our demands for neutral goods can have quickened the 
demand abroad for bills on London. This quickened de- 
mand clearly arises from the growing conviction in neutral 
centres of the failure and exhaustion of the Central 
Powers, and the consequent attractions of sterling as an 
investment at current rates. Amsterdam, Madrid, 
Switzerland, and the Scandinavian centres have sung the 
same tune in gracious harmony. Among the Allied ex- 
changes, Paris and Italy have moved against us, marking 
a welcome improvement in the value of French and Italian 
currencies, and an interesting feature was a favourable 
movement in New York, presumably due to the fact that 
an increasing proportion of America’s exports to Europe 
is now being sent to feed and equip the American Army, 
and so gives her no claim on us. 


* > * * 


A SUMMARY OF WAR-TIME FINANCE. 
Frovanciat Year 1918-19 (to date), Aprix 1-Aucvusr 10, 1918. 


£ £ 
Total spent ...... 1,017,147,757 | Raised by revenue... °47,987,142 
Decrease in balances 8,505,868 | Net borrowings .... 760,654,747 


Botal...ccccces 1,008,641,889 Total.......... 1,008,641,889 
Gauanp Toratr—Avevser 1, 1914, to Avausr 10, 1918. 


£ 
Potal spont ...... 7,969,000,229| Raised by revenue 
Tne, in . se 7,963,774 Net borrowings ee 


Total ........ 7,976,464,003 Total ...... 17,976,464,003 
The expenditure includes loans to Allies and Dominions, 


£ 
2,037,174,857 
5,939,289,146 
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(Million £'s.) 


Advances | Advances Advances 
nets as, puis April 1, | Total 
Guar 31,| Fi Financial | 188,06 
to Mar. 31, Year 
1916. gust 


Year Avg. 
1916-17. | 1917-18, 1 Au igi, 





Dominions ...... 88 59 47 1 
PEGS wit ceccddcel 288 539 505 10° aot 
Teted .--ses 376 598 52 | — 





4 
For the financia! year 1918-19 loans to Allies are estimated increase by 
£300,000,000, and to Dominions by £50,000,000. ° by 


Estimates for 1918-19. 


£ 
Revenue ere ee ee eee eee ee eee eee eee eee ee ee 


842,050,000 
Deficit ...... PRR ee ee ee eee oe 2,130,147,000 


—_— - 
__— 


Expenditure CPOE EEE eee eee 2,972,197,000 


The following table shows the growth in the National 
Debt during the war period, and the means by which 
the money has been obtained, as accurately as can be 
traced from the weekly statements of income and expen- 
diture and other sources of information :— 


(Million &'s.) 
































Aug. 1,/Mar. 31, Mar. 31, Mar. 31, Mar. Ae 19,! Sines 
1934. 1915. | 1916. | 1917. | 1918. | 1918. | ha 
— meee. 
Funded Debt ........ | 6853 | 3185 | 3i78 | 378 | 3178 | — me 
Term.Annuities...... | 26) 280) 21) 20; 20 20 - “g¢% 
33% WarStock..| .. | 3491) 628) 627) 627 627 + 7 
- | 4° War Stock «| © | ee | 90) 200) 20) 200)+ 
2\485% WarStock) .. | .. | .. |1,9624! 20730 / 2.0125 |+ ane 
A|Net.WarBonds..| .. | 2. | . | 6142) 9720)+ ‘ORG 
gy } Treasury Bills...) 155) 772) 6668) 4637 | 9726 /1,0670 + 1005 
4 Excheg.Bonds ..| 905 | 674 | 1770 | 3520'S | 4146 | 4531+ He 
§ | WarSavingsCrts|; .. | .. | 14) «745 1367) «INL S+ OM 
= | WarExpend. Do. | .” aa eo 4 BE | “229 | 96 + 96 
5 Other Debt ......| oe » | 92) 3165 9369 1,146 4 |+ 1164 
American Loan..|  .. | 614! 514 514 514 \+ ° 614 
Temp. Advances | 10; .. | 399) M76) 1822) 3201+ Si9a 
| (aaose (ass4 Basva (58390 | Gse09 
; 653°3 J  - 1) « 0 | + 
Other Cap. Liabilities, S12 | "S70 |" 567) 522)‘ Si2| “Si0|- ne 
_ LS |S | —_—_ 
Total Liabilities ..| 710°5 | 1,162°0 | 2,169°8 | 5,906°6 | 6,830°2 | 66509 + 6,904 
° * » * 


EVENTS OF 1HE WEEK. 

AvuGUST 10TH.—French recapture Montdidier. German 
Embassy remove from Moscow to Pskoff. Currency 
bureau established in China, and issue of gold currency 
notes authorised. 

AuGust 12TH.—Formation of First American Army 
in France announced. 

Aucust 13TH.—British Government recognises Czecho- 
Slovaks as Allies. 

AvuGcust 14TH.—Luxury tax proposals published. 








FORM AND FINANCE. 


Tue Select Committee on National Expenditure, which 
has done, and is doing, most valuable service by showing 
up almost week by week cases of wasteful Government 
expenditure, has, in addition, placed the country under a 
further debt of gratitude by issuing a special report, in 
which the case for a better form of national accounts is 
effectively pleaded. To a business man, unfamiliar with 
the ways of Government officials and members of Par- 
liament, it will appear astounding that the Government of 
England, which has a record of 1,000 years behind it, has 
not even yet become aware of the value of good account- 
keeping. Every practical business man knows that if 
he wishes to conduct his concerns to a successful issue 
he must have his accounts not only accurately, but intelli- 
gently kept. The British Government has not yet learnt 
this lesson. Indeed, even such attempts at accurate 
account-keeping as are now in operation are of 
surprisingly modern date. The Committee on National 
Expenditure, in the report referred to (their seventh 


report), point out that it was not until the year 


1832 that the Admiralty were required by Act of 


Parliament to present annual accounts of their ex- 
penditure. A similar obligation was only — 

the War Office in 1846, and on the oods 
Works Denartment in 1851, and on the Revenue Depart- 
ments in 1861. It was not until 1866 that the Exchequer. 
and Audit Act, which the nation owes to Mr Gladstone, 
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stated in the Chancellor’s Vote of Credit Pe 
August 1, 1918, as £1,610,500,000, made up as below: 
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imposed upon all the Supply Services the obligation of 
presenting accounts. Before these reforms, the money 
voted by Parliament passed out of Parliamentary control 
as soon as the vote had been recorded. 

Undoubtedly an enormous improvement in administra- 
tion has resulted from the Exchequer and Audit Act. 
Apart from the patient endeavours of the Treasury, 
generally so ill supported by its political chiefs, the only 
economy which is secured in national expenditure is 
due to the activity of the officials of the Exchequer and 
Audit Department, backed as a rule by the Public 
Accounts Committee of the House of Commons. One 
cannot too highly praise the skill and zeal this Depart- 
ment has shown in dealing since the war began with the 
immensely complicated accounts coming under their super- 
vision. Without their aid the work of Mr Herbert 
Samuel’s National Expenditure Committee would have 
been almost impossible. But the insufficiency of the 
whole system of accounts based upon the Exchequer and 
Audit Act may be gathered from the following frank con- 
fession by Sir John Bradbury. In a memorandum quoted 
in this report, the permanent head of the Treasury says: 
—‘‘In criticising the existing scheme of appropriation of 
Parliamentary grants, it must be borne in mind that the 
control of expenditure, in the sense of securing that the 
various public services are efficiently administered at a 
reasonable cost, was no part of the object which the 
framers of the system had in view.’’ One of the gravest 
defects of the existing system is that the examination of 
the accounts by the Exchequer and Audit Department 
does not take place till long after the money has been 
spent, and the reports of the Department cannot be made 
to the House of Commons until more than a year has 
elapsed from the original expenditure. By that time it is 
generally too late to do anything except to call public 
attention to some particularly grave scandal. One prac- 
tical reform would be to give power to the Exchequer and 
Audit Department to call for earlier information of the 
progress of expenditure both from the Treasury and from 
the spending departments. 


This, however, is only a detailed reform of a system 
which is fundamentally defective. The defects are partly 
due to the exigencies of our Parliamentary system. These 
exigencies cannot be ignored, nor is there any reason 
why they should prove injurious. There is considerable 
administrative as well as Parliamentary convenience in 
the existing practice of a purely cash account, which is 
closed at 4 p.m. on March 31st in every year. But there 
is no obvious reason why we should not maintain this 
practice for what it is worth while at the same time im- 
proving the accounts from other points of view. Even on 
its own cash basis, the present system of national accounts 
contains many inexcusable defects. Prominent among 
these is the fact that the estimates presented to Parlia- 
ment for the cost of individual departments hardly ever 
include the whole cost of each department. In addition 
to the expenses charged upon the vote for each depart- 
ment, there are in many cases other expenses charged 
upon the Consolidated Fund, and there are nearly 
always expenses incurred for stationery, postage, &c., 
which are charged not to the department incurring these 
expenses, but to the department which supplies the goods 
or services. Sometimes, indeed, the charge upon the 
vote for a department represents less than half the total 
cost of that department. An example of this kind is 
given in the report of the Committee. They point out 
that one of the votes under Class VI. of the Civil Service 
estimates is for ‘‘ superannuation and retired allowances.’’ 
The average reader would imagine that this included the 
whole cost of pensions for the Civil Services, but there is 
a note to the estimate in small type showing that, in addi- 
tion to the sum of £794,542 charged upon this vote, a 
further sum of £3,248,805 for an identical purpose is dis- 
tributed over a dozen or more other votes. Clearly, this 
practice is indefensible. Either the vote for superannua- 
tion and retired allowances ought to show the whole cost 
to the nation under this head, or, what would be far 
better, each department should show the whole charge 
against itself for the superannuation allowances for its 
staff. At present there is a hocus-pocus between the two. 

The first reform needed in our national accounts, with- 
out altering the cash basis, is to state them so that 
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the whole cost of each department is charged to that 
department. To do this is not a difficult matter. The 
main thing necessary is to get rid of the prac- 
tice of allowing one department to supply gocds 
or services to another department without charging 
for them. At present the Stationery Office, for 
example, supplies stationery in bulk to all the depart- 
ments of the Government. That stationery is not 
charged to the departments to whom it is supplied, but is 
charged instead to the Stationery Office. A similar prac- 
tice is followed by the Post Office in supplying telegraphic, 
telephonic, and postal services, by the Public Works Office 
in supplying buildings and other office requisites. The 
system, in fact, runs throughout the whole national ser- 
vice. 7 


This point is dealt with by Sir H. J. Gibson, the Con- 
troller and Auditor-General, who says: ‘‘ If you wish to 
establish financial control, it can be better effected by the 
objective rather than the subjective scheme.’’ The words 
objective and subjective have unfortunately a good many 
meanings, and readers who are unfamiliar with the maiter 
at issue would not be in the least certain what particular 
meaning to attach to the words in this particular contiec- 
tion. What is really meant is that the cost should be 
charged to the department carrying out the purpose, not 
the department supplying the instrument. It is the pur- 
pose that matters in considering any form of expenditure, 
public or private, for every man asks himself in any case 
ot proposed expenditure whether the purpose which he 
wishes to attain is going to cost more than its attainment 
is worth. The accounts of the department which sup- 
plies the instrument, e.g., stationery, should show out- 
goings for the cost of the stationery and incomings from 
the department supplied. This practice has, indeed, tong 
been in operation with the Ordnance Factories Depart- 
ment in its relation with the War Office and the 
Admiralty. It is the common-sense method, and 
there is no difficulty whatever in combining it with 
a system of net cash accounts for presentation to Parlia- 
ment. 

Indeed, the thing was tentatively done in a report pre- 
sented by the Treasury to Parliament in the year 1gog, 
showing the full cost of every one of the departments of 
the State, and at the same time harmonising the gross 
totals with the net figures voted by Parliament.* 

We pass to the further question of commercial accounts 
as compared with cash accounts. Hitherto there has been 
comparatively little reason for this reform. Take, for 
example, the Army in past years of peace. It is quite 
true that the Army had assets in the way of guns and 
ammunition which were carried on from year to year, 
and on the other side debts owing for work in hand, or 
not yet paid for. But in the main it was a continuous 
service, and there was nothing much to be gained by 
complicating the cash account with a statement of «Assets 
and liabilities. The whole position is changed when the 
Government launches out on commercial undertakiny’s, as 
it is now doing, on a giganticscale. Much of the expendi- 
ture now being incurred week by week will come back 
again six months or twelve months hence, and it is there- 
fore absurd to treat such expenditure as if it were final. 
Why this blunder was ever made it is difficult to explain, 
for even in our peace system of accounts there was ampie 
precedent for a more intelligent system. Several years 
before the war began the Post Office, in response to 
Parliamentary pressure, established accounts for its tele- 
phone and telegraph services on a commercial basis, and 
in the evidence which he gave before the National Expendi- 
ture Committee, Sir Charles King, Controller and Ac- 
countant-General of the Post Office, makes the significant 
statement : ‘*‘ We cannot make much use of the appropria- 
tion accounts for administrative purposes. We rely on 
the commercial accounts.’’ It is difficult to understand 
why this precedent was not applied to such a body as 
the Munitions Department, or the numerous similar de- 
pertments which have been established. What the Select 
Committee in effect proposes is that the various depart- 
ments should keep their accounts on a commercial basis, 
taking account of increase or decrease of stock and all 
other elements of cost, and that these accounts should be 








* * National Income and Out-go.’’ H. of C. Paper 93 of s909. 
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supplementary to the cash accounts for which provision 
has to be made in the Budget. This is a perfectly sound 
proposal. It Provides for the two objects which must be 
kept in view; first, the necessity that the Chancellor of 
the E <chequer and Parliament should know how much 
cash must be provided in the course of the year for the 
public services, and, secondly, the importance of obtain- 
ing means to examine the working of individual depart- 
ments with a view to checking waste and securing effici- 
ency. Unless this second requisite is provided for, it is 
certain not only that the public money will be wasted 
through careless administration, but that sooner or later 
an army of rogues will be organised to take toll of the 
millions of pounds which are being scattered. 








MAN-POWER IN THE ARMY. 


Consmperinc how the Army has grown during the last 
four y@@rs, no one need be surprised to find that it has 
more men than it knows how to use. Take the state of 
things revealed by the eighth report of the Parliamentary 
Committee on National Expenditure, published last week. 
The committee have for some time had what Quakers call 
a ‘‘concern’’ about the size of the War Office staff, and 
the lavish use made therein of Staff Captains drawing 
£500 « year. But so far their efiorts to introduce changes 
do not appear to have had much success, and the report 
shows that the Adjutant-General, by an indignant appeal 
to the Army Council against the sub-committee which in- 
vestigated his department, was able to bring the sub- 
committee itself to a sudden end, and, presumably, to 
shelve all their recommendations, which would have had 
the effect of saving 20 oflicers in his department alone. 
True that the Army Council, by way of an epitaph on the 
defunct sub-committee, has laid down three general 
principles for carrying out which heads of departments 
are to be held responsible. The first of these is that 
ofhcers are not to be used for purely clerical work. 

Ought it to be necessary, at this stage of the war, for 
so obvious a princivle as this to be solemnly enunciated 
by Army Council? At all events, its recognition is in 
itself a step towards reform. And no one familiar with 
the organisation of the Army, either at home or abroad, 
will deny that such reform is very urgently needed. It is 
easy to see how the present situation has arisen. In 1914 
‘‘ all service ranked the same’’ among the enthusiastic 
volunteérs whose one desire was to get into khaki. Poets 
learnt how to groom horses, eminent scientists hoped 
vaguely to rise one day to be corporals, highly trained 
civil servants drove ration wagons, and all were ready 
to humble themselves before the superior wisdom of the 
trained’ soldier fresh from Sandhurst. It was magnificent, 
but it was not organisation. And now that inevitably 
some of the spirit of 1914 has evaporated, there is all the 
more reason for making away with the ludicrous anoma- 
lies to: which it led. Some attempt there has been, no 
doubt, to get people sorted out. A regular officer is found 
to be alle to draw caricatures of his men, and the trenches 
know him no more, except as an occasional visitor. Whole 
batteries, recruited from steel works and engine shops, in 
which the sanitary orderly and the junior subalterns’ bat- 
men were highly skilled fitters or foremen of works with 
years of experience, return reluctantly from Flanders to 
the Black Country. Barristers and schoolmasters and 
people in the City rise to dizzy heights over the heads of 
the products of Woolwich itself, and find themselves 
Majors and Lieutenant-Colonels. So far so good. But 
the process has not gone nearly far enough. In at least 
two directions there is scope for drastic and immediate 
action. 

In the first place, it is high time that a real attempt was 
made to discover what training and experience in civil life 
is possessed by officers and men at present with the 
Colours, and to make use of that training and of that ex- 
perience. In the days when Field Service Regulations 
were written, our ideas about ‘‘ war "’ and “‘ battles ’’ were 
absolutely different from what they are now. 

When a man goes big-game shooting in Africa, no one 
blames him for doing his own washing and keeping his 
diary on the backs of envelopes: half his enjoyment of 
the sores comes from the desperate improvisations by 
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which he meets the SS and adventures of sas 
life. It is a magnificent experience to get free from the 
trammels of civilisation, | to discover in oneself a glorious 
aptitude for turning one’s hand to anything. 

But these methods will not do in modern business, of 
at all events, they have to be supplemented by so meone 
in the background doing book-keeping by double en 
And though the old type of professional soldier is still the 
fighting man par excellence, invaluable as an N.C.O, jn 
the line, as a regimental officer, wherever morale counts 
and powers of leadership are tested by danger and critical 
circumstance, there is an enormous amount of absolutely 
necessary work to be done in the modern army for which 
he is fitted neither by training nor experience. And the 
Army is full of men whose training and experience ig 
civil life have given them exactly the apti- 
tudes required to do that = work with the 
minimum of friction and effort. It is not only in the War 
Office that staff captains are to be found employed ag 
bookkeepers and accountants. Go to almost any corps 
headquarters at the front and you will be met by numbers 
of splendid young men, booted, spurred, be- ribboned, and 
admirably turned out it is true, but “ sicklied o’er by the 
pale hue’’ of office work, and treating as a_ personal 
grievance those ‘‘ returns’? which since long before 
Napoleon’ s day have been essential to the conduct of 
operations on a large scale. Meanwhile, the trained 
clerks who would make very short work of the said re 
turns are no doubt occupied in doing, and doing extremely 
badly, odd jobs as officers’ servants and cooks’ mates in 
battalions or batteries ‘‘ up the line.’’ No doubt it is in 
a sense good for both the staff captain and the cose 
mate to be given the opportunity of proving their capacity 
for ‘‘ turning their hands to anything.’’ But does it 
make for economy of man-power? Meanwhile, we are at 
war with Germany: we have an army of seven millions 
to maintain, and no effort should be spared to see that 
every man of them is being used to the best possible 
advantage. 

Secondly, there is room for training in organisation for 
officers in responsible positions both at home and in the 
field. Fortunately for us the spirit of the Adjutant-General 
is not often found in the Army. The modern officer is 
an eminently teachable person, pathetically anxious to 
learn. Since the war began the number of abominably 
bad lectures which have been listened to with rapt atten- 
tion by large audiences of intelligent and educated men 
must have mounted up to a tremendous figure. Battery 
commanders have been brought back from France and 
Italy to attend courses of instruction, at which the A.B.C. 
of practical gunnery has been laboriously explained to 
them by officers promoted from the ranks, who have never 
been abroad. And of late a real effort’ has been made to 
give training in tactics to most branches of the service, 
with excellent results. But it has not, perhaps, been 
sufficiently realised how wide a scope is given by a 
responsible command for organisation and consequent 
economy in man-power. Commanding officers want 
training in how to ‘*‘ run’”’ a unit just as much as in how 
to take a trench or knock out a strong point. If men 
who understand organisation could be got to study on the 
spot the working of the ‘‘ chain of command ’”’ in the 
Army, and to suggest improvements, the result might 
well be a general raising of the standard. There are still 
too many majors and sergeant-majors doing the work of 
orderly room clerks, and far too many officers whose job 
in life is to answer the telephone. Tasks such as these 
are far from developing the spirit of initiative and re- 
source which alone make a fighting officer worth his com- 
mission. And an officer who is not doing an officer’s 
work is a man wasted. It is related that the extremely 
competent French sergeant who took over recently from 
a British machine-gun company in the line, asked in per- 
fect good faith whether all our guns were manned by 
officers, and whether there were any N.C.O.’s or men in 
a British company. As an army we are enormously over- 
officered : we marvel at the élan and high intelligence of 
the French infantryman, and deal out commissions with 
a lavish hand to any of our own rank and file who show 
any signs of education or intelligence. We have not yet 
realised how to use our men, and those who have oppor- 
tunities for using them are not being taught how to do it- 
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The British Army is a magnificent machine; it is better 
equipped and better fed than any army in history. 
Napoleon himself would envy us our ordnance and our 
A.S.C. But Napoleon did a great deal more with his 
men than feed and dress them. France gave herself to 
him with the same enthusiasm, the same abandon that we 
have given ourselves to Lord Kitchener and to his suc- 
cessors, and whatever we may think of the use to which 
Napoleon put France, no one can deny that, thanks to his 
insight, his sympathy, his genius for simplication, his 
organising power and the driving force of his will, he set 
an example for all time of how to get the most out of a 
nation in arms. 





THE LUXURY TAX. 


WE have to congratulate, on a more or less successful 
end of their very exhausting labours, the members—and 
especially the chairman and the technical adviser—of the 
Committee ‘‘ appointed to consider and report what 
articles and places ought respectively to be classed as 
articles of luxury and places of luxury for the purposes of 
the provisions of any Act of the present session which may 
impose a duty on payments made in respect of goods sold 
or supplied, accommodation supplied, or services ren- 
dered, at any place of luxury.’’ These terms of reference 
show how little real guidance was given to the Committee 
as to the scope of its task. All that it was asked to do 
was to state what are articles and places of luxury if an 
Act were passed imposing a duty on such articles and on 
services rendered at such places. It developed at a very 
early stage a desire to range over a much wider field, and 
its deliberations were enlightened by an_ incorrigible 
humorist, who seems to have regarded the whole proceed- 
ing as a joke, and drafted a report in the style of Mr 
Justice Darling’s judicial utterances. It never made up 
its mind whether the object of the suggested tax was to 
get revenue or check expenditure. On p. 26, in the course of 
a very interesting memorandum on ‘‘ the economic aspect 
of the luxury duty,”’ it is stated that ‘‘ the consumption 
of such articles [more costly than is essential for utility] 
is not merely to be taxed, it is to be discouraged.’’ On 
p. 50, a paper handed in by five members of the Com- 
mittee observes that ‘‘ the proposed luxury duty obviously 
is for revenue purposes. It is not aimed solely, if at all, 
at discouraging expenditure upon articles which can pro- 
perly be classed as luxuries, nor can its imposition be 
justified by the desire to effect a decrease in the purchase 
of those necessary articles which by reason of their price 
are held to contain an element of luxury.”’ 

Under the circumstances, the Committee’s report 
[White Paper 1o1, price 6d] is a very much more sensible 
document than might have been expected. It assumes 
that the intention of the Government was that the duty 
should fall, not on everything beyond the necessaries of 
life, but only on such expenditure as may fairly be called 
unnecessary or superfluous. It decided (a question which 
it had not been asked) that, apart from the taxation of 
certain occupied rooms, it would be better, for the revenue 
and for everybody else, to tax articles rather than places. 
It divided articles into those, in schedule A, on which the 
duty is to be paid whatever the price, and those in schedule 
B, including meals and accommodation at clubs, hotels, 
lodgings, &c., on which the duty is to be paid when the 
price is above certain specified prices. As a rise in 
prices is clearly possible, it is recommended that some 
machinery should be set up for raising the scheduled 
prices if circumstances so demand. Schedule A 
includes jewellery, clothes made of silk or furs, or 
trimmed with fur, fans, perfumes, rents for fishing and 
shooting rights, riding and hunting clothes, liveries, pic- 
tures, sculptures (except on first sale to a private pur- 
chaser, portraits at or over £120 being exempted from 
the exception), pianos other than upright, gramophones, 
billiard tables, liqueurs, and so on. It would be easy 
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to pick holes in this list, especially for its omissions, such 
as hire of domestic servants above a certain number, club 
subscriptions, &c. It would be still easier to criticise the 
schedules and prices of the articles that are only to be 
taxed above a certain price, and the omission from them 
of house rent. above a rate in proportion to members of 
the family. But all these questions will be raised, we 
may be very sure, if and when a, Bill is brought in to 
embody the Committee’s recommendations. The tax 
is a well-meant effort to take toll of those who spead 
money on superfluities or on unnecessarily costly articles. 
A happier age may perhaps one day marvel that we should 
regard pictures and objects of art as superfluities, but 
the commercial spirit which has converted them into in- 
vestments which escape income-tax justifies their inclu- 
sion. In the meantime, there can be no doubt that the 
Chancellor has lost much revenue and stimulated much 
bad spending by the method adopted of arriving at his 
object by means of this Committee instead of making up 
his mind with the help of his expert advisers and then 
going ahead. Whether he has thereby helped the j:ro- 
gress of the tax through Parliament remains to be seen. 
A general tax on all purchases above a certain level would 
evidently have caused much less confusion and irritation. 
All taxes on expenditure suffer from the impossibility. of 
graduating them according to the circumstances of. the 
taxpayer. Perhaps some day, with the growth of edyca- 
tion and public honesty, it will be possible to trust every 
citizen to make a return of his income and of his expeidi- 
ture, and to make him pay an income-tax, graduated and 
differentiated according to his circumstances, not on what 
he earns, but what he spends. . Then, and not till then, 
will a really fair expenditure tax be possible. In. the 


meantime, the Committee has done its best with a difficult 
problem. 








GERMAN BANKING IN BRAZIL. 


THE action of the Brazilian Government in restricting the 
operations of the German banks to the liquidation of cur- 
rent business, a resolution that presumably foreshadows 
the closing down of the Teutonic establishments alto- 
gether, will come as a great blow to German enterprise, 
not alone in Brazil, but throughout the South American 
States wherein the ramifications of such business had been 
firmly rooted. The chain of German branch banks link- 
ing up the Fatherland with the pick of the Latin-American 
markets has been the result of over 40 years’ strony en- 
deavour. The first undertaking of the kind dates from 
1870, and since then the whole position of German lyank- 
ing in South America has been transformed. It has 
ever been the object of the German banks to foster 
such enterprise by every means in their power, and 
throughout South America is seen the fruit of this 
industrial concentration, manufactures having hitherto 
formed 65 per cent. of Germany’s export trade. The 
banks have proved a real service to German industry, 
the monetary establishments having been constituted with 
the primary object of winning the markets and keeping 
out, wherever possible, all intruders. It is difficult to see 
how in the absence of these industrious and well-managed 
institutions German trade in South America can survive. 
The principal German bank in Brazil is the Banco 
Aleman Transalantico, with branches in all the capitals, 
such as Buenos Ayres, Santiago, La Paz, Asuncidédn, Monte- 
video, Lima, Quito, and Bogota. It is an offshoot of 
the Deutsche Bank of Berlin, which, in the early ’seventies, 
announced this purpose of its organisation. To quote the 
words employed in the prospectus :—‘‘ The object of the 
company is the transaction of all kinds of tankiny busi- 
ness, particularly the fostering and the facilitating of com- 
mercial relations between Germany, the other European 
markets, and the overseas markets.’’ Up till then Ger- 
man trade enterprises had been almost wholly dependent 
upon the financial assistance of other countries, princi- 
pally Great Britain. Indeed, the position was very similar 
to that of the United States before the revolution of recent 
years had taken place in their banking relations with the 
Latin-Americas. In addition to the branches of the 
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Deutsche Bank which were established in London, as the 
centre of all international finance, two branches were 
opened in Shanghai and Yokohama respectively. These, 
however, were unsuccessful, and they were soon closed, 
the .staffs being removed to Bremen and Hamburg, the 
chief ports engaged in the far-eastern trade. In 1874 the 
bank opened its first South American house by acquiring 
the business of the Disconto-Gesellschaft, but after only 
eleven years’ efforts the establishment was liquidated and 
its place taken by the Deutsche Ueberseeischebank, with 
a capital of 20,000,000 marks (= £1,000,000). Later on, 
this ‘was increased to 30,000,000 marks (= £ 1,500,000), 
and the name changed—so far as South America is con- 
cernéd—to the Banco Aleman Transatldntico. It con- 
tinued sedulously to carry out the first principle advocated 
by Herz :—-‘‘ The part of confidential adviser in business, 
both at home and abroad, must be taken by the banker.”’ 
The Deutsche Bank has always kept a firm hold over the 
transactions entered into by the Banco Aléman Trans- 
atlantico, and maintains six or more seats upon its ad- 
visory board, while, according to Dr J. Riesser, the 
author of ‘‘ The Great German Banks,’’ the establish- 
ment boasted among the members of its supervisory 
boards representatives of three metal-working companies, 
24 machinery construction and instrument-making com- 
panies, six textile industries (textiles have always formed 
the greater part of the exports to Brazil), eight insurance 
companies, six transportation companies (including the 
North German Lloyd), 28 commercial enterprises (includ- 
ing foreign and domestic banks), and 13 other foreign 
companies. Practically every one of these undertakings 
transacted each part of its business in South America 
throygh the Banco Aleman, and the blow that the Bra- 
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to such enterprise must inevitably be severe. There are 
in all 25 branches of this bank in South America—six in 
Argentina, nine in Chile, four in Peru, two in Bolivia, 
three in Brazil, one in Uruguay, and representatives or 
agencies in Colombia, Ecuador, Venezuela, and Paraguay. 


Other German banks of first importance include the 
Brazilianische Bank fiir Deutschland, established in 1887 
by the joint efforts of the Disconto-Gesellschaft and the 
Nord:Deutsche Bank. Many of the Brazilian loans have 
been handled by these houses, in conjunction with the 
Rothschild interests. In 1905 they also organised the 
Bank fiir Chile und Deutschland, the operations proving 
very successful from the beginning. The same policy as 
that already noted in connection with the Banco Aleman 
Transatldntico was adopted, the boards of directors being 
representative of the more important trading concerns in 
Germany—manufacturing, banking, insurance, transpor- 
tation, mining, smelting, chemicals, illuminants, &c. The 
textile industry has always been specially looked after by 
the Dresdner Bank, and this establishment, in conjunc- 
tion with the A. Schaaffhausen’scher Bank-Verein, 
founded the exceedingly enterprising Banco Germanico de 
la America del Sud (Deutsch-Sudamerikanische Bank) of 
Berlin, which, in addition to its Brazilian business, has 
branches in Mexico, Argentina, and Chile. Two of the 
Dresdner Bank directors sit upon its board. Another in- 
stitution is the Banco Commercial Italo-Braziliano at Sao 
Paulo, which, notwithstanding its Italian name, is really 
the enterprise of the German syndicate made up of the 
Deutsche Bank, the Disconto-Gesellschaft, the Dresdner 
Bank, the Darmstadter Bank, the Berlin Handel-Gesell- 
schaft, the A. Schaaffenhausen’scher Bank-Verein, and 
the National Bank fir Deutschland. This powerful syndi- 
cate, in order further to strengthen their hold upon 
Brazilian and other South American business, have held a 
controiling interest in the South American Telegraph 
(Stock} Company, and six other enterprises established 
for the! promotion of German cable and telegraph com- 
munication. Such a combination wielded immense influ- 
ence upon German trade in the South American States; 
the banks have stood as outposts, behind which has been 
the head office in Germany, and behind each head office 
has beén formed one or more of the great financial groups, 
with their unending ramifications. If, therefore, the Ger- 


man banks are no longer enabled to exercise the influence 
and control that they have hitherto enjoyed, there must be, 


at least, a very serious curtailment of German commerce 
in Brazil. 
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Business Notes. 


National War Bonds. — Day-to-day borrowing has 
achieved a wonderful success, the £1,000 million 
having been passed on Thursday last, August rsth, in the 
issue of National War Bonds which was begun on 
October 1st of last year. It is a great feat on which 
hearty congratulations are due to the Chancellor of 
Exchequer, who has throughout shown himself a bold and 
skilful borrower, the War Savings Committee and its 
thousands of patient workers throughout the country 
and the bankers, brokers, and others who have helped to 
achieve this result. Mr Drummond Fraser above 
who has been the undaunted champion of the system 
from the first, must feel proud of its success, as depicted 
by the chart which he published in last week’s Economist, 
It is not only that the money has been got, but it has been 
got by the best possible means, apart from taxation, By 
day-to-day borrowing from real investors, purchasi 
power is transferred to the Government instead of being 
manufactured by the credit machine, and so inflation and 
the rise in prices are checked. It is noteworthy that the 
process of increasing bank deposits by credit manufacture, 
which has been so marked a feature of our financial his. 
tory during the war, has been at work on a much smaller 
scale during the six months to June 3oth last. The de- 
posits of the principal English banks handling 92 per 
cent. of the banking resources of the country rose from 
£1,068 millions at June 30, 1917, to £1,294 millions at 
December 31, 1917, an increase of 21 per cent.; at June 
30, 1918, they were £1,349 millions, an increase in the 
past six months of only 4.2 per cent. Excellent as the 
results achieved are, it is clear that we have to improve 
on them yet, if our borrowing is to be on the soundest 
possible lines and our floating debt is to be reduced. The 
great mass of War Bonds now outstanding raises the 
question whether an alternative form of day-to-day bor- 
rowing in the shape of a longer dated issue, perhaps 
offered at a substantial discount, might nof attract money 
which is shy of short investments, and lighten the task of 
future Chancellors. 


Home Crops.—The Crop Reporters of the Board of Agri- 
culture, in reporting on agricultural conditions in England 
and Wales on August 1st, generally refer to the beneficial 
effects upon the crops of the rains that set in towards the 
middle of July. The storms were often violent, anda 
certain amount of corn, especially among the heavier crops, 
has been laid by them, but the damage is small compared 
with the general improvement that has occurred since the 
drought was broken. Wheat is a very healthy and satis- 
factory crop everywhere, and in no district is a yield under 
average expected, while in the great corn-growing dis- 
tricts of the east it is fully 5 per cent. above average. It 
is distinctly the best crop of the year, and the straw 1s 
generally of good length. Barley, on the whole, is a little 
under average; only in the south-western counties are 
normal crops reported. Oats have received more benefit 
from the rain than the other cereals, and a decided im- 
provement in their prospects may be noted, although 
except in the south-west and Wales the yield will probably 
prove under average, and the straw is generally short. 
Beans and peas are generally satisfactory crops, and the 
yield is expected to be about average ; they are best in the 
eastern counties. Potatoes have also been improved by 
the rain; they are uniformly vigorous and promising, and 
a yield over average is looked for, with very few excep- 
tions. Few reports of potato disease have come to hand, 
and the crop may be so far said to be usually healthy. 
Turnips and swedes suffered considerably from the 
drought. The earliest sown are generally fairly satts- 
factory, but the later fields were badly attacked by fly and 
generally failed, so that much resowing was necessary. 
With the rain, however, the crops made a good start, and 
they are now growing vigorously, but they are naturally 
very backward, so that in few districts is anything like an 
average yield expected. Mangolds have in some districts 
made remarkable improvement with the rain, of which they 
stood in much need, particularly in the Midlands and east; 
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in others, such as the north and some southern counties, 
prospects are hardly as good as a month ago. Hay which 
was cut in good time and got in not later than the early 
days of July was secured rapidly and in excellent condition, 
but that which was cut later has suffered some damage 
from the continuous rains ; this has affected the north more 
than the south, and meadow hay to a greater extent than 
the clover. The yield of the latter is probably just under 
average, but prospects for meadow hay have consequently 
deteriorated somewhat. Labour, especially skilled and 
casual labour, is very deficient, but most of the work has 
been done with the aid of women, boys, and German 
prisoners. 


A Preferential Export Duty.—Two of our West African 
colonies, Sierra Leone and Gold Coast, have formally 
decided upon a preferential tariff in respect of palm kernels 
shipped to places within the British Empire. By the Sierra 
Leone ordinance it is proposed that, in addition to the 
revenue tax, there shall be levied an export duty at the rate 
of £2 per ton upon all palm kernels exported, but it 
shall not be payable where the kernels are exported to a 
port within his Majesty’s Dominions or within a British 
Protectorate. In this case the exporter is to give a bond 
which will be discharged upon the production of a certi- 
ficate that the kernels have been delivered and crushed at 
a British oil mill, or landed at a British port for home con- 
sumption. In the case of the Gold Coast the amount of 
the proposed duty is the same. Its operation is to be 
delayed until after the war, and be effective for five years. 
These colonies are thus carrying into effect the recom- 
mendations of the Steel Maitland Committee, which also 
suggested that if a duty of £2 per ton be found insufficient 
to divert the trade to this country, the amount should be 
raised until the duty is adequate to effect its purpose. The 
idea, of course, is to exclude Germany from this raw 
material, but it hits equally our Allies and neutrals, who 
have need of oil nuts just as much as we have. Moreover, 
it penalises the producer by restricting his market. France 
has also sub-tropical possessions where the oilnut thrives, 
and lest anyone imagines that it is possible to establish a 
British monopoly of vegetable oils, it may be added that 
Belgium and Portugal have also equally large natural 
resources in Africa. The proposed £2 duty represents an 
ad valorem duty of 10 per cent. on the pre-war price of 
kernels, and about half that upon the present scheduled 
price. No one really believes that that would stand in the 
way of Germany, who will have very great need for palm 
kernels and oilnuts and oilseeds of all kinds. 


The Sugar Convention.—In 1913 the British Government 
withdrew from the Sugar Convention, having failed to 
obtain an increase in the exports of beet sugar from 
Russia. In announcing its withdrawal, our Government 
promised not to grant preference to sugar from within the 
British Empire without giving six months’ notice to the 
other signatories to the Convention, namely, France, 
Spain, Italy, Belgium, Germany, Austria-Hungary, Hol- 
land, and Sweden. Information has now reached the 
West India Committee that the Government now proposes 
to resume its liberty of action by giving six months’ notice 
to the Powers involved. Presumably this foreshadows the 
granting of a preference to West India cane sigar. Is 
this to be done by way of raising still further the duty on 
foreign sugar, or by reducing the tariff on sugar produced 
within the Empire? Meanwhile, what is being done about 
the sugar grown in England under the fostering care of 
the Development Commission? Is this still to be left 
without a counterbalancing excise duty? Or perhaps 
under the pressure of war circumstances the acreage 
which previously fed the Cantley factory has been put 
under some other crop? 





British Dyes.—A circular has been issued by the directors 
of British Dyes, Limited, with reference to the pro- 
posed amalgamation between the company and Messrs 
Levinstein, Limited, in which it is stated that discussions 
and conferences have taken place, but that no agreement 
has been reached. The directors have considered the pro- 
posals with every desire to carry out the wishes of the 
Board of Trade, but are unable to recommend them to 
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shareholders. They point out that while British Dyes, 
Limited, was formed for a national purpose, its policy 
being directed more to the production >2f dyes than to the 
payment of dividends, the result of the proposed amalgz- 
mation would be to establish a practical monopoly of the 
manufacture of dyes in this country, and to introduce int» 
the amalgamated company a body of shareholders whose 
interest would be financial. This they regard as open to 
serious objection, as also the writing up of the capital cf 
British Dyes, Limited, to the extent of £550,000 in respect 
of goodwill. They have made every effort to bring about a 
satisfactory arrangement, on the lines of the original 
scheme, but have failed to do so, and now propose an 
alternative arrangement by which the separate indivi- 
duality and organisation of each of the companies would 
be retained, and profits and losses pooled, co-operation 
being accomplished through a joint committee. A circular 
has also been issued by two directors pointing out that the 
above views are those of six of the directors only, and 
that they (Mr Norton and Mr Turner) negotiated the 
original scheme. Their opinions are completely opposed 
to those of the other six directors, and they hold that ‘‘ if 
efficiency and quick decision are to be had, there must be 
complete fusion, with one ownership and one control.’’ 
They maintain that under the scheme the control intended 
to be exercised by the Government would render it impos- 
sible for any section of shareholders to exploit the industry 
for purely financial ends. With regard to the writing up 
of the capital in respect of goodwill, they explain that 
the amount added for goodwill, which would increase the 
value of the holdings of existing shareholders, is to 
counterbalance the amount payable to Levinstein, Limited, 
in respect of goodwill, and that the shares allotted to that 
company in respect of goodwill would, to a large extent, 
be paid for by amounts to be received under their Ame;yi- 
can and Italian agreements. They hold that the alterna- 
tive working arrangement suggested by the other direc- 
tors would set up an organisation in some respects similar 
to that which was tried by German companies, but which 
is reported to have failed to accomplish its purpose, and 
that both financially and practically it would prove un- 
workable. 


Railway Control in U.S.A.—The annual report of the 
Southern Pacific Company for 1917 prints in full the Act 
of Congress, approved in March last, by which the trans- 
portation systems of the United States are operated uncer 
Federal control as from December 28, 1917. Agreements 
are to be made with each company for an annual compen- 
sation not exceeding the average annual railway operating 
income for the three years ended June 30, 1917. The 
figure is determined by subtracting operating expenses, 
uncollectable railway revenues, and railway tax accruals, 
excluding war taxes, from freight, passenger, mail, ex-— 
press, &c., revenue, plus or minus the net earnings or 
losses from equipment rents and joint facility rents. ‘The 
net miscellaneous rents and rents from leased lines accrue 
to the company. War taxes are to be paid by the com- 
pany out of its corporate funds. The property is to be 
adequately maintained, repaired, renewed, and deprecia- 
tion covered and returned in substantially as good repair 
and as complete equipment as at the beginning of control, 
which is to last not more than 21 months after the de- 
claration of peace. Electric street and inter-urban rail- 
road properties are not controlled. Dividends during the 
period are not to exceed the ‘‘ regular rate of dividends 
during the three test years.’ The companies may issue 
securities for providing funds for maturing obligations or 
for other proper expenditure. The President is to pre- 
scribe rates, fares, charges, &c., but they are to be sub- 
ject to review by the Inter-State Commerce Commission. 
The Southern Pacific Company’s gross income for 1917 
increased by over 19 per cent. to $75,856,800, while net 
income was 384 per cent. higher at $49,129,400. The in- 
crease in revenue was largely due to the transportation of 
troops and war traffic, which more than counterbalanced 
the decline in tourist traffic, and to the suspension of 
steamship services through the Panama Canal by the 
diversion of ships to the Transatlantic service. Operat- 
ing expenses increased by only 18} per cent., in spite of a 
heavy rise in the cost of fuel and wages. The report 
states that, with the exception of occasicnal bandit and 
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Indian raids, the revolutionary disturbances on the line of 
the Southern Pacific Railroad of Mexico practically ceased 
in the early winter of 1916-17. The value of property 
destrayed since the beginning of the Madero revolution in 
1g10 ‘s estimated at $2,461,600, for which claims will be 
filed ‘! as soon as conditions permit.”’ 

Honduras and the War.—The declaration of war by 
Honduras against Germany has been followed by a rapid 
rise in; Honduras bonds. In 1914 the prices ranged from 
7 to «o$; last June from 6 to 7; this week they have 
reachtd 12. Honduras is not likely to take an active part 
in the war, but its action shows that its people have 
overcome their suspicions of the good faith of the United 
States sufficiently to accept its leadership. The settle- 
ment ‘of the debt projected in 1909-1911 was frustrated 
by the announcement that the United States Government 
would, supervise the collection of the Customs revenues 
assigned as security for an American loan; Messrs J. P. 
Morgan and Co., who had promised to purchase the de- 
faulte‘l bonds at 15 per cent. of the face value, were com- 
pelled‘ by the attitude of the Honduras Government to 
withdraw their offer, the loan treaty was rejected by the 
Honduranean Congress, and the handful of members who 
had supported it were pelted with mud by the populace of 
the capital. Subsequently, Mr Minor C. Keith, ‘‘ the 
King of Costa Rica,’’ attempted to negotiate a settle- 
ment, but his efforts were prematurely revealed by a Lon- 
don paper, and the Honduranean opposition again proved 
insuperable. But the war has cut off all prospect of finan- 
cial aiji from any other quarter than the United States, 
and the declaration of President Wilson in regard to 
Mexic, following his action in regard to other Spanish- 
Ameriéan Republics, has probably quieted the Hon- 
duranéan fears. The rise has probably been helped by the 
reverssl of American policy towards China, announced in 
the Times of August 1st. In 1913 President Wilson re- 
fused diplomatic support for American participation in the 
loan t@ China then contemplated by certain European 
Powers; his Government has now decided to give it, since 
it was fargely American influence that determined China’s 
entry ihto the war. It China is to be aided financially, the 
Spanish-American Republics, as they consent to follow 
the leaii given by Washington, may reasonably expect aid 
also, though it may not be necessary to give it at once. 
And sp there is again some prospect of the eventual 
settlement of a default which has lasted without interrup- 
tion sijice 1873. 


The ‘Salvador Railway.—The outbreak of war deprived 
the coffee which is the chief export of Salvador of its 
regula: markets at Hamburg and Trieste, and compelled 
the Gcvernment and the railway company to enter into 
schem¢s of arrangement with their respective bondholders. 
The arrangement with the holders of Government bonds 
expires in August, 1919; that between the railway company 
and the holders of its mortgage debentures expired last 
Febru«ry, and the prolongation of the war has necessi- 
tated its extension. On these debentures the interest is 
paid, so far as the profits suffice, in cash, the balance in 
deferred interest certificates, each set maturing three years 
after issue, and carrying interest at 5 per cent. Hitherto 
the interest due in February has been paid in certificates, 
that ir, August in cash, and this will presumably continue 
under the new scheme. Briefly, this scheme extends the 
arrangement of 1915 till August 15, 1921, when the war, 
we ma’ hope, will be over, and it provides, like its prede- 
cessor, that no dividend shall be paid or declared on the 
crdinary or preference shares meanwhile, or afterwards 
until the full discharge of the obligations imposed by the 
scheme. It will be submitted to a meeting of holders of 
the deferred interest certificates next Tuesday, and, after 
aceeptunce by them and by the mortgage debenture 
holders, will be presented to the Court for sanction. On 
the Stock Exchange it has been well received. The mort- 
gage debentures, which have usually stood rather above 
40, have risen this week to 50, the preference shares of 
£10, which in June were 1}, to 13, and the prior lien deben- 


tures, which stand outside the arrangement, from 88} to 


gt}. io Salvador has not been ruined by the war or the 
great wolcanic eruption of June, 1917, is shown by the 
hands@me gift of £1,234 made to the British Red Cross 
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; ing 
to the Russian revolution. At present the coffee reaches 
San Francisco, but cannot go elsewhere through the lack 
of tonnage. 





Transvaal Output in July.—The statistics of gold out. 
put and labour in the Transvaal for July are not so good 
as those recorded in June. It is true there was an extra 
working day, but the labour situation reveals a further 
decline of the number of natives employed at the gold 
mines which has affected the output figures. These show 
a diminution of 509 ounces per day, the actual daily output 
being 23,748 ounces as against 24,257 ounces in June. In 
July last year the daily average output was 24,446 ounces, 
In the following table we show the gold obtained month 
by month from the beginning of 1913 to date :— 


CruampBer of Mines’ FIGuREs. 





SORE ee wee eee 





eptember Saeieanenananal 2.982.630, 3,299,423) 3,277 

D no eovencesecees 3,116,754) 3 388,122) 35.365,6: 

November ......ees+5++ 3,040,677, 3,317,534 3,070,4 

EE ccccoesccesees 2,952,755) 3,317,949) 3,289,705 i a 
Wateh occccesccesccceet 35,588,075 | 538.627.4651 | 39,485,934 23,921 21,206,936 


During July 736,199 ounces of fine gold were produced 
valued at 4,3,127,174, as compared with 727,696 ounces 
valued at 4,3,091,052 produced in June. In July last year 
757,839 ounces were produced, valued at £/3,219,094. 


Nomper of Narrves Empvoyep at the End of Last Six Months 
Members of the Witwatersrand Native Labour Association 
Contractors. 


Feb., Mar., | Apl., | May, 
1918. 1918. 1918. 1918. 


Gold mines ..| 181,066) 183,055 182,492, 179,879) 179,028) 178,412 
Coal mines ..; 11,243, 11,076; 11,322) 11,211) 11,473) 11,79 
Diam’d mines) 4,825 4,745) 4,753) 4,77 4,747) 5,0ll 


Ded sci dice ~ 197.134) 198,876|. 198,567) 195,863! 195,248| 195,213 













June, | July, 
1918. isi 


























Guest, Keen.—The report of Guest, Keen and Nettle- 
folds, Limited, for the year ended June 30th last shows 
few changes in comparison with that of its predecessor. 
Profits, which are struck after providing for excess profits 
duty, were £13,000 higher, but as £28,700 more was 
brought forward from the previous accounts the balance 
available for distribution showed an increase of £42,000. 
The following table compares results for the past seven 
years :— 







1911-12.) 1912-13.) 1913-14.) 1914-15.| 1915-16.| 1916-17.) 1917-18. 











£ £ z £ 

Gross profit........+++. 395 453,093) 401, 384,400) 424, 433,453 
Deben interest 69,702 : 74,02 
Net profit .... ee++| 325,884) 383,391) 332,174) 317,678) 350,460 
Brought forward ...... 06,375 5} 270,441) 357,319 
Available for distribu- —— — [-- -—!) ---—| ——— 

Dib-uehbeussewbekdecd 507. 589,766) 571.19C| 588,C 707, 
Preference div......... 5,000 5,000) 86,C 86,000 00 
ED. «soeccupsesont 0,000} 120,000} 70 00} 100, 
Ordinary div........... 144,750) 144,750 0 144,750] 144,750] 144,750) 144,750 
Rate .. .... -+| 15% | 15% | 15% | 1% 
Carried forward ...,.. 239,016} 270,441) 357 377,029} 405,71 


The distributions to shareholders are unchanged, both 
being paid free of income-tax as before. In addition to the 
allocation of £100,000 to reserve £30,000 is added to the 
accident and fire insurance fund. The balance-sheet shows 
an addition of £211,400 to creditors, which include: pro- 
vision for war taxation and of £343,800 to debtors. 
Stocks show a slight reduction at £604,800, while invest- 
ments were increased by £50,500 to £ 3,260,600. 





Bass, Ratcliff, and Gretton.—A feature of the war 
record of Bass and Co.’s profits is the comparatively 
steady level at which they have been maintained. This 


may largely be accounted for by the fact that gross 


(August 17, 1918, _ 


in July as the result of a collection in the capital. The 
railway traffic returns show a recovery, and the Allied 
expedition to Siberia may help to reopen the new market 
for Salvador coffee which had been found in that count 
since the beginning of the war, and then suspended ow 
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profits have been shown each year after making provision 


for ‘‘ special war contingencies.’’ As will be seen from 
the following comparative summary, gross profit for the 
year ended June 30th last was almost the same as for the 
previous year, but sundry rents, interest, and dividends 
brought in £42,000 more, and the balance available for 
appropriation was £54,000 higher at £583,700 :— 





Year Ended June 30. 





Gross trading profit .... 
Expenses . 


Net profit ....seeeeess 
Sundry revenue .....0. 
Balance forward .. 


Deb. interest ...,...... 
Bad debts and invest. 
Geprec. ..sesecssee 
Pref. dividend 
Ord. dividend 
Rate 












Marbestacccceus 14% 
75,000| 75,000 


56,933; 68,120; 61,570 


Bad debts, reserve for doubtful debts and investment de- 
preciation required £18,300 more, and the distribution on 
the ordinary shares is raised from 14 to 15 per cent., and 
is paid this year free of income-tax. The reserve fund is 
credited with £50,000, and £53,550 is provided for in- 
come-tax, £6,500 less being carried forward. In the 
balance-sheet an increase of £554,400 in investments is 
accompanied by a decline of £117,200 in debtors and of 
#130,800 in licensed properties. Goodwill remains un- 
changed at £800,000. Creditors are £245,600 higher at 
£619,600. 


ty Carried forward...... 





Liebig’s Extract.—No explanation as to the phenomenal 
increase in sales is given in the report of Liebig’s Extract 
of Meat Co. for the year ended March 31st last, but it 
may be surmised that the military demands for the com- 
pany’s products are chiefly responsible. Total sales for 
the year realised £2,056,700, as compared with £901,000 
for the previous year. This increase, however, was 
accompanied by a larger increase in expenses, which this 
time include payment of excess profits duty for two years. 
As a result, net profit was £11,600 lower, as will be seen 
from the following table :-— 


1914-15. 1915-16. 1916-17. 
£ £ £ 


BaheOcs oc cccccdecscsees 601,251 ee 683,442 ee 900,979 ee 
Expenses . eeeee eeeeeeee 375,381 ee 372,912 ee 570,240 ee 


1917-18. 
£& 


2,056,671 
1.737.546 
319,125 
247.647 





Net profit....... ae 225,870 .. 310,530 .. 330,739 .. 
Brought forward ....+. 50859 ., 70,142 .. 150,619 .. 


276,729 .. 380,672 .. 481,358 .. 
19,587 .. 28,053 .. 3i,71ll .. 

Preference dividend ..., 50,000 .. 50, ee 50, os 

Ordinary dividend...... 135,000 ee 150,000 ee 150,000 ee 150,000 


2< 25 25 25 
Reserve, pe thares 4) ee Oa oe ( oto . ( ey 
Carried forward ........ 70,142 .. 150,619 .. 247,647 .. 


The balance brought in was a good deal larger, so that 
£566,800, or £85,400 more, was available for distribu- 
tion. The directors take £31,200 in percentages, 
450,000 goes to preference shareholders, and £150,000 
to ordinary shareholders in the form of a dividend of 25 
per cent., paid free of income-tax, while £2,000 is added 
to the employees’ provident fund. These appropriations 
are the same as for the two previous years. This year, 
however, £90,000 is added to the reserve fund, raising it 
£690,000, and the balance forward is reduced by £4,000. 
The balance-sheet shows an increase of £1,910,900 in 
creditors, which include provision for excess profits duty, 
while the stock is valued «at £2,715,500, or £1,413,300 
more. 


Directors’ percentages .. 





Alby Carbide.—Circulars to shareholder shave been 
issued by the directors of Alby United Carbide Factories 
and the Nitrogen Products and Carbide Company stating 
that an amalgamation between the two companies is pro- 
posed. If the scheme is passed by the shareholders Nitrogen 
Products will go into liquidation, and its assets and liabili- 


new ordinary shares of £1 each. 
capitalise £80,261 of the reserve fund of Alby United, and 
to distribute it among the existing shareholders at the rate 
of one share for every eight shares now held. ‘The directors 
of both companies recommend the amalgamation as likely 
to strengthen the position of each, and to increase materi- 


period, 
$3,180,000. The balance carried to surplus profits equals 





ties will be taken over by Alby United, who will give in 
exchange shares, in its own capital, on the basis of one 
new 41 share for each fully-paid share in Nitrogen Pro- 
ducts. Alby United, as the holder of 500,035 shares of 


Nitrogen Products, is not to be entitled to claim any allot- 


ment of shares. It is proposed to increase the capital of 


Alby United to £2,350,000 by the creation of 1,625,000 
It is also proposed to 


ally the dividend-earning capacity. The necessary resolu- 
tions will be submitted at meetings to be held on 
August 29th. 





Opersea Correspondence, 


UNITED STATES FINANCE. 
(FROM OUR CORRESPONDENT.) 
New York, July 2». 
ALTHOUGH the Federal Reserve Banking System has been 
in operation only a comparatively short time, its success 


in meeting the wildly diversified conditions obtaining in 
the United States has been remarkable. Gross earnings 





of the 12 banks (partly estimated) for the first six months 
of the present calendar year totalled nearly $25,000,000, 


while current expenses for the same period aggregated 
slightly over $4,000,000. Net earnings for the first half 


of the year are therefore in round figures $21,000,000. 


All these banks have paid 6 per cent. dividends for the 
amounting on their present capitalisation to 


nearly 25 per cent. for the half-year. 

The regular quota ef 90-day British Treasury bills was 
issued at the unchanged discount rate of 6 per cent. from 
July 23rd to maturity on October 2tst. Some interest was 
taken in the Metropolitan Water Board 6 per cent. notes 
maturing in the New York market on September 18th. 
The market generally anticipated the renewal, but it was 
announced that the loan would be paid of in cash from 
funds raised in the London market, authorisation for 
which has already been received. 

The third offering of United States Certificates of In- 
debtedness in anticipation of the Fourth Liberty Loan was 
made on July 19th in a Treasury circular calling for a 


minimum of $500,000,000, a reduction of over $250,000,000 


from the previous offering. The Secretary of the Trea- 
sury accounts for the reduction in the present issue by the 
large over-subscription received for the two preceding 
offerings. The present issue will be open on the books 
until July 30th, the certificates being dated July 23rd and 
due with interest at 44 per cent. on November 21st. The 
second issue of certificates in anticipation of the Fourth 
Loan was closed on July 16th. The offering called for a 
minimum of $750,000,000, while considerably over 
$759,000,000 was allotted. Every reserve district exceeded 
its quota with the exception of Cleveland, Richmond, At- 
lanta, Chicago, and San Francisco. The directors of 
sales of the reserve districts falling behind in their appli- 
cation are making particular effort to exceed their quota 
on the present issue. 

Tentative agreements have been reached on some of the 
important features of the new Revenue Bill, although the 
measure is still far below the drastic taxes adopted by 
Great Britain. The committee favours a 10 per cent. 
mjnimum income-tax for individuals and corporations to 
supplant the present 4 per cent. for individuals and 6 per 
cent. for corporations. The income-tax feature as regards 
corporations is shaping up on one of the three following 
plans :—Either 20 per cent. on the net income of corpora- 
tions, with a proviso that on the amount distributed to 
shareholders only 10 per cent. should be levied or that a 
flat rate of 12 or 15 per cent. on the net income be charged. 
Recent dispatches indicate that the majority of the com- 
mittee are in favour of an 18 per cent. rate on net income, 
with a reduction to 12 per cent. on the amount distributed 
to shareholders. 
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FRANCE.—JULY REVENUEB—LUXURY TAX—CROPS— 
i PAYMENTS BY CHEQUE. 


i (FROM OUR CORRESPONDENT.) 
Paris, August 13. 


THE French revenue returns for July (exclusive of direct 
taxat?on) show total receipts of 472,594,600f, or a falling 
off 0} 26,133,300 as compared with the estimated yield. 
As cémpared with the total for July last year the yield 
shows an increase of over 40,353,000f, or 9.3 per cent. 
The »utstanding feature of the returns for the month is 
the continued disappointing yield from the new luxury 
taxes! which have again failed to produce anything like the 
amouit estimated. The Budget estimated that there would 
be a field of 32,168,o00f from this source, whereas the 
ment yield has been only 10,306,500f, or less than one- 
third.' In a footnote to the return the Minister of Finance 
explajns that the falling off is due to the same circum- 
stancés as the disappointing results from this tax last 
month, which may be taken to mean that the new impost 
is corftinuing to prove a failure. So far as Paris is con- 
cerne¢, no tax has been imposed of recent years that has 
proved so undoubtedly unpalatable to the public. This is 
only rjatural, in view of the fact that Paris, above all cities 
in the world, depends very largely for its commercial 
existeiice upon what may be called “ luxury ’’ trades. The 
influence of the new tax is to be seen in all directions, and 
is plainly visible in the effect it has had upon the daily 
habits: of the population. In view, for example, of the 
heavy: tax now applied on all meals taken in restaurants 
which cost more than five francs, a substantial number of 
people: who formerly habitually dined out have now taken 
to having their evening meal at home, while proprietors of 
high-p-iced luncheon establishments unanimously complain 
of a serious falling off in the amounts of the bills of their 
indiviqual customers. Opinion generally has consistently 
supported the view that, owing to the manner in which it 
is appjied, the luxury tax will almost certainly prove a 
failure) as it will prove a very serious injury to the com- 
merciay life of France. The fact that the French Chambers 
of Commerce have practically all passed resolutions calling 
on the Government to abolish the tax and _ substitute 
therefar an all-round tax of, say, 2 per cent. on the annual 
turnov=r of each firm shows that the agitation against the 
luxury; tax is not merely selfish. On the other hand, it is 
argued that economically the luxury tax has already 
proved; its efficacy, as it has certainly had the effect of re- 
stricting expenditure on commodities other than necessi- 
ties, which (and not only the need for raising revenue) was 
one of ;the principal objects in view. 

Accarding to reports published by the Ministry of Agri- 
culture; based on observations taken down to the end of 
July, the prospects of the French cereal harvest are much 
better at present than they were at the corresponding 
period wf last year. Taking the usual key figures of 100 
as meaning ‘‘ very good,’’ 80 ‘‘ good,” and 60 as “ fairly 
good,’, winter wheat is returned at 72 (compared with 
61); rye, 73 against 65; winter barley, 73 against 63; 
winter oats, 68 against 60. Potatoes, fodder, and beet- 
root, however, appear likely to be inferior to last year, 
especially the former, the scarcity of which is already 
causing some anxiety. The wine harvest promises to be 
better than last year, but cider fruits are likely to be con- 
siderably below even last year’s output. 

A Bifl has been drawn up and introduced in the Chamber 
by the -Ministers of Justice, Finance, and Commerce to 
prohibi; the drawing of cheques except on bankers, 
agents.de change, and official representatives of the 
French; Treasury. The object of the measure is to render 
illegal ‘ system which has latterly been extensively prac- 
tised in this country in order to avoid payment of the in- 
creasingly heavy stamp charges on. payments. Many 
people pre in the habit of paying their creditors by means 
of special cheques drawn on their debtors, without neces- 
minty the intervention of any bank. In this manner the 
drawer‘of the cheque evades payment of the cost of the 
receipt:now obligatory in the case of all sums paid into 
banks jn cash, and the Treasury is also deprived of 
revenue, as the custom is to regard the cheque itself, when 
speed ap a receipt. As the stamp duty exacted in respect 
oF receipts for all money payments is now at the rate of 2f 
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per 1,000f, the loss to the Government through 
system, especially where large amounts are involved, ig 
serious. 

The extraordinary prejudices which exist in France 
against payment by cheque are well illustrated by a curious 
regulation recently made by the Banque de France, which 
lays down that no cheque will in future be accepted for pay. 
ment of any amount due to any department of the French 
Government unless it is dated the same day as it is 
sented in payment. Until a year or two ago, in spite of 
the efforts made by the then Finance Minister, M. Ribo 
to popularise the use of cheques, it was impossible to 
taxes, Excise and similar duties, telephone rentals, &., by 
cheque. M. Ribot eventually issued orders directing the 
various Government departments to accept cheques in pay. 
ment, and this order, with very bad grace it must be con. 
fessed, was obeyed. The new regulation appears to have 
been thought out as an ingenious way to discourage the 
use of cheques. 

The returns of the Bank cf France for last week, the 


previous week, and the corresponding week of last year 
are as follows :— 





DEBTOR. 
Aug. 8, 1918. ane, 1, 1918, Aug. 9, 1917 
c c 
Capital of the Bank ........ a 182,500,000 ° 
Profits in addition to capital 8,450,697 69 8,450,697 69 .. 8,450,697 69 
ROSCTVES 22.02 00ccccsccsecses 22,105,750 14 22,105,750 14 .. 22,105,750 14 
Reserve of landed property 4,000,000 0... 4,000,000 0.. 4,000,000 9 
Special reserve ............ 8,407,444 16 .. 8,407,444 16 .. 8,407,444 16 
otes in circulation ........ 29,476,586,275 © .. 29,320,647,015 0 ..120,434,625,960 9 
Interest on securities ...... 47,535,044 72 .. 45,983,427 64 .. 38,719,353 9 
Bank notes to order........ 2,970,851 3,002,255 70 .. 4,167,008 85 
account .......... 68,493,059 87... 29,470,126 53... 39,950,331 ap 
Current accounts, - 2,222,943,424 66 .. 1,984,180,467 61 .. 1,514,067671 72 
Do __ branch banks...... 1,665,721,994 © .. 1,717,675,451 0... 1,065,945,998 9 
Dividends payable ........ 9,263,753 41 9,799,133 41 .. 6,783,183 ll 
Discounts and sundries 30,769,532 81 22,366,226 44 .. 25,387,847 § 
ED cocensocasesvcce 9,017,455 0 9,017,455 0.. 23,177,053 0 
IIE dicndacnocneséaonen 815,953,953 20 834,052,235 59... 467,792,115 10 
eR. ccccvecsceccese 34,574,629,216 52 .. 34,201,637,685 91 .. 23,846,078,412 §9 
CREDITOR. 
f e f e f « 
Ce PR RORE caseccccecssss 5,738,171,306 51 .. 5,718, 78 .. 5,565,933,797 21 
Balances abroad............ 1,497 13 87... 1,477,061,568 77... 679,527,816 2 
Commercial bills overdue .. 13,551,554 67 .. 14,297,524 23 .. 3,305,524 58 
Discounts in Paris.......... 28,043 39... 593,668,501 55 . 275,416,699 52 
DIU . sonenccenouten 9,457,475 82 .. 5,515,711 64 .. 2,052,912 7 
POSED WHER. « ccccstcccecs 676,198 57 .. 374,640 97 .. 44,798 Tl 
Discounts in branches. ..... 484,428,594 0 .. 480,608,847 0.. 344686447 0 
Adjourned yments, Paris 
and branches ............ 1,068,409,779 7 .. 1,069,359,668 37... 1,175,39143% 4 
Advances on bullion........ 12,874,000 0.. 12,874,000 0.. 12,874,000 0 
Do on public securities .. 213,186,672 60 .. 220,408,036 30 .. 579,328,639 15 
Do by ch banks...... 624,230,380 0 .. 618900494 0.. 534,197,989 0 
Advance to State (ordinary) 200,000,000 0.. 200,000,000 0.. 200,000,000 0 
Do for the war .......... 19,150,000,000 © .. 18,900,000,000 0 .. 10,900,000,000 0 
Treasury bonds in respect 
of Advances to Foreign 
Governments ............ 3,452,000,000 0 .. 5,445,000,000 0 .. 2,774,000,000 0 
Government stock reserve .. 12,980,750 14 12,980,750 1 12,980,750 14 
Do disposable ............ 99,801,454 19 99,801,434 19 99,146,127 49 
Rentes undisposable ...... 100,000,000 
Premises and furniture .... 904 71 46,385,904 71 46,210,128 48 
Expenses and management 1,774,254 80 6,610,736 31 .. 
Special reserve ..........+. 8,407,137 62 .. 8,407,137 62 .. 8,407,137 62 
REED occ ccéuiesovasicccs 1,326,786,916 36 .. 1,170,789,479 35 .. 524,769,133 6&4 
ten accocceccsaccees 34,574,629,216 32 .. 34,201,637,685 91 .. 23,846,078,412 59 
BANK OF FRANCE RATES. 
SIE nnn 00 nh ccnneaneneensesoneeonsenne te enseencensses 5 
RCE SI Nie 6 ass oh ch ed dack asi covecscccectovcce 1 
Advances on public securities ............scceeeseveeceees 6 








GERMANY. — DEPRE&SION — CENTRAL EUROPE — 
TEXTILES AND CLOTHING—THE TRANSITION 
PERIOD—REDUCTION IN WAGES. 


(FROM OUR CORRESPONDENT. ) 


Lonpon, August 15. 
THE assumption of calmness with which the retreat to the 
Vesle was glossed over in the German Press has given 
way under the pressure of fresh defeats to a more frank 
admission of the seriousness of the situation. An atmo- 
sphere of ‘‘ defeatism ’’ is openly admitted, and for the 
first time the possibility of a general collapse in morale 
has become the subject of public discussion. One of the 
most marked features of uneasiness is the growing demand 
for a frank statement of the position from those in autho- 
rity, a demand which, to judge by the German news- 
papers as yet to hand, has been by no means conceded. 
It is doubly unfortunate for Germany that these defeats 
should have come just at the most difficult time of the 
year for the question of food supplies, and that on the 
top of this even the official forecasts are not able to 
promise more than a harvest considerably below the 
average. The general feeling of depression is further 
accentuated by the development of affairs in the East, 
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where the oppression of the military régime in occupied 
Russia is now rapidly bearing fruit, and by the many 
signs not only of internal dissension in Austria, but of, for 
Germany, a most disturbing attitude on the part of the 
Austrian Government itself. 

The chief argument used to rouse the country to a 
further effort is the fear of an economic boycott after the 
war, as it is becoming increasingly realised that, if the 
country is to escape complete ruin, access to Allied 
markets for raw material must be maintained. It is 
significant that the importance of such security is rapidly 
overshadowing ambitions for territorial expansion not only 
in the West, but even in the East. In the meantime the 
Central Powers are finding difficulties enough in their own 
plans for a Central European economic bloc, the pro- 
posals for which gave the first impetus to the Entente’s 
plans for economic retaliation. A preliminary discussion 
between Austria, Hungary, and Germany, held in July at 
Salzburg, would appear to have resulted in the negative 
agreement that a Customs union, as proposed by Germany, 
was impossible. Indeed, it seems to have been realised 
that higher rather than lower tariffs will be introduced 
after the war even between the three States concerned. 
This, it would seem to have been agreed, will be necessary 
in part for revenue purposes, but the main reason is obvi- 
ously the determination on the part of Austria and Hun- 
gary to protect their own less developed industries against 
German competition. There was a general wish, not 
shared, however, by the South German agricultural in- 
terests, for freer trade in agricultural produce. But to 
this Hungary has attached a very definite proviso, that if 
Hungarian corn is to be imported free into Germany there 
must be no tax on Hungarian flour, otherwise the great 
milling industry of Germany would be ruined. 

A strange proposal has recently been put forward for 
the solution, in Germany’s interests, of the difficulty of 
imports after the war. It is suggested that there should 
be an issue of ‘‘ international Treasury bonds ”’ after the 
war equal in amount to the total of world trade. Each 
country should issue bonds to the value of its imports 
before the war, and the exporting country should be 
obliged to take up bonds of the importing country to the 
amount of its exports to that country. The bonds so 
issued would be redeemable in ten years, thus allowing a 
convenient time for recovery and the restoration of the 
previous economic balance. The bonds, it is added, would 
be taken up by the central banks of the country concerned, 
who would pay their own exporters. How prices are to 
be regulated under this fantastic scheme, and how other 
countries are to obtain their pre-war imports from an ex- 
hausted Germany, is naturally not explained. 

Although paper yarn is the most prominent of the many 
cotton substitutes, and is being produced in great quanti- 
ties, the public has not become reconciled to it, and large 
stocks of civilian ‘‘ paper’’ clothing are still on hand. 
It is in view of this, presumably, that the export of paper 
yarn cloths to neutrals has now been permitted. The 
clothing industry is in a very bad condition, although the 
few orders given are only executed at high prices. Suits 
which cost £5 in peace time now cost £15 to £20, and a 
well-known Berlin firm is charging £50 for an ordinary 
suit. The Anti-Profiteering Office has raised trouble over 
this last case, and is explaining that the manufacturer 
ought to make a reasonable profit on a price of £30 to 
£32 10s! Women’s woollen costumes also cost from 
£30 to £50, a woollen skirt costing £10 and upwards. 
A new official order, it may be added, has recently been 
issued forbidding the issue of purchase cards to one and 
the same person for more than two articles of outer cloth- 
ing of the same kind during the year beginning 
August 1st. A further order puts under embargo all 
curtains, hangings, roller-blinds, &c., except those made 
of silk or paper yarn, used in other than private houses, 
churches, or public conveyances. The motive for this 
action is said to be the acute shortage of body linen 
among all classes, but it is also suggested by the more 
suspicious that one powerful reason is a desire to enforce 
the general use of paper yarn material and place the new 
industry on a sound footing. Among the minor troubles 
of war in Germany is the increasing poorness in quality of 
the gum on postage stamps. For once the Government 
confesses both that the gum is bad and that it cannot be 
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improved. The only consolation and advice it can offer 
to the public is that the stamps should be moistened very 
carefully and only slightly ! 


A symposium instituted recently among business men 


by the Vossische Zeitung on questions of “ transition 
economics ”’ reveals a growing distrust and dislike of the 
Government’s apparent plans for interference with trade 
after the war. The more reasonable admit that some 
control over imports will be necessary, but it is claimed . 
that this should be confined to giving precedence to cer- 
tain essential raw materials, and should not extend for 
more than a year at the outside. Any further control, it 
is universally claimed, should be exercised by the indus- 
tries themselves and not by officials. So unpopular does 
bureaucracy appear to have made itself with trade and 
industry that several prominent business men declare that 
they would prefer to close down their works rather than 
continue after the war under State control. Apparently 
one of the excuses urged for official supervision is the pro- 
tection of small businesses, but the representatives of 
small businesses themselves protest that nothing has done 
them more harm than bureaucratic activity during the 
war. Herr Ballin, who has expressed his views already 
on this subject, goes, if anything, further than others. 
‘‘ Hamburg,’’ he says, ‘‘ stands for light, air, and free- 
dom. Bureaucratic control over business would be fatal. 
All compulsory and monopolistic control after peace will 
lead to’economic war, and that must be avoided at all 
Contin, ick. No one can say what will be done. But Ham- 
burg, at least, has given the warning and raised the storm 
signal.”’ 


As compared with the preceding week, the Reichsbank 


return for the end of July shows an increase in bills dis- 
counted, that is to say in Treasury bills, of 452,300,000, 
to a total of £799,400,000, and in Reichsbank notes in 
circulation of £16,000,000, to a total of ££635,200,000, 
while deposits (public and private), at £425,200,000, are 
£37,700,000 higher. 


Comments of much bitterness appear in Vorwdrts on 


the reduction in wages recently announced by several 
munition works, Siemens-Schuckerts, for instance, hav- 
ing reduced wages by about 30 per cent. - The excuse for 


this cut is that orders are fewer and contract prices lower, 


but, as Vorwdrts points out, the firm has secured enor- 


mous profits in the earlier part of the war, and could well 
afford to keep up wages at their earlier level, while the 


cost of living for the worker has increased instead of de- 
creasing. In view of the many statements as to high 


wages, it is of some interest to see the actual rates paid to 
workers in the Central German lignite mines. In the first 


quarter of 1918 fully qualified miners were paid at the rate 
of 82.3 pf per hour, women were paid at 37.7 pf per hour, 


the average rate for the industry being 57.6 pf per hour. 
—_—_— 


NEW ZEALAND.—BANK FIGURES—FOOD POSITION. 

(FROM OUR CORRESPONDENT.) 
Butts, July 12. 
Tue annual report of the Bank of New Zealand has just 
been published. As the capital of the bank is partly held 
by the Government of New Zealand and the balance by the 
shareholders, the relative interests are set out in the fol- 
lowing table, together with the several dividends paid on 
each holding :— 











Interim Dividend for® 
Dividend. | Twelve Months, 
Government stock— 
4 % Preference stock ........ ee 
“A” Preference shares...... ee 
“B” Preference shares........ 


Tetal Government shares..| 1,279,988 10 6 


© cco © © 008" 
© ©f © © oe&a 





2,279,988 10 6 105,000 153,699 10 10 
Reserve fund, antes ——_ 
Scat ead 2,200,000 0 0 |Interim div. 105,000 0 
4,478,988 10 6 [958,699 12 10 
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: Prorit anp Loss Accounts. 
Profit jor the year afier providing for expenses of £ 8 
mapagement, bad and doubtful debts, making 
prqvision for annual donation and bonus to 


ad cccccwoccsdedesccnvscvetsosbuct cess - 407,806 9 
Add anjount carried forward ..... BSccdsstoce seed 111,595 13 
519,402 3 


Deprecistion of premises.......... £50,000 0 0 
Reserve fund .......+eeeeeees --»- 65,000 0 O 
Dividend for year.......seee++.+. 258,699 10 10 


Balance carry forward .......sseeeeeeees 


Coin and cash balance at bankers ....... tecabavee 


5,500 17 

Governigent notes (Commonwealth, Fijian, and 
Saroa administration).........sseeeeeees o~. 202,724 10 
Notes of-other banks (legal tender) ............+. 1,194,766 0 
Bullion jm hand and transit ...........eeeeee. - 237,170 12 


Money aj call and short notice :— 
Gover iment securities and other securities in 


CI CE cue 6) date cneneemnnenas » 12,153,743 15 

Bills receivable in London and in transit ...... 035 1 

i 12,491,778 16 
Investmsynt in the Dominion— 

New Zealand Government securities er ee eeenee 2,620,141 10 

Munic;pal securities .............. Seccecceces ° 338,035 1 

2,958,176 11 

Bin Giewmated cccccccvcccccccccscoscce sneteee 1,520,261 12 


Other adyances and securities and debts due to the 
PS cnwpcunkbotiardteeeeettesonenspieehee 16,466,493 1 
Landed property, premises, &c.......... ccceee coe 4 
Profits for the year ending March 3lst 
Salaries and allowances at head 
office and 202 branches and 


Spies ce viccccsccetccecce £265,405 19 3 
Directors! remuneration, including 
ee ea 4,195 16 8 


General «xpenses, including rent, 
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373,699 10 10 


bo 345.702 12 3\% define a consistent patriotic policy of Free-trade prin. 


9 
25 19 10 
1,106,441 19 0 


essential to the matter; but I fear reform in that pede” 
a | ticular is too remote for present discussion of the press; 

problem of ‘‘ our trade reconstruction policy.’’ The useful 
g| review concerning this of the Times Washington corre. 
4|spondent, published on 6th inst., as regards the United 

States, reminds us of President Wilson's bases for peace 
terms, and the impossibility expressed therein of admitti 
Germany to free economic intercourse whilst under the 
existing military caste. 

The chief difficulty in the problem would appear to be 


1 


ciples, fair to our friends and neighbours, preferential to 
3} our offspring as to raw materials (not food), and open to 

‘‘quondam *’ enemy on terms. This should not be beyond 
our capacities to attain worthily, as the Primate expressed 
the thought to the City this week, that “justice and 
freedom shall prevail on earth.’’ Our former indis. 
criminate Free-trade was rather a ‘‘ counsel of perfec. 
tion ’’—how spoiled we need not now discuss.—Yours 
faithfully, S. 

The Manor, Bodenham, Herefordshire, 

August 8th, 1918. 
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SERVICE OF THE NATIONAL DEBT. 
TO THE EDITOR OF THE ECONOMIST. 

Sir,—The correspondence you have lately been publish. 
ing on this subject has dealt with the matter mainly from 
the financial point of view as between a levy on capital 
and a high income-tax. There is another aspect of the 
matter which is much more important, namely, the effect 
which our mode of dealing with the debt will have on 
the production of wealth—on the total national output. 

A national debt is one of the agencies which effect 
the distribution of wealth; another such agency is the 


orn ano oi or 


(August 17, 1918, 4 j 


staticnery, telegrams, postages, 


travefiing, repairs, &. ..... 80,307 16 9 
Audit exppnses.....ccccsccsses oe 2,341 0 0 
Rates ani taxes .......eeeees --- 546,384 16 7 
a 407,806 9 9 
Net profit for year sees eo cceccccocccecccccece 698,635 9 3 


A very large sum has been locked up owing to the amount 
of meat in store. The Imperial Government purchase of 
produce ‘was on different terms, thus :— 

Meat.:—Payment on f.o.b. with certain storage charges. 

Wool.—Payment in store after valuation. 

Cheese.—At rod per Ib, an advance of £6 per crate 28 
days aftr delivery in store, the balance f.o0.b. (a crate con- 
tains abdut 160 Ibs). 

Butter.—At 157s a cwt, advance after 28 days in store 
of £3 a box, balance 18s 6d paid when f.o.b. 

As thd meat has been delayed in shipment the stores are 
fairly fujl, and the banks had been advancing against it; 
this led {to some anxiety. The Imperial Government, 
however, relieved this by advancing £ 3,000,000 against 
the meat in store. There is still a considerable amount of 
cheese and butter in store, but a good deal of it will be 
used in the Dominion before the new season begins. There 
is also a‘very large quantity of wool in store awaiting ship- 


ment. America could take a big proportion if only there 
were ships to carry it. 





€etters to the Editor, 


FA LEAGUE OF NATIONS. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—With no desire to protract «he correspondence 
or to aiy my views, I must state with reference to the 
editorial footnote to Mr Wynnard Hooper’s letter in your 
last issue that I do not advocate a ‘‘ boycott,’’ and cer- 
tainly nét a continuation of war after the war (and I was 
surprised that my few words should be so understood) ; 
but I dq think that ‘‘ for self-preservation ’’ we must in 
future ‘tcontrol our resources of raw materials” (as I 
said), ard though that must necessarily operate adversely 
to Germany, it is solely the consequence of her own 
conduct; 

The wise discrimination your footnote emphasises, as to 
Germany being ‘‘ controlled by a tars m7 is 


ee ae 
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® 










ownership of the capital of joint-stock industrial enter- 
prises, and of real property in private hands. 


Prior to the war the latter of these was by far the more 


important. The rente received by its means was at least 
ten times that of the former, but the increase in the war 
debt will effect a vast change in the proportion. Indeed, 


if the war lasts long enough the proportions might, I 


believe, be reversed. 


I suggest that upon a return to peace conditions. which 


may not be for a considerable time after peace has been 
made, the taxation of these two forms of rente be raised 


to that point which would make the net income received 
by the rentiers of the nation as a whole about the same 


as it was before the war, say, in 1913. 


To justify this, let us look at the reason why it is ex- 
pedient to allow rente at all. Why is the Bolshevik 
wrong in allowing no rente? The reason is that security 
of property is necessary for that accumulation of tools 
and machinery of all sorts which enables civilised man to 
obtain a larger output and consumption than is possible 
is a state of savagery, not only as a total, but per head. 
Socialism, beautiful in theory, means failure and starva- 
tion in practice, simply because man is not social enough 
to work except for himself and his family. 

Civilised nations have acted in such a way as to enable 
an economic theory to be based upon the actions of an 
‘‘economic man ’’ with some approach to the actual facts 
of life. According to this theory, a man’s object in work- 
ing and saving is to enable him in his later years to live 
on his rente without working, and to leave rente to his 
children. If this process were carried too far we should 
get a repetition of the state of affairs in France in the 
eighteenth century, to be similarly remedied no doubt by a 
violent revolution. It has been prevented from going too 
far by taxation for objects of general benefit; also by 
legislation of other kinds, which I need not touch upon 
here. This has been going on for a hundred years, and 
may very well go on for ever. 

Now as to the disturbance caused by the war. In what 
does this consist? In this, that it exaggerates the work- 
ing and saving process, not necessarily the remedial taxa- 
tion. The Germans have only very slightly developed 
taxation as yet, but they will be obliged to have recourse 
to it on a large scale directly the war is over. 

We, on the contrary, have already, very slightly, begun 
the necessary process, especially by the excess profits tax. 
This, however, may be lost with the return to peace, and 
other taxation may become necessary to fill the gap. 
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Hence my suggestion. It means a very heavy rate of 
tax, but those who shrink from this must be prepared 
with a better substitute. Two things are vital, firstly, to 
keep faith with the public creditor; secondly, to put no 
inipediment in the wheels of industry, particularly in those 
wheels which produce the healthy luxuries of good houses 
and gardens, good books and art, and every kind of 
beauty.—I am, Sir, your obedient servant, 

A. Hoare. 

37 Fleet street, E.C. 4, August 13th, 1918. 
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LONDON PROVINCIAL & 
SOU lH WESTERN BANK, tra. 
TRADE WITH THE U.S.A. 


Increased Banking Facilities are available to Traders 
and Manufacturers doing business with the U.S.A. by 
means of a reciprocal arrangement with the Irving 
National Bank, New York City. 

ENQUIRIES ARE INVITED. 
Address: 


The Foreign Manager, 168 Fenchurch St., E.C. 3. 














STOCK EXCHANGE NEWS. 


SETTLING DAYS, 
Ticker. | 
August 28. 


ACCOUNT. 
August 29. 


The week opened with pronounced buoyancy on the Stock 
Exchange, the outstanding feature being the strength of Home 
Rails, but as the week went on, although cheerfulness prevailed, 
business was inclined to slacken off, partly owing to the lull on 
the Western front and also to holiday influences. 

Gilt-edged stocks remained very steady throughout, in spite of 
the Commonwealth of Australia issue, Consols putting on 4 on 
Monday, while the tax tree War Loan hardened } to 103} on 
Tuesday. Colonial stocks were quiet, but prices were well 
maintained. In the Foreign market a feature was a heavy 
decline in Spanish Fours following a sharp risé in the Madrid 
Exchange. The Home Railway market was the most active 
section in the House, and on Monday and Tuesday prices were 
marked up substantially. Towards the end of the week, how- 
ever, there were signs of profit taking; the Soutbern stocks, 
which had shown the spectacular advances and in some cases 
passed pre-war making-up prices, being most affected. 

The maintenance ot the quarterly cividend of ro per cent. 
per annum had a good effect upon Canadian Pacifics, but Trunks 
were inactive. Argentine Rails were good at first, but were 
inclined to droop later in spite ot a good set of traffics. Mexicans 
were firm. Business in Industrials was not on a large scale, but 
a steady and cheerful tone was maintained. Associated Cements 
came in for a fair amount of activity, a rise in the early part of 
the week being followed by a relapse, o to profit- ee 
sales. Breweries were in some demand, Iron and Steel 
shares kept firm. Marconis have shown setae especially the 
American issues, The Oil share market has been good through- 


the week, but prices were inclined to sag later on. 
irregular, but in the Tin group East Pools were prominent with 
two or three advances, but South Croftys suffered from 


realisations. 


Rec 
19 weeks to August ‘0. £34,600,000 ......-- £1,S00,000 


Total of first series ...........+:- 496,959 
and series, April 1 to July 27 ....| 258,284 304,395,784 364.594 $,996,240 
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out the week, Shells and Burmahs being the most prominent 
features. 
no important changes were marked. 


Business has been quiet in the Rubber market, and 


Mines partook of the general buoyancy at the beginning of 
Kaffirs were 


NEW ISSUES. 
The new issues of the week and the current year and 


date of opening of the lists have been as follows :— 





Farther 
N Cash Pirst Lie 
oa " _ 
Amount previously recorded.......+ ee 910,505,164 ee oe 
PUBLIC ISSUE OF THE WEEK— 
Government of Commonwealth of 
Australia i a oo. = 
» re eo @ 
= (Aug. ss De tsees Dae eer 4150000 .. 4,726,250 .. 237,500 ..4,488,750 
'o shareholders o 
British Cyamides, Ord Z£ilat £1 10s same a 37,500 .. 15,625 .. 21,875 
Do Pref., 41, at par eeeweesereee 50,00) e* 50,000 * 6, .50 ee 43,750 
Erinoid, 5s. wos ccuseswsoeeewabenes 3.000 we 35.000 .. 36000 .. .. 
“6 . 4,848,750 .. 94,375 ..4,554,375 





War Savincs CERTIFICATES. 


KIPTS INTO THE EXCHEQUER WEEK a Aveust 10, 1918. 





Week ended— oy 1918. July 27,1918. . “*E or ser 3, 1918. 
Wansher sold .....ccccecccsence - 2,484,342 
Aggregate sales ........-.++.- g2i8.278'815 o * £220,763,157 ** gaa a5Ta4d 


NATIONAL War Bonps. 





Sales by Banks. Sales _ Sales by Post Office. 


Applicants.| Amount, “Applicants. Amount. 

















“Sr. 2 
611,193,400 | 1,005,500 | 24,945,000 


Week to August 3 ..........s00- 12,083 
Week to August 10 .........0505- 9,535 


Total sales to date ...... 776,861 


20,748.992 18,800 610,090 
17,024,091 + ee 
, 953,362.267 | 1,388,894 | 35,549,240 


2 
Net repayment of Treasury Bills week ended August 10, 19]8 .......... 7,485,000 
Total offered for subscription to date | Total offered for subscription for 
in— me 
WSIS . .cccccccccccccecee + £934,928,005 1917 See ccenss cesecest couse #1 ,318,596,01G 
WIT ncccccccccccocece coe EUeeeee FBG sc ciccccocdcoscescdss 
916 Steerer ee eeere eeee 363,763. 1915 eeeererre eeeeereperere 
eeeeee eer eeeeee eree aaa Stagrevevonsevesegeazonees I 980 
W914 cccccsccccreccccccce T2,2GB BIT | USTS....cccsrcccccccsescces 96,536, 
Cee eee eeeee errene 143,876,468 WGRD. ccvvcvccvcocevescvess 210,105,1 


Commonwealth of Australia 5} per Cent. Loan, 
1922-27.—Issue of £4,750,000 debentures to bearer at 994. 
The debentures will be convertible into regis:ered stock at any 
time between November 4th and December 14th next. The 
joan is required for public works, and will be distributed 
amongst the five States for which the Commonwealth Govern- 
ment acts as overseas borrower—Victoria, Queensland, South 
Australia, Western Australia, and Tasmania. The principal is 
repayable at par on June 1, 1927, the Government having the 
option of redemption at par on or alter June 1, 1922, on giving 
three months’ notice. The stock is a trustee security. 


ACTIVE SECURITIES, 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities, 





eqi 12 33 si ig 3 
it HY oT 4 aE 33 
4%, ro985-28 + Aust. Canada 1%, — oe =» ee 
He teas 45 - “'Y ‘+ ée 
oni so » 1920-47 . -+ ‘ae wt & 
. "10 + eee , eas 
Console, aii EpiGbies’ 57 “¢ oa ae 1%, 1920-25... FH) so OF ee 
. oR. een eee ME .. Wh. 
rere — Securities. 
Greek M i ** 65 ef 65 ee ef 
nepentin 5% eKnineet 1h inpanese Te: = ce A em 2 
Brazil oa IO sesass * ee es 
Chilian i een en de ee a i 
Chinese Se Peruvian -» 293 .. Wh ..+ 2 
. 4 ° oe we 4 arene! ae to = at 1 eee 
eee . ‘ é wo) | Spanish Sessa 9b *S— Th 
Italian 34% Rentes a Ee Swedish 1880....115 ..114 ..—1 


American Railroads. 
Chesapeake & Obio.. -. 60 ..+ 3 Missouri, Kansas 





onan . 
oe 3 Ja c+ 5 | “De ttencam:Peel.: eof cb ee 2 
Erie ee 194 se “oe . 
Colonial and Foreign Siete 


rt Peele Bh 


1 Do 1st > o 
-+ 2 | Do and coocse MH ong BH eet SB 
ot onmuae i éscccccece 180 . 190 ee 
+ } United Havana ...... 178 .. 78 os «+. 
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} 5 ai 2. s ‘ 
: nt Hf i | 3 32 33 
Ese St z = 
‘ — = 
Great Cenjral Pref... 15} .. 174 ..+ L. & S.-Western, Def. 27} .. 27. ..— 
Great Eastyrn panel 16% .. 378 20+ 1 Metropolitan ........ aot oo BB ...+ i 
Great Norinern Def.. oo £03 .. + Metropolitan District 24 .. 24 .. - 
Great Western ...... od ee idland Deferred.... 34 ol at.3 
. and, Yorks.... ee .. «- | North British Ord.... i154 .. 173 ..+ 2 
Lond, Brighton, “A” 614 .. 624 ..+ 1_| North-Eastern ...... 97% .. 973 ..+ 
London, Chatham.... 102 .. 114 ..+ | South-Eastern “A".. 38 .. 59 «+ 1 
Do Arb. Pref. wees 614 .. 625 ..+ 1 | Underground£lectrio 
L. and N.-W, eereeree 9 * 94 oot 4. Inc. Bonds eeeeee 853 ** 85} oot ; 
. Banks. 
Barclay’s ({16, with London Provincial and 
£4 paid). veccsbedse WD ase es a South-Western .... 20 .. 202 ..+ 3 
OT eee 253 ..+ } | Nat. Bank of Egypt.. 7. so me es 


2% .. 
London City & Mid... 7 .. Th.. 
London Coi;nty West- 
minster & Parr's., 15} .. 15f ..4 
Lendon Joitit-Stock.. 30 .. 31 


.~ | Nat. B. of S. Africa... 132 .. 132 .. 
| NatioralProv.& Union 
a | iogland (£12 pd.) 30} + 3 41 
..+1 | Standard of S, Africa 12 .. 12 


: Miscellaneous, 
Anglo "A‘?(Def.).... 223 .. 23. ..+ Forestal Land .....- Be 26..+ a 
Assted. Cer:ont Ord. 5yy.. 58 ..+ gy Furness Withy...... ee | 
Bir'h'm SmallArms.. 33 .. 344..— Hudson's Bay (£1)... 8 .. 7 —: 
Brazil Traqtion... .. 47... 47 ..— § | Lipton .......--00:- = ae 
British & Apg. Meat. 1f:.. lye.. .. | Lyons(J.)&Co. .... %-- bite ee 
Coats (J. and P.) .... Gg... 7 ..+ ge} Marooni’s ....-++.+- a Soest « 
Bastmans.J,.... 00000 $.. 8 .+ &! Pekin Shansi........ ld. Ity..+ & 
“ Rubber Companies. 
Anglo-Dutch (£1).. 31/9.. 31). ..— /9; Merlimat (2/)...... 5/9 


-o SE .. 
Anglo-M (2/).. 13/7.. 13,6 ..—/1}| Port Dickson (2/).. 3/10). 3/10}. 


Batu Cavey (£1).. 13 .. 133 ..+ 3 Rubber Plantation 
Chersonese, (2/) .. - 


- 34... S1h..— (3) Trust, £1 ...0..-- 26/9 .. 26.14..—/78 
Cons, Malay lah Meh, 11/7g..— /3| Selangor (2/) ...... is ii is ie fe 
Kuala Lumpur ({1) 44... 4a.. «. | Straits (Bertam (2/) 6/6 .. 6)4§ ..— /l% 
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SOMPANY MEETINGS, &c. 


BANK OF NEW SOUTH WALES. 
. SUCCESSFUL RESULTS OF THE HALF-YEAR. 


At the Galf-yearly general meeting of the Bank of New South 
Wales, hejd at the Chief Banking House, Sydney, on Tuesday, 
May 28, 118, the Chairman, the Hon. Sir Charles K. Mackellar, 
K.C.M.G.,; M.L.C., president of the bank, in moving the adoption 
of the repmrt, said :— 


y 
. 


» 


FIGURES IN THE BALANCE-SHEET. 


Genuemfn,—Before moving the adoption of the report and 
balance-shtet, I will as usual make some comments on the figures 
so that you we obtain a reasonable idea of their trend. The cir- 
culation i¥ higher by £85,000, owing to larger turnover in New 
Zealand, where business is very active and prosperous, and where 
the call or our resources for financing the oversea shipments or in 
anticipatiga thereof are very heavy. 

Deposits are {2,900,000 higher, considerable money having 
come in ty our clients from produce realisations. They are now 
at the highest figure the bank has ever shown so far—but this 
item, like ll other banking figures during the war, has been the 
subject of fluctuations up and down from time to time, and we 
cannot expect the same steady growth which has prevailed in 
normal pre-war times. 

The bills payable and sundry items are more by £878,0000 spread 
over seversl accounts, which is not a large difference in view of 
our widely:spread operations. Here again war conditions make for 
abnormal guctuations. 

s THE ASSETS, 


On the pther side the coin and cash balances, taken together 

with Austyalian notes, are about £1,000,000 more. The short 
call money in London and short-dated Treasury bills which we 
rank as thy same thing about {1,300,000 more. Other banks’ notes 
are £230,¢0 less and investments are £800,000 higher, owing to 
our Fifth ar Loan subscription. 
_ The totag of the first line amounts to 
See 0, £2,880,000. After allowing for maturing and similar 
iabilities, ‘this represents 128 in the £ on the ordinary liabilities 
to the putvic, a high ratio, but not unduly so when we take into 
acconas th disturbing factors caused by the war. 


31,140,000, and shows an 
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There is an item of £1,718,000 in wheat accounts, which is” 
recurring transaction in these war years, owing to our partic. 
pation with other banks in the scheme adopted for the realisa. 
tion of the primary products. It is under Federal and State 
guarantee, and will be liquidated as the wheat is disposed of. 

The ordinary advances are a few hundred thousands lower, We 
steadily pursue our policy of limiting our advances to legitimate 
requirements of our clients for commercial, manufacturing, of 
pastoral and agricultural purposes. For these we keep 
cient money in hand to afford adequate support, but discourage 
advances of a speculative character. During the war the re. 
quirements of our customers have been fluctuating owing to way 
disturbances. 


THE DIRECTORS’ POLICY—FINANCIAL BURDENS OF THE War. 





The analysis I have now made of the bank’s figures will indicate 
to you some of the causes which have led to the expansion of 
the figures this half-year. As compared with pre-war times we 
must look for fluctuations where we used to have steady growth. 
Our policy is to conserve our resources on such prudent lines that 
we may be able to co-operate in an effective way in the special 
transactions which from time to time become necessary, whether 
in connection with handling the primary products upon which so 
much of the capacity of our country to meet the financial burdens 
put on it by the war depends, or in connection with the loan 
money which is being raised to prosecute the war so far as Aus- 
tralia’s share in it is concerned. The financial burdens imposed 
on our country and on New Zealand are very heavy. The respon- 
sibilities of the Federal authorities here and of those of the 
Dominion of New Zealand are very great indeed—large sums of 
money have been raised, and more will be required. The banks 
unanimously have felt it a duty and obligation to co-operate in 
this direction to the utmost of their available resources. As you 
will see, our figures show that this bank has been a subscriber 
on a large scale to past loans, and we have not been sellers. The 
Sixth Federal War Loan being for a much larger amount than pre. 
vious loans, called for a special effort, and instead of directly 
subscribing to the loan lately issued, we with the other banks have 
entered into a scheme in co-operation with the Government for 
helping approved clients to subscribe to the loan, by special ad- 
vances against bonds subscribed for at the low rate of 4 per 
cent., the repayment of which is spread over 18 months. In effect 
this is designed to anticipate the savings of the subscribers or the 
immediate absorption of moneys otherwise likely to come in during 
that period. Under thee conditions the banks are financing their 
customers to an amount not very far short of half the loan and each 
in proportion to its business in Australia. The same in a minor 
degree has been happening in New Zealand, and in each case 
the Governments are co-operating with the banks in the matter. 
As a large portion of the money loaned is spent in Australia or 
New Zealand, the ultimate effect on the financial resources of the 
two countries is largely reduced. 


WAR EFFECTS UPON TRADE AND COMMERCE. 


What I said in this connection will show you to what extent 
«he war enters into our business. The same applies to our trade 
and commerce. There is a good deal of disturbance everywhere 
in the operations of merchants and traders. Business is good 
enough, no doubt, and healthy, too, but the delays of shipping 
make it difficult to forecast requirements with any certainty, and 
the banks have to ease the situation as much as they can. And 
the same applies to outward shipping. Fortunately through the 
arrangement made—and here again the banks have assisted—oar 
primary products have been and are beire realised with all 8 
sible speed, and this assists the financial position materially. For 
these products good prices are being maintained, and fortunately, 
though seasons to some extent have been and still are what are 
called patchy, they have on the whole been good enough to ensure 
substantial quantities for export. 

We are still quite unable to judge when the war with all its 
accompanying troubles will be over. The Empire and ovr Allies 
have responded wonderfully to the enormous strain, and can still 
do so. As I have said in previous addresses, the resources of Aus- 
tralasia are sufficiently large to enable our people to bear their 
share too, but it is certain that the calls for the war will con- 
tinue to increase until a settlement is reached, and that it is there- 
fore more necessary than ever that our national resources, indi- 
vidual and public, should be economised in every possible manner. 


THE LATE MR DAVID GEORGE. 


You will notice in the report a reference to the death of Mr 
David George, who was for 56 years in the service of the bank, 
and for 30 years of that period manager of our London branch. 
He occupied that very important position with complete satisfac- 
tion to the bank, and his services were very valuable to us. In 
recognition thereof we have proposed a grant by the bank of 
£5,000 to his family, of which I feel sure you will approve. 


SERVICES OF THE STAFF. 


In conclusion, I will say a few words about the staff. As to the 
war, some 700 of our officers have now given their services to their 
country in the fighting line—of these I am sorry to say that about 
100 have made the supreme sacrifice by giving their lives too. 
This is a very large proportion of the t number, and our 
sympathy goes out to all relatives and friends in their bereavement. 
The remainder of the staff who have been left behind to carry on 
the work of the bank, and the women who have been taken on to 
assist them, have worked loyally and well to carry out the duties 
devolving on them. Owing to the large numbers of trained men 
who are absent, the pressure on those who have not gone to the 
war has been great, and we have pleasure in recording our 
acknowledgment of their services. 
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SOUTH METROPOLITAN GAS COMPANY. 
FUEL RATIONING—OUTLOOK FOR THIS WINTER, 


The half-yearly general meeting of the South Metr. itan Gas 
Company was held, on the 14th instant, at the Cannon Sen Hotel, 
London, Dr. Charles Carpenter (the chairman) presiding. 


The secretary (Mr F. McLeod) having read the notice convening 
the meeting, 


The Chairman, in formally moving the adoption of the report 
and accounts, explained the origin and eorking of the diding 
scale. In the middle of the “‘forties’’ of the last century Parlia- 
ment applied to what were then the three chief. branches of public 
utility undertakings—namely, railways, gas and water—an authori- 
sation up to 10 per cent. as the amount of dividend it was thought 
fair they should pay, and upon the strength of that authorisation 
the railways and gas and water supplies of this kingdom were for 
the main part developed. To some extent they competed with one 
another in their respective spheres, and in the case of gas the in- 
convenience concomitant was such that in 1860 the Metropolis was 
partitioned, and the various undertakings were allotted defined 
areas of supply. Fifteen years later the Metropolitan Board of 
Works endeavoured to obtain a reduction of the 10 per cent 
limitation of dividend, but the Government of the day emphaticall 
set its face against what it described as a breach of faith with 
proprietors. The late Sir George Livesey proposed a sliding scale 
as one of the ways out of the difficulty, and it met with the warm 
approval of the Board of Trade. The 10 per cent. dividend was 
taken as the standard, and in conjunction with it the standard Price 
of gas was taken in the case of this company at 38 6d per 1,000 
cubic feet. For every penny below that price at which gas was 
sold an extra } per cent. dividend was allowed above that 10 per 
cent., and for every penny above 3s 6d 4 per cent. was knocked off 
the dividend. Concomitant with its adoption another important re- 
commendation was, that all future issues of capital should be by 
auction or tender instead of allotment, and that any premiums 
obtained should be used for the purpose of capital. 

During the past 42 years the company’s business had trebled in 
extent. In the first twenty years of that period this company 
issued a quarter of a million stock. Nominally it was 10 per cent. 
actually it was a slight fraction above 4 per cent., because it 
brought in £612,835. This great difference between the nominal 
and the market values of their stock was found to discourage small 
investors and employees of the company from taking it up, and 
it was therefore decided to convert it to a basis more in accord 
with its value—namely 4 per cent. This change was made in 
1896, since when they had issued £1,134,690 of what was nomin- 
ally 4 per cent. stock, yet actually 3 per cent., since it brought in 
ZL 1,347,399 Of capital moneys. Six months agoa Bill was deposited 
to maintain until two years after the war this modest return upon 
their capital. Their case and that of other gas undertakings came 
before a Select Committee. The application for relief was 
strongly opposed by the London County Council, and that their 
case was proved up to the hilt was borne out by the conclusions 
at which the Commitee arrived. The Committee expressed them- 
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selves as finding the greatest difficulty in formulating the terms 
and conditions of relief, owing to the differing conditions of each 
case, and that was doubtless res ible for the inadequacy of 
the relief proposed. They ap to the House of Commons 
itself, and for this they and their employees had been blamed 
on the score that there was no one to speak for the gas-using 
public. Considering that their employees had providr~ half a 
million of capital, they were perfectly justified in bringing for- 
ward their particular hardships, and as regarded the company, 
he could only say that no body of gas consumers ever had, or ever 
would have, a more faithful representative of their interests than 
this company. The amended relief given, as the result of a some- 
what acrimonious discussion, was little enough in all conscience. 
Had it been extended to three-quarters of the pre-war dividend— 
for which some members thought they were voting—the settlement 
would have had greater claim to be considered just, and would 
have compared less unfavourably with the war-time consideration 
given to other vital industries. He hoped he had said enough to 
combat one of the most unfair accusations ever made against gas 
undertakings—that they were exploiting the war for their own 
selfish purposes. 

With regard to the fuel rationing proposals, no suggestion could 
be made that his remarks were in any way biassed because, however 
disastrous the proposals might prove to gas suppliers, a minimum 
dividend of the kind to which he had referred had been assured. 
Everyone admitted the necessity for the proposed rationing, but it 
was unfortunate there had been no method such as this company 
practised for so many years of bringing home to the miners the 
great importance at all times of their industry. He could not 
help thinking something might have been done by making the 
rationing on a basis of the consumption as in either om Or 10) 
whichever might be the greater. It would have simplified matters, 
and, in fact, a plan of this kind was put into operation, but was 
abandoned before it got into full working order. When the need 
for rationing came, this company said: “It is for you to say by 
how much you want the consumption reduced. If you want it re- 
duced by 20 ~er cent., then provide the undertaking with 20 per 
cent. less fuel than they had in 1916 or 1917, and leave it to them 
to carry that out with least possible inconvenience to the public.’’ 
Much might have been done in that way. However, they got a 
substantial reduction—not quite to the extent required, but they 
only had a few weeks to get it in order, and in a matter of this 
kind it took time to get the machinery in working order. After 
referring to labour, the Chairman continued: Then with regard 
to stocks of coal, the continued decline of these were causing the 
company the gravest anxiety for next winter. They were helpless 
in the matter of supplies, these being in the hands of the Coal Con- 
troller, and if any catastrophe happened during the coming winter 
in regard to the gas supply, the blame would not rest with this 
company. The facts seemed to the board sufficiently serious to 
warrant their bringing them to the notice of those delegated to 
look after the interests of London, namely, the Members of Parlia- 
ment for the Metropolis, and he thought he might claim that they 
were thorouchly alive to the seriousness of the position. 

The deputy-chairman, Mr Frank H. Jones, seconded the resolu- 
tion, and it was carried unanimously. 
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COMPANY MEETINGS, &c. 


‘ BANK OF NEW SOUTH WALES. 
#UCCESSFUL RESULTS OF THE HALF-YEAR 


; 

At the hasf-yearly general meeting of the Bank of New South 
Wales, held‘at the Chief Banking House, Sydney, on Tuesday, 
May 28, 191», the Chairman, the Hon. Sir Charles K. Mackellar, 
K.C.M.G., EI.L.C., president of the bank, in moving the adoption 
of the repor, said :— 


4 FIGURES IN THE BALANCE-SHEET. 


Gentlemen ;—Before moving the adoption of the report and 
balance-shee;, I will as usual make some comments on the figures 
so that you may obtain a reasonable idea of their trend. The cir- 
culation is hagher by £85,000, owing to larger turnover in New 
Zealand, whre business is very active and prosperous, and where 
the cail on our resources for financing the oversea shipments or in 
anticipation thereof are very heavy. 

Deposits jre {2,900,000 higher, considerable money having 
come in to «ur clients from produce realisations. They are now 
at the highest figure the bank has ever shown so far—but this 
item, like allfother banking figures during the war, has been the 
subject of flijctuations up and down from time to time, and we 
cannot expey the same steady growth which has prevailed in 
normal pre-war times. 

The bills pgyable and sundry items are more by £878,0000 spread 
over several \xccounts, which is not a large difference in view of 


our widely spread operations. Here again war conditions make for 
abnormal fluctuations. 


~ 


THE ASSETS, 


On the otljer side the coin and cash balances, taken together 
with Australyan notes, are about £1,000,000 more. The short 
call money ix London and short-dated Treasury bills which we 
tank as the s;!me thing about £1,300,000 more. ther banks’ notes 
are £230,000 ‘less and investments are £800,000 higher, owing to 
our Fifth We Loan subscription. 

_ The total c# the first line amounts to 31,140,000, and shows an 
eee of £'2,880,000. After allowing for maturing and similar 
*; ae thys represents 12s in the £ on the ordinary liabilities 
© public, a high ratio, but not unduly so when we take into 
account the disturbing factors caused by the war. 
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There is an item of £1,718,000 in wheat accounts, which is a 
recurring transaction in these war years, owing to our partici. 
pation with other banks in the scheme adopted for the realisa. 
tion of the primary products. It is under Federal and State 
guarantee, and will be liquidated as the wheat is disposed of. 

The ordinary advances are a few hundred thousands lower. We 
steadily pursue our policy of limiting our advances to legitimate 
requirements of our clients for commercial, manufacturing, or 
pastoral and agricultural purposes. For these we keep 
cient money in hand to afford adequate support, but discourage 
advances of a speculative character. During the war the re. 
quirements of our customers have been fluctuating owing to war 
disturbances. 


THE DIRECTORS’ POLICY—FINANCIAL BURDENS OF THE WAR. 


The analysis I have now made of the bank’s figures will indicate 
to you some of the causes which have led to the expansion of 
the figures this half-year. As compared with pre-war times we 
must look for fluctuations where we used to have steady growth. 
Our policy is to conserve our resources on such prudent lines that 
we may be able to co-operate in an effective way in the special 
transactions which from time to time become necessary, whether 
in connection with handling the primary products upon which so 
much of the capacity of our country to meet the financial burdens 
put on it by the war depends, or in connection with the loan 
money which is being raised to prosecute the war so far as Aus- 
tralia’s share in it is concerned. The financial burdens imposed 
on our country and on New Zealand are very heavy. The respon- 
sibilities of the Federal authorities here and of those of the 
Dominion of New Zealand are very great indeed—large sums of 
money have been raised, and more will be required. The banks 
unanimously have felt it a duty and obligation to co-operate in 
this direction to the utmost of their available resources. As you 
will see, our figures show that this bank has been a subscriber 
on a large scale to past loans, and we have not been sellers. The 
Sixth Federal War Loan being for a much larger amount than pre. 
vious loans, called for a special effort, and instead of directly 
subscribing to the loan lately issued, we with the other banks have 
entered into a scheme in co-operation with the Government for 
helping approved clients to subscribe to the loan, by special ad. 
vances against bonds subscribed for at the low rate of 4 per 
cent., the repayment of which is spread over 18 months. In effect 
this is designed to anticipate the savings of the subscribers or the 
immediate absorption of moneys otherwise likely to come in during 
that period. Under thee conditions the banks are financing their 
customers to an amount not very far short of half the loan and each 
in proportion to its business in Australia. The same in a minor 
degree has been happening in New Zealand, and in each case 
the Governments are co-operating with the banks in the matter. 
As a large portion of the money loaned is spent in Australia or 
New Zealand, the ultimate effect on the financial resources of the 
two countries is largely reduced. 


WAR EFFECTS UPON TRADE AND COMMERCE. 


What I said in this connection will show you to what extent 
the war enters into our business. The same applies to our trade 
and commerce. There is a good deal of disturbance everywhere 
in the operations of merchants and traders. Business is good 
enough, no doubt, and healthy, too, but the delays of shipping 
make it difficult to forecast requirements with any certainty, and 
the banks have to ease the situation as much as they can. And 
the same applies to outward shipping. Fortunately through the 
arrangement made—and here again the banks have assisted—our 
primary products have been and are beire realised with all > 
sible speed, and this assists the financial position materially. For 
these products good prices are being maintained, and fortunately, 
though seasons to some extent have been and still are what are 
called patchy, they have on the whole been good enough to ensure 
substantial quantities for export. 

We are still quite unable to judge when the war with all its 
accompanying troubles will be over. The Empire end our Allies 
have responded wonderfully to the enormous strain, and can still 
do so. As I have said in previous addresses, the resources of Aus- 
tralasia are sufficiently large to enable our people to bear their 
share too, but it is certain that the calls for the war will con- 
tinue to increase until a settlement is reached, and that it is there- 
fore more necessary than ever that our national resources, indi- 
vidual and public, should be economised in every possible manner. 


THE LATE MR DAVID GEORGE. 


You will notice in the report a reference to the death of Mr 
David George, who was for 56 years in the service of the bank, 
and for 30 years of that period manager of our London branch. 
He occupied that very important position with complete satisfac- 
tion to the bank, and his services were very valuable to us. In 
recognition thereof we have proposed a grant by the bank of 
£5,000 to his family, of which I feel sure you will approve. 


SERVICES OF THE STAFF. 


In conclusion, I wil! say a few words about the staff. As to the 
war, some 700 of our officers have now given their services to their 
country in the fighting line—of these I am sorry to say that about 
100 have made the supreme sacrifice by giving their lives too. 
This is a very large proportion of the total number, and our full 
sympathy goes out to all relatives and friends in their bereavement. 

The remainder of the staff who have been left behind to carry on 
the work of the bank, and the women who have been taken on to 
assist them, have worked loyally and well to carry out the duties 
devolving on them. Owing to the large numbers of trained men 
who are absent, the pressure on those who have not gone to the 
war has been great, and we have pleasure in recording our 
acknowledgment of their services. 
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SOUTH METROPOLITAN GAS COMPANY. 
FUEL RATIONING—OUTLOOK FOR THIS WINTER, 


The half-yearly general meeting of the South Metropolitan Gas 
Company was held, on the 14th instant, at the Cannon Street Hotel, 
London, Dr. Charles Carpenter (the chairman) presiding. 

The secretary (Mr F. McLeod) having read the notice convening 
the meeting, 

The Chairman, in formally moving the adoption of the report 
and accounts, explained the origin and covbiad of the aiding 
scale. In the middle of the “forties” of the last century Parlia- 
ment applied to what were then the three chief branches of public 
utility undertakings—namely, railways, gas and water—an authori- 
sation up to 10 per cent. as the amount of dividend it was thought 
fair they should pay, and upon the strength of that authorisation 
the railways and gas and water supplies of this kingdom were for 
the main part developed. To some extent they competed with one 
another in their respective spheres, and in the case of gas the in- 
convenience concomitant was such that in 1860 the Metropolis was 
partitioned, and the various undertakings were allotted defined 
areas of supply. Fifteen years later the Metropolitan Board of 
Works endeavoured to obtain a reduction of the 10 per cent. 
limitation of dividend, but the Government of the day emphaticall 
set its face against what it described as a breach of faith wit 
proprietors. The late Sir George Livesey proposed a sliding scale 
as one of the ways out of the difficulty, and it met with the warm 
approval of the Board of Trade. The 10 per cent. dividend was 
taken as the standard, and in conjunction with it the standard price 
of gas was taken in the case of this company at 3s 6d per 1,000 
cubic feet. For every penny below that price at which gas was 
sold an extra } per cent. dividend was allowed above that 10 per 
cent., and for every penny above 3s 6d 4 per cent. was knocked off 
the dividend. Concomitant with its adoption another important re- 
commendation was, that all future issues of capital should be by 
auction or tender instead of allotment, and that any premiums 
obtained should be used for the purpose of capital. 

During the past 42 years the company’s business had trebled in 
extent. In the first twenty years of that period this company 
issued a quarter of a million stock. Nominally it was 10 per cent. 
actually it was a slight fraction above 4 per cent., because it 
brought in £612,835. This great difference between the nominal 
and the market values of their stock was found to discourage small 
investors and employees of the company from taking it up, and 
it was therefore decided to convert it to a basis more in accord 
with its value—namely 4 per cent. This change was made in 
1896, since when they had issued £1,134,690 of what was nomin- 
ally 4 per cent. stock, yet actually 3 per cent., since it brought in 
ZZ 1,347,399 Of capital moneys. Six months agoa Bill was deposited 
to maintain until two years after the war this modest return upon 
their capital. Their case and that of other gas undertakings came 
before a Select Committee. The application for relief was 
strongly opposed by the London County Council, and that their 
case was proved up to the hilt was borne out by the conclusions 
at which the Commitee arrived. The Committee expressed them- 
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selves as finding the greatest difficulty in formulating the terms 
and conditions of relief, owing to the differing conditions of each 
case, and that was doubtless responsible for the inadequacy of 
the relief proposed. They Cotanind: to the House of Commons 
itself, and for this they and their employees had been blamed 
on the score that there was no one to speak for the gas-using 
public. Considering that their employees had provide“ half a 
million of capital, they were perfectly justified in bringing {for- 
ward their particular hardships, and as regarded the company, 
he could only say that no body of gas consumers ever had, or ¢ver 
would have, a more faithful representative of their interests than 
this company. The amended relief given, as the result of a some- 
what acrimonious discussion, was little enough in all comscieuce. 
Had it been extended to three-quarters of the pre-war dividend— 
for which some members thought they were voting—the settlement 
would have had greater claim to be considered just, and would 
have compared less unfavourably with the war-time consideration 
given to other vital industries. He hoped he had said enough to 
combat one of the most unfair accusations ever made against gas 
undertakings—that they were exploiting the war for their own 
selfish purposes. 

With regard to the fuel rationing proposals, no suggestion could 
be made that his remarks were in any way biassed because, however 
disastrous the proposals might prove to gas suppliers, a mininium 
dividend of the kind to which he had referred had been assured. 
Everyone admitted the necessity for the proposed rationing, but it 
was unfortunate there had been no method such as this company 
practised for so many years of bringing home to the miners the 
great importance at all times of their industry. He could not 
help thinking something might have been done by making the 
rationing on a basis of the consumption as in either oo or ro 
whichever micht be the greater. It would have simplified matters, 
and, in fact, a plan of this kind was put into operation, but was 
abandoned before it got into full working order. When the need 
for rationing came, this company said ; “ It is for you to say by 
how much you want the consumption reduced. If you want it re- 
duced by 20 “er cent., then provide the undertaking with 20 per 
cent. less fuel than they had in 1916 or 1917, and leave it to them 
to carry that out with the least possible inconvenience to the public.”’ 
Much might have been done in that way. However, they got a 
substantial reduction—not quite to the extent required, but they 
only had a few weeks to get it in order, and in a matter of this 
kind it took time to get the machinery in working order. After 
referring to labour, the Chairman continued: Then with regard 
to stocks of coal, the continued decline of these were causing the 
company the gravest anxiety for next winter. They were hel pless 
in the matter of supplies, these being in the hands of the Coal Con. 
troller, and if any catastrophe happened during the coming winter 
in regard to the gas supply, the blame would not rest with this 
company. The facts seemed to the board sufficiently serious to 
warrant their bringing them to the notice of those delegated to 
look after the interests of London, namely, the Members of Purlia- 
ment for the Metropolis, and he thought he might claim that they 
were thorouchly alive to the seriousness of the position. 

The deputy-chairman, Mr Frank H. Jones, seconded the resolu. 
tion, and it was carried unanimously. 
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TH AMERIGAN BANK 


| LIMITED. 


Head Office - 


OLD BROAD STREET, LONDON, E.C. 2. 





Capital and Reserves - 


£6,338,794 





Branches in 23 of the Principal Towns of ARGENTINA, CHILE and URUGUAY. 
Also in PARIS, BARCELONA, BILBAO, MADRID, and NEW YORK (Agency). 


Manchester Agency 
Yorkshire Agency 


Belfast Agency : 







Foreign Exchange. 


Enquiries regarding 


Exports and Imports Financed. 


Special Attention to 


WILLIAMS DEACONS BANK, LIMITED. 
WEST YORKSHIRE BANK, LIMITED. 
NORTHERN BANKING COY., LIMITED. 
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Forward Contracts. 
Trade and Markets. 





Direct Representation throughout CENTRAL AMERICA by the affiliation of the 
COMMERCIAL BANK OF SPANISH AMERICA, LIMITED. 
AGENTS IN BRAZIL AND PORTUGAL, 

THE LONDON AND BRAZILIAN BANK, LIMITED. 
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PUBLIC INCOME AND EXPENDITURE. 
REVENUE AND OTHER RECEIPTS. 


{TEBIO'S EXTRACT OF MEAT COMPANY, LIMITED. 
; STRONG POSITION OF THE COMPANY, 


The *fifty-third ordinary general meeting of the above company 
was hvd at the Cannon Street Hotel, London, on Thursday, 15th 
inst. ‘fhe chairman, Mr Charles E. Gunther, presided. 

The treport showed a balance of profit, including the amount 
brougliy forward, and after charging excess profits duty for two 
years jp March 31st last of £566,771 158 4d. Final dividend and 
bonus ;n ordinary shares of 15 per cent., free of income-tax, were 
declare~. 

The (chairman mentioned that the company’s position is a strong 
one, du}: to the conservative policy which has always been pursued ; 
it was jonsidered more than ever important to act with caution in 
view of the uncertain situation, and the heavy drain upon the com. 
pany’s siguid resources occasioned by taxation under war condi- 
tions. * 

‘The \fork of the year had been particularly onerous owing to so 
many of the company’s experienced men being on active service. 


FACTORIES RUNNING AT FULL PRESSURE. 


The fgctories in the River Plate had been running at full pres- 
sure duging the year. Naturally greater difficulties had been con- 
tended with in securing supplies of packing and other materials 
and fuels while the scarcity of tonnage became accentuated, delay- 
ing cons.derably the shipment of some of the company’s products. 
Freight for hides had been regularly provided, these being sold 
under Gevernment auspices. 

The ccntinuous working had made heavy demands upon plant 
and machinery, and renewals would soon have to be contemplated, 
also increased expenditure at the Colon factory for additional 
housing accommodation for staff. 

Cattle supplies had been adequate, and the company’s estancias, 
which covered a very wide area, showed favourable results, al- 
though vy ather conditions were not all that might be desired, the 
rainfall being deficient. The cultivation of portions of the camps 
suitable ‘or agriculture had progressed. 

Consid:sable sales of surplus pedigree stock both Hereford and 
Aberdeen :Angus had been made at good prices, while experiments 
made with Sussex bulls and heifers on some of the estancias had 
given goo] results. 


GENERAL POSITION IN THE RIVER PLATE. 


As regards the River Plate in general, although the movement 
of stocks 1.3 naturally hampered by the shortage of shipping, crops 
are reported to have been very good, while the continued demand 
for cattle and sheep for the freezing and canning industries have 
brought cjnsiderable prosperity to the pastoral industry. 

The vioi:nt rise in the value of the Argentine, and more particu- 
larly the Uruguayan, dollar towards the end of last year had 
caused thp: board some uneasiness, as not only was the sterling 
cost of eve;y commodity paid for in currency automatically raised, 
but also th provision of funds became more and more difficult as 
exchange ‘se. 

The adijirable arrangements made between the Governments 
concerned, -however, relieved the situation, and it is hoped will 
eatanly cause exchanges to approach more nearly the normal 
vaiues, 

The comj.any’s South African land and cattle interests remained 
more or les: the same as last year; matters are proceeding satisfac- 
torily is their normal course until more active development can be 
resumed ; ae most important requirement for the fuller develop- 
ment of th? company’s lands being more railway communication. 
On the comoany’s irrigated land a large quantity of veldt hay, as 
well as maize and other fodder was harvested, and used for feed- 
ing the pe:tigree stock. 

The meeting voted soo guineas to the funds of the British Red 
Cross Society and the Order of St John of Jerusalem. 
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CURRENCY NOTES ACCOUNT. 







Account, 


ener 
20,400,000 22,969,280 
71,12) O76; 7. 

88,157,692 7,006,890 


[August 17, 1918. 








Balances in Exchequer on 
lst April :— 
Bank of England...... 
Bank of Ireland 


Customs .....ssseccccccess 
Bsc odd oc cccdceovcese® 
Estate, &c., Duties........ 
Stam 


| and Income Tax 
(including Super-T ax)... . |290,450,000, 50,434 
Excess Profits Duties, &ce. 300,000,000, 96,091 
Land Value Duties 700,000 


OTHER RECEIPTS. ' 
Repayment of Advances for Bullion | 
Under Telegraph (Money) Act, 1915... 













Under Post ce (London) Railway | 
| RP a ee oe mm 
~ Housin act, a a ocdeunbes | - ssi 
‘or Treasury Bills for Supply ...... 48,528,000, 1 
For 5% Exchequer Bonds, 1922...... 4,035, 298s 
For 6% Exchequer Bonds, 1920...... | 825 ne 
For 3% Exchequer Bonds, 1930...... 805,600... ens? 
For War Savings Certificates........ 34,600,000 13,650,000 1,900,000 450,000 
For Other Debt created under the | 
War Loan Acts, 1914to 1917 ...... 234,057,906; 226,371,907 9,024,134 14,088,563 
For 4% War Loan 1929-1942, and 5% | | 
War Loan, 1929-1947 ......ssesc0es 7” | 166,550,000) * ie 
For National War Bonds............ , 1387,899,385 23,239,000 ec 
Temporary Advances :— 
Ways and Means...............0+5 |__ 362,162,854) 373,631,500 _ 8,749,700, 10,500,000 
etal |. cndkiunan cttnse ede sitete F906 209,077! 1820, 715.973 106 44 64 B45, S70 
EXPENDITURE AND OTHER ISSUES. 
Total Issues out of 
the Exchequer to 
__meet Payments from |__—. Issuxs. ——, 
Apl. I, 1918)Apl. 1, 1917.) Week Week 
to } * to ended ended 
Aug. 10, | Ang.1]), | Aug. 10, | Anug.1), 
ae i 6 | isis.’ | 1917." | 1918." | “1919, 
EXPENDITURE. ort eS Pe & 
Permanent Charge of | 
: Det ooo, pimenkbsn 7 7,209,460 17,539,439) ee ee 
nterest, &c., on ar | 
Palesetebvee caused 94,064,478 59,086,859 845,791) 780,028 
Payments to Local Tax- 
ation Accounts, &c..... 9, 1,502,877, 1,500,583 10,381 ee 
Other Consolidated Fund 
Services .........+00+ 1,714 696,298, 676,247). 
Supply Services ........ 2,47 913,874,644 919,520,722) 36,1 
Expenditure ........ 2,973,746,000, 1,017,147,757 987,723,850, 37. 
OTHER ISSUES. 


For Advances for Bullion .......... 
For Advances for Interest on Ex- 
chequer Bonds under the Capital 
Expenditure (Money) Act, 1904 .... 84,909) &4, ee 
Under Telegraph (Money) Act, 1913. . 55,006! 
Under Post Office (London) Railway 
Ts ns a ccinits onabneegesooeeses 25,000 


Under Housing Act, 1914 ............ 106,300 175, am <3 
For Treasury Bills for Supply ...... 11370,483,000! 451 56,013,000) 26,716,000 


For War Loans, Exchequer Bonds, 
&c., under Section 4 of Finance 
Age TERT 2.00 ccwcance suns cvececddoue 
For War Expenditure Certificates 
under War Loan Act, 1916 ........ 
For other Debt under the War Loan 
BE Bee OO EET ba nsceccsecvcevecs 
For Depreciation Fund under the 
Finance Act, 1917 ...........s008 
Old Sinking Fund, 1910-11 :— 
Issued under the Finance Act, 
1911—Section 16 (1) \b) .......... 
Temporary Advances repaid :— 
Ways and Means. ..........00sse0s 


Balances in Exchequer :— 
Bank of England.............+.. 
Bank of Ireland .............++5 


Memo.—Treasury Bills outetanding on August 10, 1918...... *£1,047,240,000 
Nore.—Estimate as in House of Commons Paper No. 46 of 1918, and Supple- 


meclnies £17 the proceeds of which not carried to the Exchequer 
e w were 

within the the Accouat, hesiaee © pest Got yet essnrtained’ ea 

brought to account) of the Bills tendered as su ptions to Nat. War Bonds, 


+ Excluding sales through Joint Stock and Private Banks not yet brought to 
account. 


Includes yment of Bills and Certificates tendered as su 
co ational Wor honte Treasury, August 12, 1918. 
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BANK OF ENGLAND. 
Week ended Wednesday, August 14, 1918. 
ISSUE DEPARTMENT. 


2 
Government debt.... 11,015,100 
Other securities .... 7,434,900 
Gold coin and bullion 67,554,305 


86,004,305 


8 
Notes issued eeeeee 86,004,305 


86,004,305 
BANKING DEPARTMENT. 


£ 
Government securities 59,702,332 
Rest ..ssecceeeeses 3,498,139 Other securities ....100,187,874 
Public deposits* .... 34,095,776 ee RE EEE 29,313,315 
Other deposits ..... 137,726,266 Gold and silvercoin.. 679,811 
Seven-day and other 
bills .coveccccvece ° 10,15} 


189,883,332 189,883,332 


* Inclading Exchequer, Sontoge Banks, Commissioners of National Debt, and 
ividend Accounts. 


£ 
Proprietors’ capitaf. 14,553 000 


Comparison with Previous WrEK and a YEAR AGo. 











! 
Amount. as - a. eek | Last Year on 
£ £ | £ 
DOA, 65 hss saS ive caveetectaces 3,498,139 | + 29,1335 | — 21,747 
Public Geposite .....cccsecseccceees 34,095,776 | — 5,78 — 11,413,875 
errr eee 137,726,266 | + 4,963,974 | + 10,767,634 
Government securities ............ 59,702,332 | + 1,847,000 | + 3,161,004 
Other securities ..............e eee 100,187,874 | — — 1,787,535 
TRABOT ON 6 155. vcvcen 62 vcdeeg cs coccse cs 368,821 |— 2,048,100 
Note ciroulation...............+.+5- 56,690,990 | — 86,940 | + 16,646,295 
Coin and bullion..............02.06 24,116 | + 281,881 | + 14,598,196 
% of reserve to liabilities .......... Th% + 8% ~- 14% 
Tures Montus’ Recorp. 
- vo 
E. Securities g 
in a 
“3 Deposits, | Banking | Reserve. 
3 Depart- ‘3 
ment, ae 
‘ £ ran 
May 166,034,392 | 152,884,955 | 30,836,716 ; - 
176,325,675 | 163,223,736 ng 
—_ lessasioa | isoerose | So's S 
’ 41 pao 
16468 366 1 31 , =! 
52,451 30, Seat 
dal uae | tr nce | aasoe | 
1 id 
175,009,914 | 161,305,582 ak 
171,374,018 | 159,582,288 | 29,844,841 =- 
4 | 165,388,296 _ 
Aug. 172,640,675 | 161,049,09¢ 174|— 
171,822,042 | 159,890,206 | 29,993,126 | 17 





At corresponding date 


with the present week. “a “te” % Abia * ANG AMsis. if 


Chentetien (excluding Banki £ 







£ 

BOOS BED dv ovdovcgeevedbed 40,044. 
Public deposits beneesnageosbons 54,221,928, 45,509,651) 34,095,776 
Other deposits ............+00- 1 137 126,266 
Government securities ........ ara 
Other securities .............. 100,187 
Reserve of notes and coin.. 23'993' 126 
Coin and bullion .............+ 68,234,116 


portion of reserve to 
CERBENNNRS. os oc cccscves sumpeed 


Bank rate of discount ........ "ae 
t rate, 3 months’ bills. . 
Price of Consols .........+.++- 
of silver per oz........... 
Average price of wheat........ 
Exchange on Paris «short).... 36°91.95 
—= Bow Foam 2... ccccccces $4.77 
— Amsterdam (short) ...... 0 a8 
- Pe eS eee oy 
house return 31,741,000 











Weeks Ending 
19 & 

Jan. 1- August 7...........e000- 
AngOt Wy eicses cssetvatetees tee 431,741,000 
Total eeeeee ef 

i> pa apeptttercion tr 1/$38/906,000 __ aptegsso00 
Increase or Decrease in sis { eigen | + ae 
Increase or Decrease in 1917 








BIRMINGHAM ..... ees 

BRISTOL ..........ceseeeeees 
WPI occ ccesccaseseceses cvapeiens 
LEEDS eter ee Seater ereeeereeee . 
LEICESTER ..... Po ecvecoereuerecoce 
LIVERPOOL ..... ereceevecs es 
MANCHESTER .............c0c0ee005 
NEWCASTLE-ON-TYNE 
NOTTINGHAM .............00005 aves 
SHEFFIELD 





FOREIGN BANK RETURNS. 


BANK OF FRANCE, 


f Comparative Increase 
or Decrease, 
Aug.9, | Ang. 2, Aug. 9, ponent 
1918, 1918, 1917. 





ASSETS. 
Gold coin and bullion ..,./217, 
Of which he!d abroad ..| 81,484 
Silver coin and bullion .,..| 12,1 
Discount and advances... ./116,7)1 119°758'000, 118,485,000 —— 5,027, 











LIABILITIES. 
RA |. endiii's vase cpetiobidl 1 uu + 6,237,000 + 361,678,000 
Government deposits ....| 2,734,000, 1,179,000, + 1,557,000 + 1,138,000 
Private deposits .......... 155,547,000 148,074,000 103,200 + 17,473,000 + 52,347,000 
BANK OF JAPAN. 
July 6, | June 22, 
1918, 1918, 
ASSETS, £ é 
Gold and silver.............. 65,422,000) 65,4 
OG 5 ba i fends os tes ceed 3,87 
SNE oo kv sisineveetonacl 28,432,000) 29, 
LAABILITIES, ‘ 
OURS i cwidbavcdv ches cokbont 73,159,000; 73,294. 55, 
Government deposits........ 79,118,000) 76,674,000) 52 
Private deposits ............ 3,994,000) 





In the above tables the Russian rouble is converted at 28; the German mark at 
ls; the Austrian crown at 10d ; the Dutch florin at 1s 8d ; the Swedish and Danish 
kronor atl8 per £; the Norwegien kronor at 18/15 per £ ; "the france, lira, and peseta 
at 25 per £; the yen at 10 end the American dollar at 4s. 


UNITED STATES FEDERAL RESERVE BANKS. 


Total old TAeer VSS «cnc soc cdevds ccwtet codecs 





Of which held by banks 
al tender, notes, silver, Ac, ........-s065. 10,844,000 ae + 39,000 
Bills discounted for members of F.R. Banks) 266,494.000 184,000 | + 12,310,000 
Bills bought in open market ............++.. 41,712,000 | 41,838,000 |— 126,000 
Government de a a ae aeded > Oe he ccbtene 35,996,000 32,248,000 |+ 3,748,000 
ys OL eae eee Serre 315,264,000 | 311,768,000 |+ 3,496,000 


Federal | reserve notes’ in actual circulation ..| 391,056,000 381,294,000 |+ 9,762,000 
___ NETHERLANDS BANK. 












Pat. se ~~T July 27, | July 20, | July 28, | Previous; Last 
1918. vl 1m. " 2 , 
Coin and bullion “Gold aaa ss 00 560 00 62,77: 
ilver .... 
Discounts and Po. eeeeaid 14 i 
LIABILITIES. 
Notes in circulation .......... etn SS 
Deposits. ..........-.-.+++++++| 6,598,000) 6,224,000) 4,658,000} + 174,000} + 1,740,00¢ 
= OF canaae 
- | aly 37, | July July 20, ay 28,) Last Last 
19 7. Week. a 
ASSETS, £ z£ é 
ROS, ot Vinstadmenensente | 14,305,000 14,31 = 7,000) + 2,957,000- 
py abroad and foreign| 
is tive ewatinesdnaees<ie — 164,000:}+ 30,000 
Swedish and foreign Govern- 
ment securities ........... Maken ivietnee 3,864 + 1,447,000 
Discounts and loans ........ — 1,021,000. ; 3,291,000 
LIABILITIES. 

Notes in circulation ........ — 548,000) +10,591,000 
Deposits at notice .......... — _7T7,000\— 2,951,000 
cae OF eae 

July July 23, Last a 
= — Last Year. 


Coin and bullion “Gold ban 
— abroad and foreign 


eee eee eee eee 


& 
6,763,000 7,154,000/+ 170,000— 591,000 
, LM 
000, 706,000: 6,000;+ 14,000 





Norwesian aioe &Foreign Govern- 
Notes in re ee rr He stdese $5,000}+ 4,214,000 
Deposits at notice .......... 1 ~ 4 


OPIN ES BS OOO on os on st ee ere a ean eS 
The right of issue of the Bank of Norway is calculated at—(1) The stock of 
ee ee 
a débenha "Teneaiten to 6 million crowns; (4) an amount of 
vn, u : 

pain | Kjononbere, Copenbegey, <3 


SWISS NATIONAL BANK, 


ie isis. ist Week. Year. 


AssETs. 
Coin and ballion—-Gold ieees 0 06,000 00 1,000}+ 1,732.000 
aes 2'175,000 - ae ai els yooh 1290 
Diseounte a d sdvances .... -| 12,741,000) 12,695,000] 9,701,000) + 8,000) + 3,040,000 
ee Se <5 09 91,000) 27 000} 21,37°,000|+ 1,416,000}+ 17,172,006 
et eee e eee neeenee 96.1 ,000 } {000 5,304,000} — 000) HOO 
of the Swiss Federal Loan Bank pee 
total issues were £1,227,000, of which £831,00° 


aga 


aay Se Oe ete a a preerepi aye metiggn ae ues 
P . 


eX Meneame pete ate RO RUS i RN EE 


t 0 . : 
Pe cat is. 9, aia ae a ee 
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| ) Ones 
“isis 1318 "Iai. Month Year. Bank Rate— Bank 
> Assers. £ £ e % Beak nent % % 

Coin aud bullion seeereeersee + 64 — 472,000 Paris eteeeee . Aug. ae 8 oe Swiss 
Loans nd discounts ........ |+ 4,331,000 Berlin eeeeeeee Des. 538 . 7 UB ssenee Jan, 3,'15.. oe 4 
Debtors abroad seer enee * ‘Soto ie ie $7,000) + 1,202,000 omen goneces oe ** Ss: *e ee eeeeeeee Jen.tg-te ee ee 

"EIGB 2... nccsccoseceeces hea 2,354 75,000! — 483,000 sterdam.. . “* «FF Lisbon eerecese 06 “be 
—_ LAiaBILITIES, Brussels ...... Aue. 20,"14 ee ee | Stockholm .,.. Jan, 31,18 si 
Ciena. .. ..... cccccsess 20,691,000 port aaa 16,899,000 + 1,528,000 + 3,792,000 


Rome eet eeeee Nov. 7, "7. ** 3 ** ef Christiania er - Deo.15 "7.. 6 es ee 
Petrograd ... : July 23,°14.. 6 eo ee Copenhagen..,. Julyl0,"15.. 5 


Deposits ........-.--.-----+- 4,499,000! 6,120,000' 3,995,000|\— 1,621,000'+ 504,000 
BANK OF SPAIN. 











Agia | Sa | Aah | Wek | 1 
Assets re a ; s . . - On Usance | Tues., Aug. 15. | Thar, Aug. 15. 
eae 748,000 4 715,000 + 417,033,000 —_————__ 

DOD i chGHibc dee 06s te ecebe | 26,170,000 27,021,000 ing 851 — 3,533,000 Amsterdam and Rotterdam..........| Cable 9.11 9.16 9.05 9.10 
aap and discounts ........ 40,202,000, 39,657,000! SS aTT 000 + 545,000 + 6,325,000 DUBNDo ccccccccccceccccccepcccescess 3 Monthe 9.6 ou 9.7 oa 
Spanish 4% stock ..0..0... | 800089 13,777,000, 13,777,000. ne wonecseesetenseacessooneseeess | | CORN ot ar16 | 31.03 n 
roars Se ern ee * | Maroeites 000 | Montane) #29 Hit| we we 
RIE nonisc0seccteena 117,808,000 117,775,000, 103,390,000, + 34,000, + 14,419,000 | Switzerland .....ssesssereeeeeeesees|  Omble | 1869 18°79 | 18.60 18.70 
Depos ts ...... osvecvcescoses | _47,511,000 47,745,000. 34,383,000 — 254,000) + 13,128,000 I SESE ERROR Ree ee ee ‘5 — a 19.14 os a 

BANK OF ITALY. ‘Di > ; = BF ‘woweeoomniranerl Months ; nom nom 

— [ May 20, | Jone 10, June 10,) Peviows) Tast | “Digg s.ccvscwsrssccwccsccsss| Demand | amr Serie | “art ia 

aii aa ee) a | oe oe hee Bank pisces...) Cable | 17.80 17.90 | 17.94 1804 
Total cash «.....---.+-0++00+ 42,359,000 42,142,000 59,482,000 — 217,000) + 2,660,000 | tlsbou and Oporto |) Gable | MD 4 
Erland ty loos sossseen 28357.000 23,777.000 18,845,000 bere 9,932,000 | Dito ...ese.scvececceces SII 5 Momths) "nom noes 
oreig?) DAD ccc cece eeeeeeres 885,000; 885,000 ' ae oa 53,000 ei ees ; y 
Advanc e hon Se 90a See Seae 24,352,000 24,20 3,000 13,494,000 — ¢ 10,703,000 ae soe eeeer OCH e eee Cable | ie ie a =n 
Geverniamns socuriales ......| GARIN SAUNA GINO + S804 — ERED | Rieti .on0-ccccnceccescceceenee: | Gable | 132s 1334 | Ils 1328 

AI ABILITIES j 

Note ciivulation ............ 285 442000 $00,535,000 166,180.20 + 1 


134,355,000 
RRURRNIIN « .ncnnnson00 onent 31.405.000.— 669 0001+ 26,824,000 


IMPERIAL BANK OF GERMANY. 
Aug. 7, na July 31,; Aug. 7 
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CURRENT RATES OF EXCHANGE IN NEW YORK, 



































































































isis.’ | 1918. 1917." | Week, | Last Year ; ; 
: Assers. £ £ £ The irving National Kank cable the following ee rates :— 
Gold . ........ceevcccveess 17,000 — 2,742,000 - 
Bilver . vos sessssesesees wll + gs 297:000 | | Rate Rate | Rate | Rate, 
TCBSUIT NOTES ... 1.000 + + 4 ‘ar j 
Bills ais 1, | New York on Aug. Rate ang A 8A 
po ite se an) aeeet Roumteh ati Level. |" 917. | 1918. ‘| isis. : isis.” 
Notes ii; circulation...... 4,092,000, + 194,034,000 | —— > Ee ie preqeerpiage 
Bote ctselaton aaa 8,616,000. + 124,770,000 €0 days ........ 4 473 
. SS eee Dollars for £1 4°7665 
Cheques ...... cane = 
a ees iF Cee s@seeeeee eee Francs for $1 
. : : - Switzerland...... 393 4 
eis | 14.15. |S.18. | tee iad} Lire for $1 73 | 790 
3a | wi wee 0s wed xs <2 Spain ......eeeeees Cents for 1 pes 26°30 | 2950 
128 | 28 | 22 | 8 | 2S | 22 | Ze | amsterdam........ Cents for 1 guilder -§2°25 | 51°50 
Petrograd ........ Cents for 1 rouble 14nom| 14nom 
eee | comand \——- | | Copenhagen .... | 310 | 1D 
Bank réte (reduced trom 56% April) & | % | % | % | % | % | % | Christiania sf | Cents for 1 kroner S | S1€S | 31°50 
eT am 16 15 16 |5 | 5 5 5 Stockholm ...... "40 | 3580 | 3550 
Markey, rates of discount :— SV asskesessees se. | Cont forldrachma| 19°30 | 1975 | 1945 | 1945 | 19°45 
60 jays’ bankers’ drafts. cocens +o file 4376 ust 4 $| 83% 3 4 | Yokohama ........ Cents for 1 yen 49°85 §1°25 | 63625 | 53°75 | 54 
Yrpomths’ Go.....csccereccecese+| 39 | Sh | { + Hong Kong ...... , Cents for Mexican | 65°65 6750 | 77 | 97 
& rnonths’ dO .....ccccoccccces: | 38 * 3a fe! a 3 icin eiicnananen tiene eee enema 
G months’ do...........00ee coves] Sh | Sbtee! Sb | 3h te | f 
Disoc-ont (Treasury Bilis) :— NEUTRAL RATES OF EXCHANGE ON GERMANY, 
eaiawtttacc 8 |B iB |e le le ls | | 
6 months s 103d)*........ i 3 
Loans’ Day to day odntein snecenote at 233 )\ 23 | 253) 253 | | Par ane. Aue t a ae 
MaMiuiindctsiseesekevbaneovanvesee 13 3313 [3 % is 4% 13 8 | Level. |A}8; ia.’ | ists | teas 
Deposi# allowances : — iibsous o: te fee :. oo 3 3 , , 
iece-unt houses as callt . coorretS 13 83 re 3 3 a 
_ At nitioe + 1 ohatbe dunetoeds casa "13 3 13 3 13 13 3  £«| Amsterdam........ sito | 6685 | e638 | 6625 
~* Gh nged trom 42% to 4% on Dec. 21, 1917, and trom 4% to 4% on Peb.14,1918, | parmariand ------ France to l00marks) 12545 | ry | seis | so7s | Se0 
+ Rates lowered 4% on Jan. 2, 1918, and lowered} % on Feb. 14.1918, j Lowered | Scbekholtn ...... | (Kfonerto 100marks| 88°88 \ {453.80 47-00 | 46°85 | 46°95 
from 3} per cent. to 3 per cent. on June 5, 1918. 
Comparison with previous weeks :— 
oe Commonwealth of Australia and 
th : 2 Dominion of New Zealand Union of South Africa. 
if Bank Bill . 
ge \—— _ soothe a — ——— _Teate Bie Santen on | Semteaiie and and Augusta 1918.| ane oe 
2 onths onths Mouths '3 Month +e onths ustralia an ew non | u ca 
—--——| — |———— | —_— : ees —_ se | New Zealand. on see. __on London. | South Africa. | London. 
om A616: | «4 % % | Baying.| Gelling.| Buying.|Selling.| | i 
May 31...... 4S | | 3a 4 | Buying. Selling.| Buying. | Selling. 
wobigied —— Buying.| Selling.) Buying. | Selling. 
~— —— 3 | | os i | a ee) a ANZ. A us| a | a} Pion. 73 
dl. .see- | te \4 Ty .os4 1c0.h-<0h .co-] «of ve on n to 
UB. eres. 4 3 & | 3 a Sight co oa Maal be roe 2 % ais to pm 
wet a A SS ov = Pere 
eeeees i i On m’ ¢ i -_ } ea =e 
Oo é.055te 3 | \4 30 days | a ee, ill. en Ae b> 
TR. eunes \5 3 fs 3 4 60 days . 364 = od wi «« {2 ee 
ae 3 3 | 5 \¢ 90 days .| 96 o | “ * 
63 y 3 33 \$ 120 days .| .. i on | oe ay +a 


if FOREIGN anaes OF Sanunnen GE ON  SaeEpeS. INDIA COUNCIL DRAFTS. 


| ome 1 keen Tenders for Rs.60,00,000 in bills and telegraphic transfers on 
| 1818, ge AS rc Pia a Ang India were received on August 13th at the Bank of England. 








a * 
te acd trance to £1 | 26°952701 9° 0810 | BT 4850 The following is a statement of the tenders sent in :— 
Berlin ........marks to £1 os oe ee Bills 
ienna . krone to £1 ee *e 
Amsterdam ..(forinto £1 | 9°2525 | go7-i0 3-38 Tendered, Accegtet, 
Christiania ../kroner to £1 | 15-01-07 | 1495-99 | 15-5055 Rate Re. = — 
Btockholm.... ee on = 16-20 | 14 se Deterred Telegraphic Transfers. 
--| krone’ } e - * 0207 
Ital: i a> 35 37 00-15 227— Ls GERE .cccccccccveseccccscce 1,97,05,000 eeerere §5,37,000 eerrre 2 
% oesesees re ° ° 35 * 20-27 Immediate Telegraphic Transfers. 
Switxeriand ..|franceto £1 19-20-24 | 18-70-78 | 21° 
Lobos causes fran te Ot } 19 + 10-17 17° 97-18 > = ls 64 SOPH ROH eee 16,50,000 teeee 4,63,000 eerere 28 
eereee j nce i ae _ ee 
Ale are. instres t0 6) 91 a a. 1% Total bills and transfers 2,15,55,000 ......  60,00,000 
New se to > . ~ 
M Bons dollars to al csi-8 | ieee | {Si The amounts allotted were :— 
d oe to dols. —! —5lj _ 
Rig ce Janeiro pence to mils. i eit By? 
Montevideo ..| pence to dols., 6i4 -628 | 6lyy—624 - 
Vv +++-|pence to peso | 16) 13 
A ssacos ster. to rupee Is bind 18 6-6ind ls a 
MOPAY ...... ster. 
Mudzas ;....-\ster. to rapes! 1s : oh Drafts on — 
Hong Kong... .\ ster. to isd 3s 4 2s a covocccces 
Bhasghai .... mae. oe = te 4s 5a ee 
ee. . dollar Qe 4 seer eewee 
Tot sbama +++ Sher, to yen oak os ata bs 1 haa 


Totals eereeeee 
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ee nner nner rarer aD 


BULLION. 


The gold movements to or from the Bank of England are no 
longer announced. For the week ended August 14, 1918, the 
stock of coin and bullion showed au increase of £281,881 
compared with the previous return. 


Gop STANDARD RESERVE. 


Statement showing the form in which the balance of the 
reserve was held on July 31, 1918 :— 





£ 
In India eeeeeoeee ee eeee ee eeeeeeeeeeseeeeeeeeeeeeeeeeee Nil 
In England— 
Cash placed by the Secretary of State for 
India in Council at short notice ........ 6,000,008 
British and Colonial Government securities 
(value ason March 31, 1918) .......... 19,818,604 
British Government securities since purchased 
(cost PTICE)...cccccccccccccccccccscces ef 8,918,435 
34,737,047 
34,737,047 


WaLTER Bapock, Accountant-General. 
India Office, August 12, 1918, 


Messrs Samuel Montagu and Co. write as follows on 
August 15th :—‘ Gold : The Bank of England gold reserve against 
its note issue shows an increase of £185,420, as compared with 
last week’s return. The new gold mobur now being struck in 
India bears upon the obverse the crowned head of George V. 
King-Emperor (similar in design to that upon other current 
Indian coins), and the inscription, 15 rupees, India, 1918, upon 
the reverse. In weight and fineness it is identical with the 
sovereign, from which it differs in one important particular, 
namely, the fact that the value is shown upon the coin. The 
sovereign is the only coin of importance in the world that lacks 
this qualification. Silver: As a consequence of a Treasury 
Order, dated August 9, 1918, and published on August 13, 1918, 
the maximum price for silver bullion in the United 
Kingdom has been fixed at 483d per ounce standard. 
In these circumstances, any alteration in this price (at which 
the quotation has remained since July 2nd last) is not likely to 
take place unless the cost of transit from America be altered. 
The Shanghai exchange is remarkably firm. It is reported that 
business has been done as high as 5s o}d the tael, although the 
official rate is only cabled at 4s 10d. The New York Chronicle states 
that the Treasury Department, under date of July 3rd, made 
public the following regarding the meltirg of silver dollars :— 
‘ Sixty four million silver dollars have been melted into bullion 
by the United States Treasury, most of which has been exported 
to India. Fifty-eight million dollars of silver certificates have 
been withdrawn from circulation and destroyed, as the silver on 
which they were secured was melted down. The Treasury still 
holds 426,000,000 silver dollars, against which $390,000,000 in 
silver certificates are outstanding. New Federal reserve bank 
notes of the denominations of $1 and $2 are being issued to 
replace the silver certificates withdrawn.’ 


Indian CurRENCY RETURNS, 
(In Lacs of Rupees.) 

Paly 22. July 31. Aug. 7. 
Notes in circulation .........e+++++. 12,063 .. A2,141 .. 12,434 

Reserve in silver coin and bullion 
(within and without India) ...... 1,802 .. 1,842.. 2,057 
Gold coin and bullion in India ...... 2,091 .. 2021 .. 2014 
Gold out of India eeeeeweeeeeeeeeeeee 45 ee 12 a 12 


The stock in Shanghai on August roth consisted of about 
25,725,000 ounces in sycee and $14,4090.000, as compared with 
a 27,250,000 ounces in sycee and $15,000,000 on August 3, 
1918.” 

The movements in the cash 


ce of* bar silver per ounce 
from day to day during this week 


ve been as follows :— 
Avg.10. Aug.12, Aug. 13. Aug. 14. Aug. 15. Aug. 16, 
48tid .. 4838 .. 48tid .. 483d .. 4843d.. 483d 


Comparing with previous years as follows :— 

Aug.17, Aug.18, Aug.18, Aug.18, Aug.18, Aug. 17, 
1912, 1913. 1514. 1915, 1916. 1817, 
9d .. O73d.. 2645d .. 229d .. SlYd.. 44a 


ANALYSIS OF BALANCE-SHEETS. 


BASS, RATCLIFF, AND GRETTON. 
June XO, 1918. 


dee gon. eneeh.. wv SIRO 
Goodwill ...-."". g00;000:. 


 Wotal........ 6,304,361 .. + 542,624 
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GUEST, KBEN, AND NETTLEFOLDS. 


June 30, 1918. 
LIABILITIES. ASSETS 
Amount. sorter Dec. — Inc. ae 
z 
Pref, shares...... 1,720,000 .. és Land, buildings, 
Ord. shares “steer 965,000 * * collieries, &c. * 2,821,200 e os 
4% deb. stock .. 1,850,500 .. ~ WUE Casas sus ies 604,818 ..— 7,320 
Reserve fund .... 1,650,000 .. + 100,000 | Debtors.......... 1,165,681 .. + 343,801 
Insce. fund ...... 220,000 Investments .... 3,260,570 .. + 60,492 
636,830... — 33,712 


Sun, creditors... 1,396522 .. + 211,386 | Cash and bills .. 
Profitand loss .. 687,087 .. + 41,875 


Total........ 8,489,109 .. + 353,261| ‘Total ...... 8,489,109 .. 
LIEBIG’S EXTRACT OF MEAT, 








March 31, 1918. 
LIABILITIES. ASSETS. 

Amennt. Ine. “pe Amount. Ino, or 7 
Pref, shares .... 1,000,000 .. Land, b'dgs.,@e. 407,582 ..— 36,935 
Ord. shares .... 600,000 .. “is Investments.... €02,129 ..— 10,167 
Bills payable .. 695,000 .. + 158,333/ Debtors ........ 1,545,682 .. + 66,336 

Creditors ...... 3,682,072 .. + 1,910,907; Establishments 
Reserve ........ 600,000 .. oe abroad ...... 1,704,002 .. + 483,651 
Warecont res... 110,008.. e Boel... sss 2,715,461 .. + 1,413,381 
Insurance fund 99,551 .. + 657| Bills receivable 42,175... + 34,258 
Profit and loss.. 481,772 .. +  985,414| Cash ........ os 943, + + 206,017 
Total ...... 7,268,395 .. + 2,155,291 Total ...... 7,268,595 .. + 2,155,291 
































Profit, 
Gold. & F 
NE: a co. 5 sbceneiedinn 12,176 =s 
Blackwater Mines ........ ee “e we es 5,640 2,395 
Cam and Motor...........- 1 e. ws Fe ao 18,23 we 
GONE; 4 - --» Gaicustblie oa binnn ea 1,328 
Globe and Phoenix ........ 741 e ee es “6 21,152 
Golden Horseshoe ........ 3708] le we a6 7,312; 31,951 7661 
Great Boulder ..........+. ee ee ee | 44,233, ’ 
EY. Scat ntameceunn 4,678) .. ee ve aii 6,049 ‘ 
Oriental Consolidated .... ee ae ee oe . . 
2 eS ae ae e< és ee a 12,504) 1,220 
Or A Se 29,441 3,899 
Progress Mines New Zea- 
land Cee eee ene eer ee ** * 1,857, 55 
ED ont: ond cdetecaneen < wi - a we 11,394 4,003 
Sons of Gwalia........ coon | SAREE 00 a as 7 és 
CEES «itis baita bas vfelab 1 % ee 
Talisman Consolidated.... es na ad va 9,517 4,441 
MN isan caks ednanoneess 6,390; .. os ‘a oi 16,166 os 
SE edi cancaube nen — on on en os ij $10,000 
Wanderer (Selukwe) ...... 113 
Quaetiety reports to June 
30, 1918— 
Aurora West ............ 42,000 . 2,523 
Consolidated Main Reef | 167,250 ‘ 33.206 
Meyer and Chariton .... | 33,930 ‘ 61,598 
NewGoeh .........cc0s:- 49,250 pe 526 
Robinson Gold .......... 2,500 ° 23,022 
Roodeport United ...... 67,166 oe $6,130 
ON TASER 6 wikictn cc ccceue< ° 22,745 
Village Deep ...... «fades 155,800} .. 31,860 
West Rand .............. |104,1Q} .. 4,627 
|Outpat Other Notes in Return, 
Copper. | Tons. 
DBO. . ith slixciveee << detet 376} Copper; 3,543 oze gold; 7,878 ozs silver. 
Gopeng Consolidated...... 87} Rubber profit, £200. 
Mount Lyell ......-..+00-- 327| Copper. 16,515 ozs silver; 382 ozs gold. 
yam 2, ee 
Tin. 
SR sk 6. cna bhinns dbo0 died ee 
Anglo-Continental ........ 1 5 . 
Briseis ........... aang wie 28} Wallace Properties, 56 ozs gold. 
Cornwall Tailings ........ 12 ne 
Deebook Dredging ........ ae 
East Pool of Agar ......... 5 Estimated revenue, £26,145. 
Ex-Lands Nigeria ........ és 
Filani (Nigeria) .......... 
— NE ne naapestebes ee 
MN Gt. ocaveesclmeaseseuee oe 
Kramat Pulai.............- ee Mine profit (including tribute), £5,885. 
Lucky Chance ....cceceees se 
WEEE neccdecconcsoaited 
BN, anbse-4squenniciesdh 
er es cerereanaeteoes Shipped 28 32 tons. 
araguta Extended........ ip tons. 
Northern Nigeria (Bauchi) ee 
Pahang Consolidated...... Black tin ; alluvial, 10 tons. 
Rambutan .......sseeeeee: Estimated value, £2,400; estimated working 
costs, £665. 
Beremban 2... ccescccceses *° 
Re MNO ons so dekas ocd noe on 
Tin Fields of North Nigeria Shipped, '$ tons. 
TRS, 2 oconiasesee gnedeaes Estimated value, £8,165; estimated working 
costs, £1,480. 
Tekka-Taiping ...... ovintin’ Estimated value, £8,400; estimated working 
costs, £2,020, 
Coal. 
ii cc dtinntn ait 28,887 ws 
Chinese Engineering ...... 48,325| Week ended August 3rd. 
Durban Navigation ........ 19,59. +* 
Natal Navigation .......... Ss Profit for quarter to June 30th, £22,500. 
Vereeniging .............- 63,057) Brick want, £5,763. 
Miscellaneous. 
Burmah Corporation ...... nent lead, 1,755 tons; silver 
ozs. 
Nerth Broken Hill ........ Lead ; 20,400 ozs silver. 
Zine Corporation .......... pe conmeayente s 3,247 tons lead concen- 
tes. 
* Loss. 


Mixine Corporation or Canapda.—For four weeks ended June 20th:— Total 
number of standard ozs silver need, 153,160; profits of Reduction Company 
£76; operating cest at mi i] 60; special (capital) expenditure, £284 ; total 


footage, 601; total tonnage 1. 

Garenaa teenpemnciee teens returns for 12 days to 27th ult., $6 536, frem 
36.477 cubic yards. Nechi—Gross returns for 13 days te Wth ult., $25,137, from 
80,697 cubic yards. 
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RAILWAY AND TRAMWAY TRAFFIC RETURNS. 


No traffic returns of British Railways have been issued since the Government took control of the Railways at the outbreak of the War. 
The Government took over control of the Irish Railways as from January Ist, 1917. 





COLONIAL AND FOREIGN RAILWAY RECEIPTS. 








Present Gross Receipta 
Name. | Period | Ending Mile- | Week or 


| age. Tog. ae 


fer Total Gross Receipts. 


wis. | +or— 





| 
Inpiar. } 









Assam Bengal jll weeks June 15 
aw Lt. R 7? wks) 12 weeks} * 
Hengal & N. Westrn|10 weeks 

henga) Nagpar.. il weeks) ie 
eat, &0.1) i$ weeks|Aug. 3 
weeks) May 

Den hi Umblia” Knva! A weeks Aug. 
} Indian .. 8 weeks 

a. ndianPe ninsula 18 weeks 
Mvdras & 8. Mabr.'11 weeks 
Rebilk'd &Kumacn/i0 weeks 
Di Lucknw-Breilly|10 weeks| 
Bovth Indian. . | 8 weeks) May 25) 
Sthn Punjabimnth)) 6 mnths|Mar. 31 


cant 





June 15 











‘ FOREIGN. ee ae 
ARGENTINE. |{ | 
} j é é 

Aizentine N. BE. .. 6 weeks|Aug. 1¢ 762 8,410|— = 700) $1, ee 
Argentine Trans ..| 6 weeks) 10 lll 2,210) — 140; 13,160) — 
B.‘A. and Pacific | 6 weeks} 10} 3,536; 132,000). 56,00C 759,000! +- 318,000 
. A. Gt. Southern) 6 weeks} ll] 3,792 | 141 090|+ 49,090) 769,000/+ 236,000 

: Net ,000! + 21,000) 126,000) + 83,000 
B.A. Western ....| 6 weeks ll; 1,882 | 71,000 + $4,000) 421,000) + 285,000 

‘ Net | 21,000) - 15,000) 126,000) + 92,300 
BiyenosAyres Cent.. Imnth |July 31 190 | _35,427/4+ 11,018) 35,427) + 11,018 
Ceztral Argentine. 6 weeks)Aug. 1.) 3,305 | 158,00C\ + 55,000) 732,006) + 230,200 

: Net .0CO} + 18,600! 206,500|+ 127,596 
Cordoba Central ... 6 weeks) 10} 1,205 48,500) + 11,580) 306 $ 71, 
Rigre Rios........| 6 woke 10 831 15,100} + 1,100) 109, 100) + dd, 


BRAZILIAN. 





Drsail Gt. Sonthn. 3 mnths! Mar. 31 





























Tirpcil Railway. ¢ mnths! Apl. 30| 3,530 Ms5325000! + 15537 19,831, + 4,059,530 
Gté West. of Brazi! 32 weeks|Aug. 10 1,010 | 12,500}+  1,20¢ 507,900) + 115,250 
lespoldina. . . 32 weeks 10 ! 27,395|— 11160) 1,016,544) + 181.953 
Magyana .......... 4moths/Apl. 30) 1,280 | Ms1717000|+ 197,350) 7,294.000|+ 1,214,086 
DED nostnovene 4mnths| x 766 | oe + 255,580) 9,859,000|4 2,249,104 
Say Paulo ........31 weeks|Ang. 4 S34 28,838 "372| 890,290) + 160,8 
Sovocabana ...... 4mnths/Apl 30) 1,003 | Ms2169000! + 718,123) 7,744,000\+ 1,422,563 
Btize of BahiaS.W) 7 mnths July 31] "$2 /Me116,000) — 8,006) 506,000\— "102,000 
(RILRAN AND i | 
“Pr QNVIAN, | 
Sn cofagasta —— 32 weeks! Aug. 11] 838! 45,485,4 1,315 1,80 05,430/4 241,070 
enc: . Lmnth jJune 36) 644 —-13,000|4+ 3,000) , om ce 
Nitrate (2 weeks). ¥ weeks) July 31 366 | 36,634) 4 4,848) \+ 37,312 
Pejavian Corp.....| Lmnth Si} 1,059 | 987,300) + 12305) 987,200! + 12,300 
OS are lumnth 31 181, 24,150)+ 4,440 24,150 t 440 
‘ . CuBan. | 
; . } | 
Cnyan Central ....| 6 weeks}Ang. 10 362 | 14,042) 1,424) 88,759) + 10,247 
Ijavana ( Sentral ..| 6 weeks| 16 7 | 8,090) + 2,365) 52,929) 4- 12,722 
CU njted of Havana. weeks| 10 681 | 49,124) 4 10,252 284,633) + 400 
Wept of Havana .. 6 weeks! ll 155 | 7 1363) + 70 45,083) + 1,870 
gyRvGUAYAN. | 
Ge. ‘tral Uruguay... 6 weeks 10 871 | 15,2254 344 19 7 10,886 
G.Urag.(East. Ext.) 6 weeks 10 S11 3,128) — 78% aio _ 4,221 
«. rug. (Nrth.Ext) 6 weeks 16 185 | 3,335|+ 476 20,994) + 2,638 
. rug. (West. Ext) 6 weeks 10 16°8)+ 150) 10,9352) + 3,020 
Mis lant Uruguay.) ! mnth |July 31 19 12,766) + 12,766) + 752 
Nosth-West Urug.! i math 31 ll 500) + 2,316 24,500! + 2,516 
Uryguay North ..) lmoth 3 73 1,936}+ 457) 1,936 + 457 
D.aER Forgien. | | 
#iey and Gandia../52 weeks) Aug. 10 33 | Ps7,000j}— 6,000; 291,500\~— 73,370 
TED sssqenandll /7?mnths|July 31} 6 + 206i] “SS i8+ = SBI 
ER: cctnes vine 1 moth 136 7,25\— 4,478) 250 4.478 
Gowmbiar Nat.Rly| 6 muths|May 31 86 11,700 61,7°0 + 3,250 
Gocsa Rica ........ 44 week» 189 3,220) ~ 159,312 — 76,770 
Tvogado Extension, 7 mnthsiJuly 31 71 8,500; - 1,2.0 59 400 — 5 500 
Ke yptian Delta... .|16 weeks 559 18,063) + 2,814 82 871| + 330 
Gt douthn of Spain|31 weeksjAug. 3 104 | Pel57.775}+ $3,830) 1,045,695;— 1,773,049 
Ingernational of} 6 muths|June 30| Gross 45,410}- Sto 318,710 — 
+Cantral Seeien Net 127,67i|\— 3,617 164,071, — 3 
Jva:suaira&Caracas| 7 mnths|July 31 23 5,759 oC 41,500\— 14,750 
Na.sjoUscarshamn | 5 mnths] May 3 oa 16,822)+ 6,486 79,584 + 33, 
Ya;aguay Central .| 6 weeks! Aug. 10 265 3.89 720 20,470' + 3,120 
Re ne bello, &. ‘io Jaly 31 = 3,400) — 400 000} —= 1,944 
a.vador...... ...| § weeksiAug. 2 1,51 5 ot 
Layta Fe Province,| ie , _ 
Yrench Railways) lmaoth |June - oe 163,864) + 40,23! ee ee 
faiaana & Santiago) 6 mnths 10,2X)— 2,418 54,760,— 20,550 


tajra and Huelva.) 6 mnt 30 ‘im 12,296|- 1,054 
ms i 


* 4 weeks return. t 10 days return. 


< 


CANADIAN RAILWAYS WEEKLY STATEMENTS, 





Present; Gross Receipts 
| Period. todine| i Mile- > |__ fe West for Week 


1918. a | 


4oTe 
Ustiadian Northern! 5 weeks|Aug. 7 $859, 
ts‘nadian Pacific ..(32 weeks\ 7 13388 Sold } sexo es ei 7990 — ee. 
Trunk.... 7| 4,008 ay oe + 37,1 
14,731 


: Name. 


| tel Grom a ee 


..|52 weeks 6,814, 


facific .......... 6 weeks $16 ee ee ee 4, 


CANADIAN RAILWAYS MONTHLY STATEMENTS. 
















Period. |Bnding} Gross. (Inc.or Dec.) Met. (Inc.or Dec, 








Oxnadian Northern® .. 573,400 
6,477,900 

Cpmadian Pacific® .... 

Gyand Trank.......... 7 


tte Pao & Yakoa” | & 


OTHER COLONIAL RECEIPTS, 





Presen' Groes Reseipts 6 
Name. | meri nang | aie Week or Month. | Total Gross 
age. 1918 | + or 1918. | 


+r— 





AMERICAN RAILROADS WEEKLY STATEMENTS. 





Receipts for Week. 
Period. 


Total Receipt, 
— 1918. | + or— 


Name. -_ 
1918. +or- 














& $ 
Chicago, Indianapolis, &c. | 29 cooks July 21 231,260\+ 53,288 
Colorado and Southern. . 29 week 21) 234,031 | + 825) 6,370,370; + 670,383 
Minsort, Kate, be Florida 29 coabe 21 62,041)+ 15,24 1,875,314) + 


~ 


368,625 
M .../26 weeks|June * 1,086,872 26, 106 4617! 
Mobliccnt Olle": : leo weeksiJuly #1] sisereit setel rs senit er 
Southern Railway . eoee. (20 Weeks 21) 2,950,209) + 738,500) 75,955,594) + 15,466 939 


* 9 days return. 


TRAMWAY AND OTHER WEEKLY GROSS RECEIPTS, 








= Receipts for Total 
Period. | Ending Piiite. |___ Week. Recei 
| 


| 
| 
ae | 19k [+ or -| 18 | + we 















32 weeks! Ang. 12) 3 + 151,68 
Auckind Flect(28dys}} 4 weeks) 2 + 438 
urniey Corporation| 1 week 10 12 i 

Calcutta Tramways..| 52 weeke Pt + "192,260 
Chatham & District. .| 31 weeks 18 — 463 
n Markets ..| 31 weeks es — 7,19 

G w Corporation 
ee sititalae 10 weeks 10 + 15 
mg Kong ........ 24 weeks|June lf) .. + 2830 
pens thant... 45 weeks| Aug. kc 218 
BD wduccsod 31 weeks 1 2 + Mee 
Lancashire United ..| 52 weeks 7 42 + 218 

Liverpool Corpora- 
tion Tramways 31 weeks 14 | 220,471 + + Te 

Ligudniee & Colw. yn 
Bay —— Kly.. .| 35 weeks + 346 
L.C.C. Tamers 19 weeks 14) 1415 | 263,27 }+ 157,733 
Madras Elect.(2 wks)| 30 weeks\Jnly 31) .. | Res 42, i+ 85,72 
Pernambuco 32 weeks) Aug. n a a4 + 2&6 
IED nv cnctthennd 31 weeks ° + 4480 
Shanghai Electric . | 21 weeks! May 2 és + 25 
Singapore Mestrie ..| 24 weeks\June 15)... t 371 
Torquay ............) 3h weeksi|Aug, 1) .. 7,698 














oo Receipts Total 
Name. | Period. noe | oe for Month. 
age. | 1918 | + or -| 191K | +or— 


























Alabama Power . | lmnth June 0 
Brazilian ation, } 


receipts in milreis 6 mnths x 
Brisbane Electric ..| 7mnths July 3) 
Biguan Sgambley| year [Jane 3) (Qe 


4 B8. ooo J 
= Tams ..- |t2 manths 
Burmah E | 
ways and Lighting 10 mnths 
Cape Electric Trams. 12 muths 


Havana Biec. Rail., 
Light, and Power 
Kalgoorlie 


ways esd 


Keystone Telephone. 
Guaira Harbour.. 
Electric... | 7 


Toronto Riy., &c... 
United Electric T. 
Vers Crus Electric .. 
Winnipeg Electric 


. — eee rrr 


Xx 
° 
« 
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LATEST RUBBER OUTPUTS, DIVIDENDS, AND PRICES. 


In the table below we give the latest outputs, dividends, prices, and other information concerning a number of Rubber 
Companies, while the latest reports of Rubber Companies are analysed under our Summary of Profit and Loss Accounts 
each week. The latest dividends declared appear under Dividend Announcements, and the Rubber Share Market is 
dealt with in our Stock Market section. Particulars as to the Market Price of the Commodity and other information will 
be tound in our Produce Market Section. 








Market Acres Dividends Paid in Past 4 Years.| Output Increase 


Name. 
Shares Nominal; Values, ee Month 
Fully Paid Except where Issued, Value. | August 9, | Planted |) gicnites Year ends on a Date| Jul pe id 
Stated. ‘Sis. * | Rubber. Other than Dec. 31. 1918, | Decrease. Decrease. 


















































15. 6. 17. 
& % 
BE seca tesco erecesees 2/0 1,160 a 3 10 24,000 -—m 5,000 oo 
aa sare eniiboess cosccecce-| 9,828,250 2/0 9,851 20 36 a 25,324 |— 167,176 — 199,783 
Anglo-Malay ..... geanuedines 1,500 2/0 4,430 60 85 65 119,377 |~— 16,867 — 213,452 
Ayer Kuning ......... esgecee 129,327 1 2,025 ee 30 20 50,C02 |— 17,000 — 38,215 
an setioal, iiié paid 2) 182888 i $310 iy | ast] °° | sorolt “Soss $ “sro 
oe Kidoel, 17/6 paid ...... 3 se 
ee en 1 357 sot | at | 2 | an'zoo|s S000 . 2 
Bandar Sumatra .... nae +250 1 2,369 124 1 “a 31,407 |— —s-—«5 ",186 + 48, 
Bantam (Java) ......seeeee:- ,000 1 2,272 1 20 1S os és we + i T7 
Banteng (Selangor).......... 50,000 1 1,404 20 2244 a 32,250 |— 2,700 — 43,70 
Batang Malaka............ ee 594,000 2/0 4/44 1,268 10 10 £4,015 |— 4,320 és 
Wate GAGOS. o.4c20ceusecocene 26.750 1 13 1,744 150 185 210 180 62,446 |— 8,255 143,619 
Batu Tiga .....0-e++ caste hil 14,300 1 3tix 1,821 45 50 35 47,500 |— 19,000 — 114,000 
Bekoh er eeere eereree ewer 0.0 2/0 4/ 1,692 7 2» 20t . 32,663 —e e* 
Bukit Cloh  ..cscccseccecses 500,000 2/0 5, 1,107 1 334 25 ° 37,000 |+ 21,000 + 69,004 
Bukit Kajang....... ovséncesa 100,000 1 2,821 35 35t 52, — 28,978 oe 28,978 
Bukit Mertajam ...........- 1,725,917 2/0 4, 4 2,748 93 25 15 10 40445 |~ 18,282 } 77,839 
Bukit Rajah ....... ccevevecs 66,70 1 3,890 50 100 100+ es 64,015 as 5,025(4) j|—- 90,974 
Bukit Sembawang .......... 3,339,550 2/0 3/0 6,783 3 10 1 nil 55, “ is 
Carey United........ Seatones 150, 1 2 3,313 10 10 1 a 28,947 335,357(10) | + 77,422 
Ceylon ‘Para).......-.++0- ons 700,000 2/0 8/6 2,955 182 40 40 25 oe ee 140,625(2) | + 11,011 
Chersonese......... 2/0 3/45 2,038 15 20 144 6} 44,837 |\— 13,600 351,705 |— 70,817 
Cheviot. ........ccees 2/0 5/9 2,527 7 ll ‘ 49,420 |— 12,180 5% = 57,870 
Cicely Gulinney oodnas 2/0 1g 1,218 60 120 140+ ee 52,227 |+ 3,783 + 4,37. 
Consolidated Malay 2/0 11/104 3,014 37 yi) 50 54,914 |— 23,414 - 45,400 
Damansara .......00ceesseees 1 2,466 423 55 40 45,317 |— 32,390 — 141,145 
Dennistown ......... 1 l 1, ll 20 12 5 44,361 |— 4,739 =- 55,191 
DAGRBEE s kv ind cc cosdivececs 1 2,659 nil 10 123 5 + 2,300 <n 
Eastern Sumatra....... ode 2/0 2/44 2,195 + on oil a 20,261 |+ 2.769 + 2,769 
F. M. 8. Planters...........- 1 3 2,168 " ac 6 34,250 |— +—s_- 7,540 24,610 
General Ceylon......... 1 4,396 20 3% 25 20 78,710 |— 23,746 — 125,519 
Golconda Malay .......++++- 1 2,705 25 40 45 35 36, — 12,762 — 99.526 
Golden Hope ...... 1 1,461 17 17 25 29 31,233 |— 693 + 27,860 
Grard Central (Ceylon) ..... 1 626 7 134 14 10 323,484 |— 89,819 i— 339,355 
Gula-Kalumpong .........- 1 1 4.417 10 13 163 1 85,500 |— 16,£00 — 181,838 
Highiands and Lowlands .... 303,481 1 2 4,322 24 35 17 99 764 |— 19,898 — 141,287 
Inch Kenneth ........-.+++- 50,0 1 1,378 20 40 75t os 27,410 |— 12,990 - 
Java Amalgamated .........+ 161,534 1 lf 3,357 5 10 15 nil 33,700 }+ 1,109 + 30,400 
Java Rubber Plantations 42,600 1 2 2,273 a oa 15+ nil} 15,450 |+ 5,350 + 31,740 
pO RR 2 IS 57,173 1 1,484 15 20 . 19,895 |+ 2213 os 15,830 
Johore Rubber Lands (1913).. 907 1 1 5,936 | nil 5 15 10 91,130 |— 9,384 + 45,996 
Jong-Landor ........-+se+e+ 71,000 1 1,706 173 2 25+ oe 41,087 |— 15,075 15,075 
Jugra Land and Rubber .... 246.225 1 28 5,367 10 26 20+ ° 68, — 23,169 - 302 
Kampong Kuantan ........-- 300, 2/0 11/0 1,260 40 60 60 es — 4,500 — W500 
Kamuning (Perak) ........--| 1,825,000 2/0 5/104 254 15 20 20+ ee 59,439 | + 300 + 0 
Kapar Para ........ t 75,000 1 6 50 50 70 70 57,770 |— 28,557 — 24,221 
Kawie (Java)........++-0++++ 680,000 2/0 6/3 1,841 10 30 25+ as 15,971 |— 17,629 — 38,674 
Kepitigalla ....... weee 225 000 l 196 2,870 6 10 10+ 5t 51 ie = 6,985 
Kepong (Malay) .. eee 250,000 2/0 16/6 1,255 45 y ie) 60 50 — 10,500 
Kinta Kellas ....... ° 1,074,200 2/0 3/6 1,867 7 123 154 és 39,480 3%, 
Klanang Produce...........- 316,250 2/0 1 1,565 633 115 1 80 a es 
Koala Lumpur .......... ental 210,000 l 4 5,062 x» 40 45+ -«» | 103.950 
Kuala Selangor...........+++ 306,000 2/0 it 1,823 1124 1374 1333 36, a = 42,076 
Leba (PBB) cccccccccccecs 1,000,000 2/0 8/. 3,025 15 3» 40 30 64,200 |— 29,000 o 71,920 
EORRENOD - . .ccccncecsceseese 295,000 1 1 5,200 15 25 10 5 74,880 |— 36 — 159,964 
Lrangen Java ........ssseeee 102,700 1 1 1,979 16 224 15+ ea 32,000 |— 11,963 - 46,2356 
Langkat Sumatra...........- 75,000 1 2 1,800 15 25 oa 31,500 |— 1,430 + 8,582 
RAMUS ic stnen metaaennnnel 108,600 1 2 2,166 | 15 325 20 | 45,381 |— 175172 — 111,982 
Li Plantations, Ord. . .. 1,150,000 2/0 26/0 8,360 75 110 140 1168 — 79,351 —_ 585 
London Asiatic......... ~ened 1,597,622 2/0 8/74 4,178 25 40 45 40 95,430 |— 44,451 — 260,919 
oe rae as 211,482 1 2 3,251 15 20 20+ =i 82,000 |— — 41, 
Malacca Ordinary . 238,964 1 4, 16,000 174 40 45 20 265.000 |— 57,300 —- 33,950 
Malayalam ...... — 500,000 1 1 9,141 5 8 10 8 169,031 |+ 602 + 88,657 
a daris .....++.+ eonaceans atone al Z 5,117 a 3 1" = 45,713 |+ 25,660 + 169,419 
erlimau......s0+% eccccccee te 5,365 97 — 15,137 + 871 
Mooply Valley ............. 180,880 1 2d 4,150 nil nil 5¢ By <s ‘ : 
Nordanal (Johore) ......,... 280, 00 1 lg 2,485 ll 13 13 1l 36,181 |— 14,678 — 72,200 
North Hummock ........ eoee 80,000 1 a 3,006 20 30 ee 53,135 |— 11,235 — 61,551 
Padang Jawa ...... sepmesoned 650,000 2/0 748 7 15 164 ae 13,749 |— —s- 7,471 _ 347 
WORE a dvasececcounamnnn bee 225,000 2/0 ldix 1,821 175 225 42,180 | — — 133,328 
DREN 0xclconkwsecsemmminaia 130,000 1 3,671 20 25 20+ oe 42,817 |— + 16,309 — 
Perak Rubber Plantations . 890,000 2/0 40 1,311 224 36 $5 374t ae x, — 14,960 — 64,724 
Port Diekson-Lukut ........ 1,740,955 2/0 3/104 2,984 nil 10 1244 46,200 |— 10760 — 45,490 
Rangoon Para ...........+.- 187,551 1 2,250 nil 3 4 63 19,500 i|— 4,500 ad 300 
Rani (Travancore) .......... 275,000 1 3,227 10 16 16 12 81,254 — 99,892 
Robber Estates of Johore . 125,000 1 1 1,806 10 25 20 45,050 |— 11,650 = 007 
Rubber Estates of Krian ... 1,200,000 2 % 1,716 5 12 17 10 30,000 — 89,452 
Cas achevsostensssovereed 23,000 1 met 1,506 40 75 15 an 42,000 ée es 
Bampang Java .......0.-006- 730,000 2/0 2 1,031 34 8 6 a aS + 17,583 
Sapumaikande..... opedeooes 165,000 1 1,492 10 10 10 6 34,772 |— 19032 = 53,417 
Te: ages sannwee eoeee 100,000 1 2,336 45 65 55 67,144 |— 223 — 130,185 
BeaOW. ocagccccccccanenceses 187,500 1 1 1,785 1% ll 124+ wa 18,138 |— 22,605 i— 22,605 
Belangor ........s+-ee00s ane 300,000 2/0 1 2,328 100 162 216 1374 56,115j— 9,045 — 67,484 
lo 60b0¢0eenee0 soencnss 452,500 1 1 7,198 10 15 Tat we 85,038 |— 34,939 7 
Serdang Central ....... bese 64,478 1 2 1,606 6 12 15 <é 18,347 |— 10,976 — 24,505 
Seremban eereeveee eeereeee 200,000 1 1 2,631 6 158 17 1% ee . = 12,5 9 
Shelford ........... onembennl 80,000 1 1,360 7 12 17 26,554 |+ 1,715 +t 22,492 
Siak (Sumatra) ..........+.+- 66,275 1 1,226 5 il os as ’ — 26,» 
Bialang ** eee eee reeeresees 200,000 1 5,967 12 at 18 16+ £2,638 ad 27,137 — 149,504 
Singapore DBR. <ccccnactoeren 1,309,000 2/0 4/ 1,800 10 20+ * 43,000 7 4,350 mend 4,350 
Bingapore Onited.........+.. 2,149,800 2/0 3/ 3,676 10 = 15 42,000 |+ 6,016 - 
Straits Rubber ...... perpease 350,800 1 on 8,023 40 55 53 205,000 |— 55,615 — 468,045 
Straits Settlements ‘Bertam) 2,000,000 2/0 5,935 124 25 274t oe 90,000 |-— 2,000 “i 
Sumatra Consolidated ...... 100,000 1 2h 2,150 20 25 “ 44,770 |—_—s_- 9,390 — 12,930 
Bumatra Para .......eeeee- 1,250,000 2/0 8/ 3,617 27% 413 419t és 45,000 i— 15,000 - 15,000 
Sungei Choh ...... ocgun> cans 50,000 1 1,730 20 % 30 ba 6a — 44,192 
Sungei Kapar..... oc cgenboned 1,000,000 2/0 2,554 37 60 70 50 58,100 |— 12,600 — 64,600 
ungei Kruit........ssesee 65,000 1 * 1,316 8 20 - 17% 32,400 7 9,870 ey 33,670 
aiping .......... aeveses 2,042,100 2/0 1,990 124 20 20 én 50,367 |+ 1,152 — 36,276 
ayer....... oc coepenceun teas i . 3,817 = i + ée soon — 14,539 — 128,635 
Tanjong ticseceeeees] 500,000 1 6,630 5 10 lo} | 3. | 431,670 |+ gs 
ae sesecee eee eeeeeeee: 125,000 a ate » = = ee 1n'on, 2,539 
United Sua Betong.......... 79,908 1 3,074 ig 3 25 151,155 
United Sumatra Peete ereeeee 1,100,000 2/0 5,462 203 it oe 24,619 
voieed Fomiang ccccessovece 1,317,270 2/0 se 2,323 ob < oH 63,407 fae 
Vallambuosa .........000000- 606.000 a0 22/0 3,319 37 100 135 75t ee $8,225 





-s 


f 
Re a hee ne es 


Se eee! 


1 pail ee lime 


at as ee 


Tera adden ica nee eine cca abenecies ih) 


ad 


EN a a tea ate eas SR 


ee a 








eee 


299 


THE ECONOMIST. 


[August 17, 1918, 








































































SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
we Prof Appropriation. Oo 
t ppro 
Balance! After —— Period Laat Your, 
: Period | from Pay- | able for Dividend. 
Company, Ending, | Last | mentof| pi i4. Reserve, | Balance 
ecount.| Deben- Ordinary. Prefce. Net | Diyi- 
bution, | Deprecia- Forward Profit. 
Interest. Rate |Amount |Amount. *i02, &&. -_ 
: Banks, | £ oe ae) oe se , &@ £ £ % 
Banl of New South Wales ........| Mar. 31* | 119,187; 278,785) 397,972 W — es 75,000 127,729, .. ee 
Breweries. 
Bass: Ratcliff, and Gretton ........| June 30 68,120; 315,450| 383,570 15t | 204,000 68,000 60,000 61,570) 344,587, 14 
Roya! Brewery, Brentford..........| June 30 12,462 es 46,487. 10 7, pon 4,500 I 14,487; 28,319 10 
Gas. 
Croydon eee eee eee eee weet eee eee seer June 30* 2,883 23 467) 26,350 ** | 22,040. ** | ee Rll 4, 310! = 758! ee 
Leatherhead Gas and Lighting ....| June30 | 17 _ 4,418 54 | 8,525. ee 1,893 2,233, 5% 
Leaeetd  pcanupegtnenssces seeeees| June 30° | 748 1,710 5 707) 46, Bass a 
Porws2a Island Gas Light........ ..| June 30° | 145] 20 548 10,793 +. | 12,250, .. Dr "'1,487) "peta 655| 
Southend .......... essesssenseee] Jume3O* | 121} 6,332] 6,453{ GP) 570. | eae 683, 6,404 54 
4 , j 
\$ Iron, Coal, and Steel. | | | | | | | | | | 
Fredcrick Braby and Co. ...+..s...| June29 | 39,658 50,337, 89,995 10+ | 27,500; 1,291) 18,000, 43,203) 45,202 10 
Guesi, Keen, and Nettlefolds ..... | June 30 | 405,712 372,625) 778,337 15+ | 144,750, 86,000 see 427,587) 359,433) 15+ 
ubber, &c. 
Broai-Perak Rubber ...........++.| Feb. 98 | 3,032 942} 4874. | ot | ~- | 4874) 4. | 2,136) +. 
Tea. | 
eRe cccvcedemsunvoceccececes! EEE |: ae 7,115 10,518 30 4,440, .. | 500) 5,578 5,048, 30 
Desk .ccccocccccscccccceseveses| DOB On §,401; 15,737; 21,138 20 | 8,000) oe «(| 4,000, 9,138 13,450, 15 
DBE cc as nodhudsanseensstsppoes | Dec. 31 | 28591] 5128) 7,719 10 | 3,200, .. | 500) 4,019, 4,452, 10 
Dolog ....-. secccecee cccccccesces | Dec, 31 2,139; 10,798) 12937, 10 | 500 1,050, 2,200, 5,187, 15,145) 124 
Ghoir, Allie .....sssssssseeeeeee++| Doo. 31 | 1,835) 3,846) 5,381 100 | 4,001. | we 1,380, 6,018, 120 
EET sc ncnctibtaseseses eseees| Doo. 31 | 1,275 4,844 6,119 20 3,500 . | 1,200' 1,619 6, | 20 
Kachfrigaon.......cscsscscceesses| Dee. 31 | 2510} 5,628} 7,139, 15 | 42101 192; 2 000| —737| 10043} 15 
RA iassednnsbagsinns vesssseves| Deo. 31 | 4,392} 6,228} 10,621 25 | 4,002) .. | 1,000, 5619, 6,157 20 
Rungejaun ....6. cccccccccccs| DOGCOL | «86O60F 2 139 11,746 10 | ~~ 1,350 810) ° | 9,586) 15,294 2 
REE: nico didddbusesns vieesee} Deo. 31 | 2018 4,166, 6189 20 | 3,651 | * 1 000 2,533, 5,437) 20 
Textiles. 
Charapdany Jabdocccccccccceseces | Mar. 31 28,774 138962 168,736 45 | 88650 .. 30, 000 soe eae 45 
Trust Companies. | 
Third Scottish American ......0.. | July 2 17,329} 26,548; 43,877 8} _ 25,834 .. ee | 18,043) 27,542 8% 
Waterworks. | 
East Worcestershire ........ peota | June30* | 2,017 1,593; 3,610 a 1,062, .. 300 2,248 «.. | os 
' Other Companies. | | 
Dublir Brick .......0.0.0+ vesesee] Mar, 31 | 803) 4,709] 5,512) | 875) 1,800, 1 969 868\Dr 615; .. 
Dundee Ice and Cold Storage ...... oo 30 (Dr 258 1 '989| 1731 8 | 900; .. a 181 1,834 8 
Liebig's Extract of Meat ..........| Mar. 31 | 247,647 287, 962) 535,609) 25} , 150,000 50,000 92, 00 243,609 299,028) 25¢ 
National Electric Theatres ........ | June3O | 2325, 5,753 8,078) 15 4,575 ao | 891 2 612 3,213; 10 
North'Central Wagon ........, ...| June39 | 13,400 27,392; 40,792} 14 Se) 10,000) 15,522; 33 ‘607, 14 
Wilson Brothers Bobbin .......... | July 15 — 4,207 24,999) 29, 10 19,000; .. | 5 '000| 5,206, 20,401 7 
* Half-year. t Free of income-tax. 
ST a spadibadieaa-cahnan 
, ther Co i 1 
COMPANY NEWS. D. poe a 9m oe aed 20° lang. 23 Less tax % % 
DIVIDEND ANNOUNCEMENTS. + | Bice let rls ace |sept. 1 Lesstax66iné | .. | .. 
el Forest Hill Brewery ............ -- | Less tax tog ae 
Rate % per Annum, cxenpt where | Di Hardy's Crown Brewery (£10) .. Tax free eee 
: | marked % or stated in Cash. for Whole | Harrods Stores ................) Lesstax5/l0ing = .. ee 
tame of Company. * Interim div. + Final div. Years. — ow Co., Pref. ........ oe | ee 
fer he [Pate off Method I pavet| PFS, | Hong Kong Tramway ......s.. Less tax a 
wsrecage-———_[ Tins: math. |_aymene._| Yor Went | Hervey. toneiog toa rent’ mt 3 
Forth ‘apd Clyde Junction ...... | 3% | = od Johnson, "Mooney, and O'Briea, Leen 1» 
Canad-a Pacific, Pref.........../ Half-year - | Kay’s Atlas Brewery Teeter ie | 3 
Do (XAIMOR .....ccceccccceees] Quarter Lanarkshire Tramways ...-.-.. Less tax 
Lanarkshire and Ayrshire ...... Less tax atthe tin. Less \ oe 
Nottingpam and Grantham .. ee Linen Thread ............++++++ Tax f a: tae 
"i? gou'h: Western Junction. | ME tar ones el a 
Tonian {.......-+. ed Tax tree od « i ne | a s 
Barb #224 Rubber. a " Merchants’ Trus sgtesnecsesesocas| +4 ot a 
2c BE cwccccercccccccces| 
Bogawantalawa District Tea.. less con S/ind | 8 t Bese Man Gas Dieovceck ete Less tax. Ht: * 
EEE cosbodikntbdenssssed ce | 20 | .. | North Central Wagon .......... Less tax i4 | i4 
SEEN ccscchodhunatierecsesd Less tax | 10 | 124 | Oldham Ashton ‘end Hyde iilee- 
Ghoir Ajlie Tea .........0-2.005 | 100 | 120 tric ays , Less tax 
Higgods Rubber ......-.-.--+--. | 30 | .. raters’ Trost ............. Less tax ‘mls 
SEE SM vasiciaccasmcecesecil Less tax | 20 20 —— SRD TEL 9 on chin den cf Less tax < 
Jokai (Assam) Tea .............. Less tax | 17 | 19 | Powell-Daffryn Steam Coal 22”. a + ea ae 
Kacharigaon Tea ........00++: Less tax | 15 | 15 | Preston's Distillery ool | Less tax | i 
Kampong Kuantan Rubber ... Less tax oe °° Ramsbottom Paper Mill ........ Tax free . 
Rungajian Tea ......0.000+. oes 10 | 20 | Read Brothers, Pref............. Less tax ee hg 
ROPE Dee occatekkesbederce< | 20 20 Do Ord Pe ee Less tax oP a 
Sneek anes one Fas eee Tax free | 10 | 15 | Royce, Limited 2200 02020000000 | ‘Tax free ‘5 | 6 
Tara is ‘ame Lass ta | 2: ee $4 ote 
Consolidated arceubrian er Less tax co (dco PREEIIINIOE « cccdiinocceencene. | | a a 21 ° a 
Jantar,:Nigeria .........eee.0+- Less tax ee ot Do *B” , Less tax 6/6 in £1 ve 
New Minckton Gollieries "...... Tax free 10 | 10 | South-West Suburban Water .. | Less tax w. |e 
North iiroken Hill.... .. eeccers Less tax oe 8. P. Austin and Son | Tax free i0 
Penghaion, Pref...........-.. +++ Less tax wo Spillers and Bakers, Pref a | fees in & ‘ 
IL accashe chaaaiipesscaal Rom (ax oon a ; pices tax 5/11 ~ tt? 
Ranta ....5-. ctisenie.s 20: Less tax a |S oO Se ae | Less tax 
Other Com ‘ies. “9 Z. mas eee ed * os 
African ‘Association «.++....+0+. Less tax 2 | 2 | Tira Scottish American Trust | i “83 4 
Bass, iff, and Gretton .... Tax tree 15 | 48 Thomas BD bcyreseseets ee | oe 10 5 
Bent'g are ochesy Wiibrecsese Less od ob Bae Phdnes Lescilbecccodectons cS |. 
OUD |» sdntatehidhowss- be ee | ee | V.V. Bread, Pref. 20000000000. Paid to Au 6; & 
Britigy ud South Wales Waggon Lees tax + | «+ | WalterSoott............ se cwabese een 5 | 
Brem: and Kensington * * Watford Gas and Coke, A eee Less tax * ee 
MD cnschetee Lees tax ots Brothers and Bobbin... Ps io | 7 
GhampNany Jute. — ig |<: | Welgalex ” Bheep- Shearing 2 Lees sax 14 
kv n’s Old Brewery ........ Tax free 10 | i WwW. T. Henley’s Telegra el name ph e Pref. 3)| Less tax a aa 
Pee eeeeeeeee ee ee Do eereerrees eee eee 31 Less tax 29 od 
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ONE THOUSAND 
MILLIONS! 


SINCE October Ist of last year National War Bonds 
have been sold to the value of One Thousand 
Million Pounds Sterling. 


The impelling force of patriotism has made _ this 
immense and unexampled success possible. Hundreds 
of thousands of people have seen clearly that it was 
their duty to lend their money to their country. In 
National War Bonds they have obtained an investment 
which, as regards high interest and absolute security, 
has no equal in the world. 


a . as oat it < tenigieie, 7 ns vient ti bears Aa en, oe x 
a al Bilal i a daealla ei ail ail ae 
t 


Triumph of 


Nalion — 
War Bonds 


Victory may come before the second thousand 

million is attained. That is the earnest hope of 
each of us. But to hasten victory we must maintain a§ 
and increase the week-by-week subscriptions to 2 
National War Bonds. Your country asks for twenty- 
five millions a week. She asks the millionaire for his 
millions—the modest worker to buy his £5 National 
War Bond. How much can you invest ? 
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Follow the example of the Banks, the 
prominent Financial Houses, the Insurance 


ompanies, the great Trade Unions. Help 
to start the 


second 
£1,000,000,000 
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INDIAN GOLD OUTPUT. 








WedruG®zy ...cccsscesevccccess 


See ORR eee eee 
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1914. 1915. 1916. 1917 
Bar Bar Fine Fine 
Gold. Gold. Gold. Gold. 
Ounces. | Oun:es. | Ounces. | Ounces 
49,768 47,354 45,214 44.718 
47,842 46,117 43,121 42,566 
536 45,730 43,702 44°17 
48,750 46,088 44,797 43,726 
49,855 46,835 45,055 43.501 
49,748 46,307 44,842 42,924 
49,941 46, ‘(89 45,146 42,273 
50,400 46,586 45,361 42,591 
50,207 46,076 45,255 43,207 
50,818 45,948 | 45,060 43,041 
50.692 | 45,346 | 45247 | 42.915 
54,336 48,020 48,276 44,883 
| 601905 556,596 | 541,076 | 520,962 




















| June, 1918. July, 1918. 
Name of Mine. . 2 : 
Est. Est. Est. | Est. 
| Or | yield. | Prot. | OF* | Yield. | Profit, 
Area! oP ae 
Aurora W. United (10s shares) ..| iNeed as fas ‘. oe 16,070 ‘. 
Bantjes Consolidated ......... | 18,800 | 25.052 | 110} 19,500 | 22,930 96 
Barrett (10s shares) ........... | 1,075| .. | 1,250) .. 
Sh cccntuéusedqacenes ---e+ | 4,000 | 94,968 | 36,053 | 52,000 | 95,049 | 30,080 
City and Suburban (£4 shrs.)... | 23.850 | 39,377 | 7016 | 22,583 | 35.718 | 4,654 
OlSp LISS ..0.20cccccccccccccgees 59,300 | 116%33 | 47,669 | 58,500 | 108,909 | 40,397 
Consolidated Langlaagte ....° | 40,250 | 53,087 | 15,064 | 45,100 | 55,598 | 15,062 
Conclidated Main Reef ....... 54.290 | 73,770 | 11.424 | 57,140 | 74,952 | 11,127 
Crown Mines (10s shares)........ 15600 | 211,761 | 37,509 | 163,000 | 227.581 | 43,214 
Durbsn Roodepoort Deep ..... | 25,500 | 36,225 | 2,345 | 36,565 | 
East Hand Proprietary ....... | 120,000 | 128,003 | 3,474 | 112000 |124,79) 5,134 
Ferreira Deep . .....cceseeees. 43,700 | 71,942 | 20,831 | 45,300 | 68,642 | 20,402 
Geduid Proprietary ......... +++) 43,500 | 63,438 | 20,929 46,000 | 66,111 | 21,068 
Geldenbuis Deep ..........- -++| 52,700 | 57.848 5.6 | 52,100 | 58,523 | 
Givsbarg .....+-seeceeesreees, | 13-750 | 12,551; 502| 13670 | 13,082) 615 
Glepcairn ........sseeeeceeere. | 18,600 | 12,667 | 5$2 | 19000 | 12538 | 369 
Glynn's Lydenburg ........... 3,812 7,320 ' 2,356 4.150! 9,195 | 3,923 
Goch, NeW. ......-csccsccsesess 16.050 | 15,825 | 221 | 17,50} 16,031 | 380b 
Govervament Areas..........--. 106,000 | 179,096 | 75,356 | 112,000 | ls8v28 | 78,126 
Herioi, NOW ....esceereeerees -| 13,L0C | 18,368 | 2,014 | 12,400 | 17,587 | 2.157 
JUpiel ... cee. ss eeeceeeeereee, | 21.300 | 25,8:4 | 688 | 22,700 | 26170 270 
Kleiniontein, NeW .cccccscccee, ; §7,000 | 77,076 | 9235 | 53,500 | 70.870 4100 
Knight Central ......++000+++, | 24,000 | 30,852 | 2,609 | 24,000 | 23,988 | 2.005 
Knigt:s's a cccecccececoccees | $8,700 | 76,935 | 7,735 | 84,100 | 74,539} 3,004 
Lang inagte Eetate.....-.+-.++..| 45,110 | 54,454 | 11,690 | 48,570 55,859 | 11,774 
Luipsards Viei ......se++++++..) 21,280 -» | 1,526 | 22,170 - 54 
Meye and Chariton .......... | 11,400 | 35,460 | 30,763 | 10,300 | 35,125 | 20,395 
Mod icrfontein B. .. vsoeeees) 51,500 | 107,215 | 60,051 | 54,000 | 110,261 | 60,110 
Modierfontein Deep Levels... ., 41,100 | 86,017 | 48,755 | 44,000 | 8905 
Moddarfontein,New (£4s8h-.)... 71 5u0 | 159,005 90,168 | 750U0 | 161,775 | 90,259 
New Umified.........000 evens, | 43,400 |} 12,433 2,725 | 43,100 | 12,485 2,756 
Nource Mines .........se000++., | 40,2009 | $4614 | 6,352 | 42,250 
Prin» ose, New........000ee0++, | 16,00 | 15,278 | 1,417 | 1780 | 16,216 | 41s 
SEs ncnzreverenenesetenis | 18.250 | 26.538 | 1/655b] 18,000 | 25,1-1 | 2,199 
Ran4A/ontein Centrai.........., } 451,500 167,995 | 12,271 | 151,00 | 172,474 | 11,741 
Robi1:son (£5 8 a@res)......0+... 42,200 | 46,090 7,789 | 42,800 | 48,209) 81.4 
Robinson Deep ........+00+.., 46,200 | 61,534 | 4,317 | 46, 62,519 
Roo poort United .........., | 20,635 | 22,766 | 2,056b 22,756 | 23,161 
Rosy Deep. .....-+++06 SOceccce, | 53,700 | 62,949 | 14,967 | 55,700 | 652035 | 15,241 
SERRA GEEIOD ovcsissecnesorecs | 45,400 | 46,594 | 2,295 | 43,900 | 45, .24 170d 
Bimiuner and Jack ........++.., | 58,700 | 61,756 | 10,725 | 61,200 | 68,203 | 15,603 
Springs Mines .......+-eee++.... | 58,650 81,:08 | 38,889 | 41,320 | 85,105 | 40,407 
Bel Ra ccc cccccecccvecceccces 10,000 | 24,911 8,164 | 10,100 | 25,747 8,008 
Tranvaal G.M. Estates ....... 13,720 | 21,615 | 2,468 | 14,130 | 25,471 | 3,776 
SEE Illinse.eseesmeegnsuecntens £0,600 3399) 9.469 6,051 
Van Kyn Deep.........00000... 43,040 | 93,044 | 50,086 | 50,270 | 104,260 | 57,533 
Village Deep ..... cia | §2,0u0 | 74,758 | 12,738 | 50,000 | 74,308 | 32/542 
Village Main Reef .............. 25,600 | 34,964 | 9,896 | 22,30) | 33,908) 8,884 
West Rand Consolidated ..,... 33, 02 | 36,274 | 2,311 | 3100) | 35,630} 2440 
Witwasersrand Deep .......... | 1120 | 39,715 | 's43 | 32,540 | 1511 
Wit» atersrand (Knight's) ...... 37,45u | 43,610 | 10,501 | 36,300 | 42397 8,711 
Wolter .cccccccccccveccccecs. 55,600 | 40,415 | 7,050 | 4,100 40,137 | 6,982 
(b) Loss. 











NATIONAL BANK OF 
SOUTH AFRICA LTD. 


Registered in the Transvaal. 
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Messrs Price, Waterhouse, and Co. announce that they have taken 
into partnership Mr Maurice C. Spencer, A.C.A., who has for many 
years been associated with their London office. 


GOVERNMENT STOCKS. 

PARAGUAY EXTERNAL DEBT OF 1886-96. — The Council of 
Foreign Bondholders have received from the Consul-General of 
Paraguay the sum of £2,944 118 for account of the service of the 
above debt. 

GUATEMALA 4 PER CENT. EXTERNAL DEBT.—The Council of 
Foreign Bondholders have received from Mr Andrew Bickford, the 
agent of the bondholders at Guatemala, a draft for £60,498 4s 10d 
for the payment of the coupons on the above debt due December 30, 
1918, and June 30, 1919. 


GREEK DEBT.— 





Gross receipts, May, 1918.........++. 
Do Go BOUT cccccccess 














Estimated receipts for 5 months 
(Law of Control).......seeseeee 
Actual receipts do 1918 .......... 
Do do 1917 ....0000-- 





BANKS. 


BANK OF NEW SOUTH WALES.—The report for the half-year to 
March 31st states that the profit, after deducting rebate on current 
bills, interest on deposits, paying note and other taxes, reducing 
valuation of bank premises, providing for bad and doubiful debts and 
fluctuations in the value of investment securities, and including 
recoveries from debts previously written off as bad, amount to 
£278,784, to which is added undivided balance from last half-year 
£119,187. An interim dividend at rate of 10 per cent. per annum for 
quarter to December 31st was paid on February 26th, leaving 
£300,350. The directors recommend a quarter's dividend to March 
31st at rate of ro per cent. per annum, to place to reserve iund £75,000, 
and to carry forward £127,729. 


ASSURANCE. 


FRIENDS’ PROVIDENT AND CENTURY INSURANCE.—As part of 
the arrangement for the intimate working alliance which has been 
concluded, Messrs Alfred Holmes (chairman), T. E. Hodgkin 
(director), Henry J. Tapscott (general manager), and Alfred Moor- 
house (actuary of the Institution) have been appointed directors of 
the Century Insurance Company, Limited, while Messrs Henry 
Brown (chairman and managing director) and D. Dreghorn Binnie 
(director of the Century) have been appointed directors of the 
Friends’ Provident Institution. The combined funds of the two 


offices exceed £5,000,000, and the income amounts to £900,000 per 
annum. 


MISCELLANEOUS. 


8. P. AUSTIN AND SON.—The report for the year ended April 3oth 
states that profit, after charging working expenses, maintenance of 
buildings, plant and machinery, and providing for taxation, is 
£20,037. Deducting debenture interest and writing off depreciation 
of buildings, graving dock, plant, machinery, &c., and instalment 
carried to sinking fund for renewal of pontoon, £3,371, there is left 
£13,865 ; £36,786 was brought in, making £50,652. The directors 
recommend a dividend of 10 per cent. on the ordinary shares (free of 
tax), and to carry forward for equalisation of dividends or other pur- 
poses, £40,002, 


RUBBER AND TEA. 


BODE.—The report for 1917 states that the output was 265,610 lbs, 
or 7,390 Ibs short of the estimate. Cost f.0.b. was 11.730 per Ib, and 
‘all in "’ 17.55d per lb, proceeds of rubber 25 o4d per Ib, profit being 
7-494 per Ib. “All in" cost, which includes 86 per cent. of the estate 
general charges and of London expenditure, shows an increase of 
033d as compared with previous year. Net profit was £8,769; 
£13,338 was brought forward, less final dividend for 1916, charitable 
donations and directors’ extra remuneration and additional bonus to 
staff in Borneo, making £15,611. After deducting interim dividend of 
5 per cent. paid in December, there remains £11,611. In view of the 
conditions prevailing in the rubber market the directors consider that 
it will not be in the best interests of the company to recommend the 
payment of a further dividend, and it is therefore proposed that the 
balance be carried forward. 
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STAGBROOK.—The report for 1917 states that net profit, after 
writing £500 to depreciation and charging all development expendi- 
ture on immature area to current account, amounts to £15,380; 
£2,526 was brought forward, after paying {12,302 excess profits 
duty, making £17,905. The directors propose io pay a final dividend 
of 5 percent. (free of tax), making ro per cent. for the year, leaving 
£10,905 to be carried forward. Crops were 464,498 lbs tea and 
233.918 lbs rubber, against 479,428 Ibs and 201,856 lbs respectively. 
Tea was produced at a cost of 5d per Ib, f.o.b., and realised an 
approximate average price of 5.87d net per lb. Rubber was produced 
at a cost of od per lb, f.o.b., and realised an average price of 1s 9.08d 
net per Ib. 








OIL OUTPUTS. 





British BuRMAH PETROLEUM.—Production of crude oil by the 
British Burmah Petroleum Co. and Rangoon Oil Co. amounted to 
77,209 barrels for the month of July. 


Commercial Reports. 


THE CORN TRADE. 


Mark Lane, Friday Evening. 

Ideal weather conditions prevail for harvest operations, and a 
continuance oj same is much to be desired in order that the extra 
area under cultivation can be covered expeditiously. The wheat 
crop has ripened rapidly this season, and any delay in reaping 
might be attended with serious consequences, especially in view 
of labour difficulties. The market continues to pursue an even 
course, the volume of trade passing being of moderate extent, with 
restricted offerings, while prices maintained a firm level. Native 
wheat largely nominal, owing to paucity of available supplies, 
farmers being too busy harvesting to attend threshings, but what 
offers readily makes the Controller’s limit. Trade in imported 
descriptions is also checked owing to scanty offerings, business 
being effected in Argentine qualities at full recent rates. Flour 
continues dull of sale, bakers’ wants being apparently well sup- 
plied for the present. Barley in limited supply, and trade quite 
nominal. Oats in fair supply, and occupy good attention at full 
rates. Maize continues to be firmly held, the high prices ruling 
tending to check demand. In the floating and forward section 
only a small business is reported at official quotations, which are 
unaltered from last week. A very firm tone was in evidence in the 
homeward freight markets, with active competition for available 
vessels. From the northern range American ports 45s to sos is 
indicated for heavy grain to this country, with proportionate in- 
creases to France and Italy, while Buenos Ayres/La Plata was 
named at 225s U.K., 250s France, and $20% on net form to the 
United States. Eastern markets are in need of tonnage, and high 
tates are in force for unrestricted vessels. Karachi quotes 260s scale 
basis, and Bombay 275s on dead weight U.K. with rice ports 
competing at soos, Saigon/Haiphong to France. Time charter 
firm for all trades. Quotations: Native wheat, 77s 9d per 504 Ibs. 
“f imported, No. 1 Northern Manitoba 82s 6d, No. 2 ditto 80s 9d, 
hard winter 80s to 81s, Australian 83s 6d to 85s 6d, Indian 87s 
to 88s, and Argentine 82s 4%d to 82s 7%d per 496 Ibs landed. 
Vlour : Town and country G.R., 44s 3d per sack, ex mill. Canadian 
and American range from sos 3d to 51s gd, according to quality, 
280 Ibs ex warehouse. Barley: Native, 62s 9d to 63s od per 448 
lbs, Californian 93s to g5s per 448 lbs, Canadian 82s to 83s, 
and American 83s to 84s per 400 Ibs, all ex quay. 
Maize: Argentine and American, 958 to 96s, and Afri- 
can 948 to 97s per 480 lbs landed. Oats: Native, 48s 6d 
per 336 Ibs. Argentine 62s 9d to 63s, American white clipped 62s 
to 62s 6d, and Canadian 63s 6d to 64s per 320 Ibs, all landed. 


The following table gives the estimated sales of home-grown wheat 
during the harvest year 1917-18, contrasted with 1916-17, 1915-16, and 
1914-15.—(Particulars of imports of wheat and flour temporarily 
discontinued) :— 
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COMPARATIVE AVERAGES OF GRAIN. 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn (Imperial Measure) in the past two 
weeks, and for the corresponding week in each of the years from 1914 
to 1917 :— 











Wheat. | Barley. Oats Oats. 

191 = beh} web | qeadeh| 0 @] 0 &@| 84 
Aug. 3s... 3801 3 | LOM? 5 9 2| 43 | 571 | 4610 
a 290 2 | 1032 | 192) 47! 577] 4 3 
eb “19 3 1 | 379711] 03] 94! 61 
11s nn 777"'| agi 3 | arse 1 | goa | 2 | seo] 
MOA césscseal, 55671 1 | 743 3 | 10015 3 | 567 | 4611 | 3i 2 
1917 -..-.""""'| “So 2 | 9337 3 | 1448 5 | 74 | 61 | (88 OO 








THE IRON AND COAL TRADES. 





Our Sheffield correspondent writes that work after the holidays 
was resumed in the heavy branches on Tuesday, and on the same 
day the iron and steel moulders returned to work after a month’s 
strike. Except at one foundry—the larvest in the city—scarcely 
any iron or steel castings were produced during the period 
named. War specifications for mild steel continue to absorb the 
output of the furnaces, but in the course of a short time the produc- 
tive resources of this class of material will be increased by several 
thousand tons per week. The maximum prices of bar iron have 
been advanced by 17s 6d per ton. The output of finished iron 
in this district is restricted, and the bulk of the output is required 
by the Government. Matters continue quiet in all descriptions of 
crucible and electric steel, production being in excess of home 
requirements, and very little of it is permitted to be sent abroad. 
The deterioration in the quality of the coal now being delivered 
is proving a serious handicap to manufacture. It results in 
diminished power, the clogging of fire bars, and a great waste in 
the shape of the excessive emission of smoke into the atmosphere. 
The supply of fuel is also falling off, and reserve stocks are 
dwindling. Prices of manufacturing fuel are firmly held. The 
demand for house coal is quite as strong as before, and collieries 
are greatly pressed. Current quotations per ton at pits are: 
Branch, 27s and 27s 6d; best Silkstone, 233 6d and 24s 6d. 


armen Be 


Our Glasgow correspondent (writing on Thursday) says :—It is 
hardly possible to conceive of a greater state of industrial activity 
than that which at present reigns here. This is not confined 
to trades associated with the manipulation of iron and steel, but 
applies to practically every branch of business. Outputs of pig- 
iron have benefited from the repairs to furnaces during the late 
holidays, yet it is said that the quantities turned out from the 
beds are not sufficient for local needs, and are not in some cases 
equal to pre-war days. Merchants here, while the facilities ad- 
vanced are far from liberal, have of late negotiated several ship- 
ments of Cleveland to Continental ports at full-fixed quotations. A 
variety of important changes—designed to facilitate operations— 
are being introduced into shipbuilding construction, and if the 
anticipations based on these, which have mainly to do with riveting, 
are realised, then it is assured that the period between the laying 
down of a keel and the launching of the hull will be appreciably 
reduced from what is now the case. oteel works advise that cde- 
mand for home Government requirements and Allied country needs 
are now running less than usual on heavy material, such as plates, 
and this leaves more and more metal free for rolling into light 
sections, which cannot be specified, but are becoming suprer-ly 
serviceable at the front, a ton going several times further in the 
new connections than in the old and heavier relations. Particu.ar 
trades are excessively busy on oil-pipe lines, boiler and other tubes, 


PEARL ASSURANCE C0. Lo. 
NATIONAL WAR BONDS. 


The Company's Schemes of INSTALMENT PUR- 
CHASE stand alone in the advantages they offer. By 
subscribing tothem you render signal service to the State. 


Full particulars may be obtained from any representative or from 


PEARL ASSURANCE CO. LTD. 


High Holborn, London, W.C.1. 
Annual Inoome Exceeds £4,500,000, 
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light castings and the materials that go into aeroplanes. Steel 
sheeis in big request (for hut building) and bars cannot be had 
in quantity to satisfy buyers. The coal nosition is not mending. 
Supplies continue short of demand, and many large iron and steel 
works have, it may be said, not a reserve ton on hand. 





Our Middlesbro’ correspondent’s report, dated August rsth, is as 
follows :—Pig-iron.—The local demand is easier, due to holidays 
next week. The demand generally, however, still considerably ex- 
ceeds the supply. Forge pig-iron is more readily obtainable and 
more plentiful than foundry. Hematite pig-iron is in very short 
supply. Prices are unchanged at 95s for No. 3 Cleveland G.M.B., 
No. 4 foundry and No.4 forge, and at 122s 6d per ton for East 
Coast mixed numbers hematite pig-iron. Manufactured Iron and 
Steei.—Supplies of steel for shipbuilding have been good, and more 
steel is now available for other purposes. Steel ship plates, £il 
10s; steel ship angles, £11 2s 6d; iron ship angles, £13 15s; iron 
bars, £14 10s; steel rails, £10 17s 6d net. . Export prices about 
£2 to £3 per ton extra. Iron Ore.—Supplies are fairly good. 
No change has yet been made in the official prices. 








THE WOOL TRADE. 


Our Bradford correspondent writes:—The announcement that 
the [repartment will be unable to supply the tops promised to the 
civilitn trade for the current rationing period has been received 
calmly, and there is a disposition to believe that the difficulty will 
be onjy temporary. At all events, there will be no lack of work 
for machinery adapted to Government requirements. The sufferers, 
if any, will be those whose machinery cannot be used for produc- 
ing yarns of the type required by the Government. The new 
English clip is coming to hand in excellent condition, and should 
bring substantial relief as far as the coarser kinds of combing 
wool are concerned. Cape cables report that the markets there are 
cleared of mohair, and there will be no more business until the 
winter: clip comes along. Recent dealings in alpaca have been 
confinéd to a few bales of inferiors. 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


Numerous cables have been received from Australia, indicating 
fairly good rainfalls over a large portion of each State in the 
Commonwealth. I am not surprised that they are regarded as 
‘* very: beneficial,’’ for agriculturalists will have been busy sowing 
for thd forthcoming spring season, while pastoralists will also be 
looking forward to both spring lambing and shearing. If sheep 
get a yood start at the beginning of a season, they seldom look 
back. For two years Australia has enjoyed a bountiful time; 
feed and water have been plentiful, there has been a nice, natural 
increase, the clips have been good, and it is to be hoped that 
these will continue until the present struggle is over in Europe, 
when « large number of young workers can get back to the land. 

With, the advent of August, shearing will have become general 
throughout the length and breadth of the Commonwealth. One 
hears wery little indeed regarding storage, but we know it must 
be a jery pressing problem both on stations and at shipping 
ports like Melbourne and Sydney. 

The quantity of merino combing wool afloat is less than at any 
time since the outbreak of war, due largely to freight being trans- 
ferred to the Atlantic route. There is real concern in important 
quarters regarding future supplies. The announcement made this 
week by the Rationing Committee has given rise to considerable 
concern both in London and Bradford, but I am not disposed to 
take a ‘oo pessimistic view of the future. The Department, in con- 
junction with the Shipping Controller, must make provision for 
the runing of machinery, otherwise hands will soon be in the 
streets.. Supplies are still very considerable, only no one likes to 
see reserves approaching vanishing point. Freight must be found 
to ease an already extraordinary state of congestion at Aus- 
tralian‘and New Zealand ports, and it is to be hoped that steps will 
be taken with this end in view. Larger supplies of both merino 
and crossbred wool must be brought home before the end of the 
year, <itherwise the position will be serious. Spinners are faced 
with an uncomfortable future regarding their civil ration. Those 
who hive ignored the claims of the Department, and have pre- 
ferred :to spin and sell for the civil trade, may suffer rather 
severely. Spinners entitled to merino tops are having to take 
25 percent. of 56’s, and it is high time that a stop was put to 
the spitaning of thick counts under 20’s out of Botany tops, as is 

known'to have been done in the Huddersfield district. These are 
times when merinos should be spun to their highest pc3sible count, 
particularly when prices for yarns are so high, and can be sold 
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at even more than they have made during the past week. The 
trade should heartily co-operate with the Rationing Committee, and 
make the best of the present adverse factors, for only by so 
doing can machinery be run until the end of the war. 








THE COTTON TRADE. 


LIVERPOOL OFFICIAL QUOTATIONS—August 9, 1918. 
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MANCHESTER, August 15. 


Prices in the market have again hardened. A considerable in- 
quiry has been experienced, but actual business has been somewhat 
irregular. Further buying of an encouraging character has taken 
place in light cloths for India, especially dhooties and mulls. 
Many producers are fully sold six months ahead. One or two local 
export houses have bought speculatively in grey shirtings. There 
has been practically nothing doing for China. Fair sales have 
occurred in standard makes for Java and Singapore. Steady buy- 
ing has been reported in printing and bleaching cloths for several 
minor outlets. In both yarn and cloth there has been increased 
activity for France. American yarns have been dearer without a 
large business being done. Delivery difficulties have checked trade. 
Bolton spinnings have been very strongly held, with a healthy 
demand. 


(I.) Comparative Statement of the Cotton Trade. 
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POREIGN AND COLONIAL PRODUCE MARKEYS. 


Lane, , August +6. 
Business moved on moderate Hines auile So col we confined 
to immediate wants, and prices ruled steady in most sections. 
SUGAR.—Quotations remained unaltered for all descriptions, with 
allocations on a fairly liberal scale at official rates. 
COFFEB.—Full prices were secured at public sales, there being good 


= competition for the small i yg brought forward. Santos, quay 
ncccccesscccosusenescncee ee terms, superior to prime, sold, 


ib 82s to 84s 6d. Salvador, good bold, 
— 60's twist (Higyptian) ........per lb 116s 6d to 129s; and peaberry, 141s to 143s 6d. Futures dull, and 


values quite nominal. 

COCO0A.—Available supplies are readily absorbed at graded prices. 

SPICE.—Pepper in demand and _— firmer. Fair black Singa- 
pore, spot, sold at 2s o§d to 2s 3 ; Telli + 28 34d to 2s 44d; 
Aleppy, 2s 24d to 2s 4d; and Muntok, 3s 74d. Zanzibar cloves 
dearer, with sales of fair quality, spot, at 2s 11d to 382d. Pimento 
firmer, with business done on spot at 7§d to o§d. Cassia steady, 
whole selected quoted 132s 6d and broken 122s 6d. Cinger continues 
dull of sale. ashed Cochin quoted 170s, Japam 142s 6d, and 
Calicut 165s. Tapioca firmly held. Fair e, spot, quoted i 
os Penang seed pearl, 82s 6d; medium, 82s to 85s; and sago, 85s 
value. 

RICE in steady request at fixed rates, Beans sell quietly, while peas 
are reservedly offered. 

SHELLAC.—Market steady, with moderate spot sales on the basis of 
3508 for fair free T.N. 

RUBBER market opened firmer, with fair dealings, but later buyers 
were less in evidence, and prices displayed irregularity. Plantation 
standard crepe, spot, sold, 2s 2d to 2s 13d and 2s 14d; August, 2s 2d 
to 2s 14d; September, 2s 2$d to 2s 14d and 2s 13d; October-Decem- 
ber, 2s 7“ to 2s 24d and 2s 23d; Jan -March, 2s 43d to 2s 33d and 
2s 34d ; re 2s 44d to 2s 34d and 2s 33d. Smoked ribbed 
sheet, spot and August, sold, 2s 1d to 2s e}d and 2s od; October- 
December, 2s 24d to 2s 14d and 2s 1d. Fine hard Para, spot, done, 
| 38 ofd; soft fine, spot, nominally 3s 2d; and Caucho ball, spot, 

sellers, 1s 74d per lb. 


32-in, Printers, 116 yds, 16 by 16, 32’s and 60's 

$2-n. Ghirtings, 76 740, 19 by 19, S's and rs 

7 oon Fists ie ey te _—Tees 
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HIDB, LEATHER, AND ALLIED TRADES. 





(BY OUR BERMONDSEY CORRESPONDENT.) 

There is no change to report in hide and skin prices this week, 
all supplies selling at Bermondsey market at controlled rates. 
Wools were slightly weaker, and declined 3d each in three classes. 
Trading in foreign hides has been affected by the holidays, and 
little business is reported. Stocks of good quality hides are limited. 
Sales of River Plate hides are again reported to have been made 
on Government account at fair prices. Low-grade African hides 
are selling freely to upper leather manufacturers. Thursday’s 
American cables report that all packer hides are sold to the end 
of November, at the new maximum prices, whilst a quarter of a 
million fregorific hides are reported sold. 

Business is better this week with Bermondsey merchants, and as 


























certificates are coming through, a fair quantity of sole leather has —_—_ 
been sent out. Repairers are very badly off for leather, however, METROPOLITAN CATTLE.—Avcust 15. 
and this section of the trade is suffering heavily. Shoe manufac- British Animals, Beasts, per cwt; to sink the offal, 
turers are rather better supplied, and it is remarkable how all the Sheep, oe nome" plus value of skin. ‘ 
fad and fancies of pre-war days have vanished, the main idea s . S 
being to get leather, no matter what tannage or colour. Mo Re OE ee 8 
The demand for upper stock is lifeless; users of glacé and calf Do 2nd : oe a 2. aoe 
leather are getting restless, and are agitating for the import of Do rd » +55 0 6 0 
larger supplies from France and America. Prices are very high LONDON POTATO MARKETS.—Avcvsr 15, 
for glacé kid, all records having been passed. Per Cwt., Per Cwt. 
Shoe manufacturers are fairly busy, and are all making money, sa s4 sd 354 

prosperity being evident in all the trade centres. Weekly failures CE isn cmanudons «- 6 6007 6 Bedfords ..........06 6 6to 7 6 

“ ; ; D LMROE cccccccansconcce 6 6 716 Blacklands .......... 6 6 7 0 

once a feature of this section, are non-existent. Lincolns.........++. on 76 

Commercial Times.—Wieekip Price Current. 
The prices in the following list are revised with the assistance of an eminent firm in each department, 
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REPORT OF THE BOARD OF DIRECTORS. 
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New pen Jury 11, 1918. 


‘ Your Board of Directors submits this report of the operations of the Southern Pacific Company and of its Proprietary Companies for "the fiscal year 


ed December 31, 1917 


PROPERTIES: AND MILEAGE. —The transportation lines constituting the Southern Pacific System. December 31, 1917, were as follows :— 





| Add’! 
: Divisions, Main Sidings. | Ferries. 
. Track. 


Ai-Miteage of lines belonging to or leased by Companies the capital 


principally owned by the Southern Pacific Company: 
‘ (l)—Operated by the Southern Pacific pearpene under leases: 


‘ Central Pacific Ry. oe ee ee ee ee 
Oregon and California R.R. .. ee ° ee ee >. 
Southern Pacific R.R. ee oe ° oe oe oe 


South Pacific Coast Ry. ee ee . * oe ee 
: (2)—Operated by the owning Companies: 
OPionean s Louisiana and Texas R.R. we 8.8.Co, .. ee 


Houston & Texas Central R.R. .. se on 
Southern Pacific oe panaey 

Arizona Eastern R.! R ee ee ee f° 
Southern Pacific Co. .. oe ? eo ee os os 


Louisiana Western R.R. ° ee ee ee ee 
Lake Charles & Northern RR. .. ee ee es ee 
Texas & New Orleans R.R. ee ee es 
Galveston, Harrisburg & San Antonio Ry. ee ee ee 
: Houston, East & West Texas Ry. . ot Agee ee 
s Houston & Shreveport R.R... on - oe ° ° 


> 


¢ 


* 








B,--Mileage of lines belonging to Companies the capital stocks of which are principally owned 
: by the Morgan's Louisiana & Texas R.R. and 8.8, Co., but which are operated b 


the owning Companies: 
Iberia & Vermilion R.R. .. ee ee eo ee eo 


Total * 
i Less ope rated jointly by Proprietary Cos, 


Total miles of road operated December 31, 1917 
Total miles of road operated December 31, 1916 


Increase .. sit ee oe ee ee eo 
Decrease .. 
Average miles of road on erate a during the year 
7. ¥in cludes s 2. 
excludes 32.61 eet of owned lines leased to other companies. 
In addition to the mileage 








_ : ~ 7266 


ee ee ee : 21°41 
. +-| 11,207°76 
es oe ee es 4341 


--|* 11,164°35 
11,095°91 


68°44 
"" | * 11,136.94 








573°23 


12°53 
560°70 


560°76 


“06 
560.73 





4,149°74 
4,030°35 


ae 





eget 


niles Owned jointly with other com, a: les, 4 87 miles leaned’? irom other companies, and 187.65 miles operated under teachage rights; and 


above tabulated, the Southern P cific Company solely controls through ownership of capital stock 780.48 miles of electric lines, 


and 1,240.52 miles of the Southern Pacific R. R. Co. of Mexico, and jointly con Yols (through ownership of capital stock in equal proportions with the 
Atchison, T« ypeka & Santa Fe Railway Company) 507.30 miles of the Northwestern Pacific Railroad, and 59.66 miles of the Sunset Railway, a grand 


t«tal of 13,752.31 miles. 


Asof midnight December 31, 1916, the Central Pacific Railway Company and the Southern Pacific Railroad Company acquired the railways of the follow- 


ing companies :— 





Coast Line Railway 


Total Miles com 
! From | To | Miles pl ted and in 
Projected. Operation. 
Cey;tral Pacific Railway Company: i . 
Lincoln Northern Railway --| Lincoln, Cal. Dairy Farm Mine, Cal. 11.20 os 
Southern Pacific Railroad wmgmne : 
; ° ..| Santa Cruz, Cal. | Davenport, Cal. 11.90 11.90 
Colusa and Hamilton Railroad — ° a Harrineton, Cal. Hamilton, Cal. 61.25 46 66 
Hanford and Summit Lake Railway... . --| Ingle, Cal. | Hardwick, Cal. 4241 42.41 
-Mojave and Bakersfield Railroad . --| Mojave, Cal. | Bakersfield, Cal, 85.00 se 
:Oroville and Nelson Railroad .. . --| Oroville, Cal. | Nelson, Cal, 15.00 ~ Seats 
Total 4 224.74 100.97 
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: OPERATING INCOME. 

*Railway Goeeating enna 
1. Freight : es j ‘ es a 
2. ; Dassenger . ° ° oe ° 
3. + Mail and Express _. ° ee 
4.4 All other transportation . ; 
5. Incidental .. ° , ° 
6.- Joint fac ility—Credit . ‘ 
7.: Joint facility—Debit ° . 
8.° Total railway operating revenues ee 

»Railway Operating Expenses— 
9.° Maintenance of way and structures . 
10. Maintenance of equipment " 
ll; Total Maintenance ° ee 
12.: Traffic ‘ ee ° 
13.; Transportat' a oh oa o» ee 
14.; Mise llaneous operations .. . 2 
15. General : ae ae . 
16. : Transportation for investment—Credit .. nar t ob. 5) de 
17.: Total railway operating expenses ee oe 
18: Net revenue from railway operations .. ee ° ° 


19.; Railway tax accruals . 
20.* Uncollectible railway revenues 


21.* Railway operating income ae ee os ee ee 
22. Revenues from miscellaneous operations a ve oe se 
23. ; Expenses of miscellaneous operations .. a ee ° 
24.' Net revenue from miscellaneous orerations: we . 


25.''Taxes on miscellan ous operating property . 


26.; Miscellaneous operating income oe s : 
274 Total operating income ee oe 
ws! NONOPERATING INCOME, 


Hire of equipment—Balance cs es 
29* Joins facility rent income Saree ie 

4 Income from lease of road . oe 

14 Miscellaneous rent income 

32. ; Miscellaneous nonoperating physical property 
33° , Separately operated properties—Profit. . 

3a Dividend income 


35; Income from funded securities —Bonds ai and notes—Affiliated and other companies. ad 
; Income from funded securities—Investment advances—Afiliated Companies 


37} Income from unfunded securities and accounts 


38, Income from sinki 

oy Mionitan - aes = oe reserve oe A 

41, Gross income .. a As 

Re ** 
t 


MA RO CO 


* 
* 
- 








INCOME ACCOUT.—SOUTHERN PACIFIC COMPANY AND PROPRIETARY COMPANIES, COMBINED (excluding « ffsetting accounts). 































| 4 
This Year. Last Year | * oe 
‘ $132,608,207 37 || 112,460,567 07 [+ $20,147,640 30 
> 45,380,195 02 | 112,496 60 |+ 8,267,746 42 
" 7 aan ol | 6,689,086 40 (+ 489 61 
: 3, ose 36 2,884 099 33 |+ .275 03 
‘ 5,119,897 68 4,250,538 51 |+ 869,359 17 
91, 957 19 | 58.534 52 [+ 33,422 67 
716 09 |) 27,849 41 |-~ 2.866 
ie Sas aes aA | + $30,594,066 52 
817,522,352 09 | $18.0°9,504 78 | sor. 
o 24,261,506 62 | 23 579.907 O07 | 4 ite a 
. e+} 84,18 B50 7 |___ $41 629.491 85 S761 FT $154,266 & 
rf oll $5,131,416 72 | $5103.898 74” $3,105,898 74 (> 35.517 98 
oe es 68,778,430 47 52,388,2°9 00 |4 16,390,141 47 31.29 
PRA 2,729,401 64 2,232,869 04 [4 496,532 60 22.24 
oe wa 4,584,98! 92 | 4,146,810 30 i+ 438,171 62 . 
oe oe 406,266 64 | 414.622 41 | + 8,355 77 
x et #'29.601,872 82 i $105,088.756 52 4° $17,513,086 30 
++ well —So3,009,0 6 72 || ~~ OD, 8.686 50 ($_$15,05 980 22 |~—_21.60_ 
a. Te ‘| $15,792,176 17 $5,269,292 28 
es oof] 70.237 57 61,194 5% \z + Cae 03 
.» —we|) 859,007 252 98 || 52,008,199 68 CMT $7,495,053 BO 
*f . $12,798. ee ei 798, 435 
a ae 7,127,017 02 ; $7.1/7,017 2 
oe o« i+ $571,418 G 
ee ee $49 BOUL UZ + 89,00 02 
= oof #5 571.558 03 en eset + $5,571.55" 03 
a ae | $od,0/8,811 OF || $52,008,199 8 iS 070,611 33 
oe aa $2,604,342 35 - + 342 35 
ee 474°447 08 g3io,cc «6 (tPCT See oa 52.60 
ie 29,149 86 19,964 61 j+ 9,185 25 46.01 
ot 421,114 42 S21, 62 11 100,247 69 
- = 263,375 18 275.217 69 11,842 51 
~ | 20,960 20,960 34 
2,388,650 4,384,005 32 1,995,354 €7 
3,805,189 92 1,614,595 63 
well 542,138 18 1,056,047 38 513,909 20 
oo eal 11 18 | 667,083 30 377,927 88 
oa 687.22 39 | 67 738 84 14,583 55 
ee oa 112,926 88 * 4.395 2 187.322 15 
«+ «sf  §10,77s,052 80 ii io ¥ 
° 856,843 \ 565,644, 316 OFF 
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SOUTHERN PACIFIC COMPANY AND PROPRIETARY COMPANIES COMBINED-—continued. 
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DEDUCTIONS FROM GROSS INCOME. 
42, Hire of equipment—Balance oe or ; 





























oe . * oe * * . — $527 97 = 
43. Joint facilityrente ..  .. ee een oo Mgt *¢ eb 2 - Z1°307 08 6.02 
44. Rent for leased roads * ** * *. * *e ee * . * . 37 — 532,434 46 75.98 
45. Miscellaneous rents .. ++ «+ as ae oe ae Sa. eee oe 79 j- 137,536 73 20.95 
46. Miscellaneous tax accruals .. ee ae oe oe ee se ee oe * 03 j- 269,050 55 29.92 
47. Interest on funded debt—Bonds and notes .. .. ss «ss of . 32 |- 59,788 40 25 
48. Interest on funded debt—Non-negotiable debt to Affiliated Com ; 8 |- 26,294 19 8.45 
49. Interest on unfunded debt .. ..  .. SPEAR ee nese 5. ama 87 |+ 8,143 23 31.16 
50. Amortisation of discount on funded debt * eos ec a tg 0 i- 6,149 19 275 
5]. Maintenance of investment organization BPR apes hi eager ea td aa li |+ 24,760 06 21.72 
52. Miscellaneous income charges ..  .. od ens. ee. ioe % i+ 52,952 13 40.80 
53. Total deductions from gross income os “ oe $26,727,4<6 93 0 j— $1,494,375 i5 5.90 
54, Net Income 606 we HPT FARGO % gEn te ggeed ay ; $49,129,415 88 96 |+ $13,706,902 92 70 

; DISPOSITION OF NET INCOME. 
} 55. Income applied to sinking and other reserve funds cat chan Ba es $978,096 81 08 j+ $20,910 73 
k 56. Income balance transferred to credit of Profit and Loss “a Zi $48,151,320 07 88 \+ $13,685,992 19 


a 
| 


cece lithe bat. 


S-deens 





57. Per cent. of net income on outstanding capital stock of Southern Pacific Company 


‘ OPERATING INCOME. 

The gross operating revenues of $193,971,489.54 exceeded the earnings of the 
previous year by $30,544,066.52 and are the largest in the history of the 
Company. 

Revenue from passenger business increased $8,267,746.42, or 22.28 per cent., 
as a result of the transportation of troops and the industrial activity stimulated 
by the war, the ;evenue from these sources having more than counterbalanced 
the falli g off in tourist travel and the ac ite competition of automobil: s. 

Revenues from mail and express increased $669,489.61, or 10.01 per cent., 
which is attribut«ble to an increase of $1,249,579.12 in the revenve from 
express business, resulting from increased volume, reduced by a decrease of 
$580,089.51 in the revenue derived from the transportation of mail as a result of 
the new basis of compensation imposed upon the carriers by the United States 
Government. 

Revenue from freight traffic increased $20,147,640.30, or 17.92 per cent. 

Agricultural Products yielded an increase of $4,277,978, which was chiefly 
derived from barley, fruits and vegetables, and from rice, which has passed from 
the experim ntal stage of a few years ago to that of a staple crop of California. 

Forest products contributed an increase of $2,349.020, whichis largely attri- 
bu'able to the construction of wooden vessels and the development of army 
cantonments, aetompanied by curtailment of vessel transportation. 

Manufactured Products yi lded an increase of $6,459,342, distributed among 
many important commodities. 

broducts of the Mines produced an increase of $5,033,871, which consisted 
chiefly of revenue from fuel oil, coal, sulpnur, ore and bullion. 

The continued suspension ofsteamship service through the Panama Canal 
by the diversion of ships to Transatlantic service, and the impetus to the 
country’s industries which has resulted from the war, have enabled your rail 
lines to obtain an extraordinary volume of traffic which has employed your 
facilities toan unusual extent and permitted such economy of operation as to 
offset he great increases in the cost of labour, material and supplies. 

Following the declaration of war, several of the vesseis of your Company’s 
coastwise fleet were impressed by the War and Navy Departments, ad under 
an order issued by the United States Shipping Board, effective October 15, 
1917, as to all vessels leaving home ports on or subsequent to that date, all of 
the Company’s steamships were impressed. Durin the remainder of the year 
such of the steamships as were not in the service of the War and Navy Depart- 
ments were operated by the Company on their regular runs by request of the 
United States Government for its account. The revenues and expenses 
accruing from the Government operation of the steamers, are, therefore, ex- 
cluded from the railroad operating income. The rental! received or cue from 
the Government is included in Non-operating Income under the heading 
“Hire of Equipment.” 

The increase of $30,544,066.52, or 18.69 per cent., in railway operating revenues 
wae accompanied by an increase of only $17,513,086 39, or 16.99 per cent., in 
railway operating expenses, notwithstanding the effect of the high cost of fuel 
and ail aateriale, and increases in wage schedules, as follows: 
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NONOPERATING INCOME. 

In the foregoing statement of Income there has been excluded both from 
Income from Funded Securities (line No. 35), and from Interest on Funded 
Debt (line No. 47, for this year and last, the interest paid and received on 
bonds of the Proprietary Companies owned by Southern Pacific Company and 
its Proprietary Companies. 

The income for the year from Hire of Equipment—Balance (line No. 28) 
exceeded the payments to other companies for hire of ——_ by 
$2,604,342.35, and the deductions from gross income (line No. 42) decreased 
$527,669.97. This is an incr ae in income compared with last year of $5,132,012.32. 

The increase :f $163,544.62 in Joint Facility Rent Income (line No. 29) is 
due, principally, to a debit adjustment made in this account last year in 


establishing a reserve for the replacement of certain terminal facilitirs. .- 


The decrease of $100,247.69 in Miscellaneous Rent Income (line No. 31) is 
due, principally, to the inciusion in this account last year of rental on 
property which has since been sold, and to certain adjustments in the account 

8 year. 

The increase of $20,9€0.34 in Separately Operated Properties—Profit (line 
No. 33) is the result of inciuaing in this account this year, in accordance with 
regulations of the Interstate Commerce Commission, certain items which 
were included last year in Misceilaneous Income, 

The decrease in Dividend Income (line No. 34) is due, principally, to the 
fact that last year's income included a dividend of $2,100,000 received from 
the Kern Trading & Oil Company, the property of which was purchased this 
year by the Southern Pacific Company. 

The decrease in Income from Funded Securities—Bonds and Notes (line No, 
55) is the resul’, principally, of excluding from the income account this year 
the intr st on Pae fic Electric Ra: lway Company bonds, which was not earn: d. 

The decrease of $513,909.20 in Income from Funded Seeurities—Iu vestment 
Advances—Aftiliated Companies (line No. 36) is the result, principally, of re- 
ductions during the year in the indebtedness of affiliated companies to 
Southern Pacific Company. 

The increase of $377,927.88 in Income from Unfunded Securities and 
Acc unts (line No. 37) is due, principa'ly, to interest received on larger bank 
baiances this year, and to interest received on surplus funds invested during 
the year in U.S.A. Certificates of Indebtedness. 

The increase in Mi-cellaneous Income (line No. 39) is due, principally, to- 
the inclusion in last year’s figures of certain debit adjustments on account 
of changes in classification. 

DEDUCTIONS FROM GROSS INCOME. 

The decrease of $552,434.46 in Rent for Leased Roads (line No. 44) is the 
result, principally, of including in said account last ,ear $425,949.36 paid to 
the Inter-California Ry. Co., Phoenix & Eastern R. R. Co., Porterville 
North-eastern Ry. Co., and Tueson & Nogales R. R. Co., which companies 
are this year dealt with as Pr prietary Companies, and of including in said 
account la t year $25,0 0 paid to the Be verton & Willsburg R. R. Co., the 
greet of which was pirchased by the southern Pacific ‘ompany on 


; . uly 1, 1916, and $92,639.93 paid to the Coast Line Ry. Co., and Hanford & 
seeeeass prices ot ~ —_ secereee pemeeee serene Summit Lake R. R. Co., the properties of which were purchased by the 
Seantonn 4 = je othe eee oe Southern Pacific Railroad Company as of midmght December 31, 1916. 

Other increases in Wages ........,....<-.... 3 369 000 The decrease of $137,536.73 in Miscellaneous Rents line No. 45) is due, 


Total $14,960,000 


Excluding the effect of these higher uncontrollab!e costs, operating expense 
show an increase of $2.553.000 only, or an expenditure of but 8.4 cents for each 
additiona! dollar of operating revenue. 

} xpenditures for maintenance of way, structares, and equipment increased 
$154,°66.86, or 0.37 per cent.; and for tran portation and other expenses, 
$17,258,719.4', or 28.2 per c-nt. Notwithstanding shortage of labour and 
difficuity in obtaining delivery of rails and other material because of war :e- 
quirements the roadbed, structures, and equipment have been maint:ined at 
high stancards of safety and efficiency during the year. The annua} main- 
tenance of way inspection made late in the year showed about as high a rating 
asin 1916. The centage of locomotives in good order was the same for 
both years; and de~pite the heavy calls upon freight cars to move traffic, 1918 
was entered with only 4.6 per cent. of them in bad order, a percentage which 
is below normal. 

Ton miles o! revenu” freight far exeeeded any previous year, being 24.49 per 
cent. grea erthanin 9!6and 78.58 per cent. greater than in 1915. These large 
increases were successful/y and economically handled with existing facilities 
through increas: d operating efficiency, as evidenced by the fol owing: 

1. Average car load was 25.34 ‘ons, an increase o! 1.71 tons, or 7.24 per cent. 
over /916, and of 3.7. tons, or 17.30 per cent. over 1915. 

2. Average freight train load was 602.98 tons, an increase of 49.39 tons, or 
8.92 per cent., over 1916, and of 120.89 tons, or 25.08 per cent., over 1915. The 
saving thr ugh h<«avier train load was a t to the operation of 2,190,462 
freight train miles,compared with 1916,and6,156,435freight train miles,compared 
with 1915. Four trains m 1917 moved the same tonnace as five trains in 1915, 

3. Daily mileage per freight car was 43.70, an increase of 4.15 miles, or 10.60 
per cent. over 1916, and of 13.15 miles, or 43.61 per cent. over 1915. The ton 
mileage of revenue freight moves per freight car on the lin increased 79.62 per 
cent, over 1915, five cars in 1917 performing as much service as nine cars in 
1915. This imereased service was equivalent to adding 40,0°O cars to our 
equipment, which at present prices would cost about $100,000,0C0. 

4. The ton mileage of revenue freight moved per locomotive increased 22.77 
per cent. over 1916, and 75.41 per cent. over 1915, four locomotives in 19)7 per- 
forming as much work as seven Incomotives in 1915. This increased work was 
equivalent to the addition of 765 freight locomotives, which at present prices 
would cost $38, 250,( 00. 

5. improved use of locomotive fuel saved $205,435.72 over 1916, and 
$478,319 96 over 1915. 

From 191310 1917, inclusive, gross ton miles per pound of fuel increased in 
passenger service from 4.€0 to 5.10, or 10.87 per cent., and in freight service 
from 5.01 to §.11, or 21.96 percent. The better use o: fue! in 1917 compared 
with 1913 was equivale: t to a saving of $3,409,264. 

Of the net revenue of $73,369,t66.72 frcm railway operations, railway tax 
accruals consumed $!3,792.176.17, or 1880 per cent.; and of each dollar of 
increase in net revenve over 42 cents went for increased taxes. The total 
increase in taxes was $5,522.83 89, or 65.79 ner cent., of which $4,361,882.12 
allocates to war income and «*ce ¢ nrofits texes $735,649.75 to Federal income 
and capital stock taxes, a:d $425,352.02 to State and county taxes. 

Substantially all of the Misceiiw.e us ating income (line No. 26) repre- 
sents the operating re-ults .f the Calif Puel 0:1 Depew of Southern 
Pacific Company during the eight months following Ap’ , 1917, when it was 
taken over by Southern Pacific Comaeny from Kera Trading and (‘il Company. 


The pratice, that preva lee during the exis ence of the Ken Trading and Oil Owned by Southern Pacific y _.. $348,700,700 00 
Company, of charging the fie d market price of its uced oil to railroad Owned by Morgan’s Louisiana & Texas Rail- 
rations, has been continued, and the earnings re~n from the 7 > 


ope difference 
between the fied market price and the cost of has reached the 


' as net revenne from these ti instead of in the shape of a 
dividend of the Kern Trading ana Oil mane” 


i 





principally. to the fact that following the taking over of the Company's 
steamsh'ps by the Governm«nt. hereinbefore mentioned, the rental for piers 
at New York, New Orleans, and Galveston was charged to the account of the 
Government. 

The decrease of $269,050.55 in Miscellaneous Tax Accruals (line No. 46) is 
the result, principally, of including this year in Railway ‘ax Accruals, in 
accordance with ruling of. the Interstate Commerce Commission, certain 
taxes which last year were included in his account. 

The de rease of #59,78 .40 in Interest on Funded Debt—Bonds and Notes 
(line No. 47) is the result, principal:y, of the acquisition by the Southern Pacific 
Company since | 'ecember 20, 1915, of approximately $24,727,00) par value, of 
bonds issued under Central Pacific Railway Company Four Per Cent. Thirty- 
Five Year Europesn Loan of 1911, the interest on which has been excluded in 
the foregoing income statement, both from interest on Funded Debt (line 
No. 47) and Income from Funded Securities (line No. 35); and of including this 
year a ful] year’s interest charge on Southern Pacific Company Equipment 
Trust Certificates— Series L), issued in May, 1916. 

The increase o: $2 ,760 06 in Maintenance of Investments Organization (line 
No. 51) is due, principally, to the payment during the year of legal expenses in 
connection with the suit over the Oregon & California Railroad’s land grant. 

The increase of $52,952.13 in Miscellane us Income Charg:s (line No. 52) is 
on account of an increased amount of taxes paid on tax exempt bonds, and to 
an increa ed amount of taxes paid the French Government on bonds issued 
under Central Pacific Railway Company Fo. Per Cent Thirty-Five Year 
European Loan of 1911. 

On December 31 1917, the principal of advances to the Southern Pacific 
Ra lroad Company of Mexico amounted to $40 617,228 66. Interest accruing on 
these a vances has no. been taken into the income oi the Southern Pacific 


Company. 
CAPITAL STOCK. 

The capital stock of the Southern Pacific Company out- 
standing at ‘he beginning of the year amounted to .. .. $272,822,905 64 

Issued during the year: 

Common stock issued in exchange for a like amount of Five 
Per Cent. Twenty-Year Convertible Gold Bonds sur- 
rendered anc cancelled an $3 es on ee 500 00 

Amount of Southern Pacific Company stock outstanding —_—_——- 
December 31,1917 .. «. . ares bit ++ «+ $272,823,405 64 

——— 


The ccmmon and preferred capital stocks of 
P oprietary Compani s outstanding at the 
ee of the year amounted to .. pa 

Add: Capital stocks of fo lowing companies not 
heretofor dealt with as ‘ Proprietary 
Companies": 

Inter-alifo nia Railway Co. .. $2,500,000 00 

Phoenix & Fas ern Raiiroad o. 2,381,500 00 

Porterville Northeaste n Co 300,00 00 

Tucson & Nozales Railroad Co. 66,000 00 


5,247 500 00 
Total apital stock of Proprietary Companies _S 
outs anding December 31,1917 ..  «- _ $39,082,400 00° 
Stocks of Proprietary Companies outstanding Dee. 3lst, 1917, 
were held as follows:— 
Inha:dsof Public .. .. «- 





$33,834,900 00 








$81,700 00 


watt A Sue 00 
road & Steamship Company Re —00 00: 
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SCUTHERN PACIFI 


funded and other fixed interest bearing debt of the Sou 
boa Companies outstanding 


THE ECONOMIST. 


Nee whee ng 


FUNDED DEBT. 


Company and of its Proprietary 
was as follows: 


Southern Pacific Company 


-+ «+ $209,482,110 00 - 
429 24 





Proprietary ss os ov ee ° 
Total outstan December 31, 1916 
-_: Le ~ — Se Six per 
Ry. Co Se 
tase y. property 
of which ‘was’ chased by 
the So ithern - a 
— | Cmaens as of mid- 
a December ian 
oot to e mortgage 
indebt-dness $700,000 00 


Funded deb of the following 


companies not heretofor: 

dealt with as Proprietary 

Companies: 
In'er-California Railway 


Company . $850,000 00 
Phoenix & Eastern Railroad 
Company 2,851,810 64 


Purchased or retired during th 
SOUTHERN PACIFIC COM: ANY. 


Four Per Cent. Gold 
(Central 
Collateral) : oe = 

Purchased from general 
funds and held in the 
treasury ee 

Foor Per Cent. Twenty-year 
Convertible Gold Bonds: 

Purchased from eral 
funds and held the 
treas 

San Francisco Terminal 
First Mortgage Four Per 
Cent. Bonds: 


300,000 00-— 4,001,810 64—— 4,701,810 64 
FR, AS B 


$118,000 00 


679,000 00 


Purchased general 

fands and held in the 

treasury $37,000 00 
Purchased from pay ents 

to sinking fun 

cancelled 5,000 00 42,000 00 
Five Per Cent. Twent year 

Convertible Gold mds : 


Purchased from general 
funds and held in the 
treasury 

Retired in exchange for a 
like amount of Common 
Stock 

Equipment Trust ‘Certif- 
cates: 

Series A, Due Mareh 1, 


$144,000 00 


___ 500 00— 144,500 00 


1917, paid off ec $1,012,000 00 
Series B, Due September 
1, 1917, paid off 201,000 00 
Series C, Due December 1, 
1917, aid off 117,000 00 
Series , Due May i 1917, 
paid oft ~ 511,000 00-—— 1,841,000 00 


Carried forward 


$2,824,500 00$667,781,549 88 


——  $665,079,559 24 


thern Pacific 
December 3lst, 1916, 


C COMPANY AND PROPRIETARY COMPANIES COMBINED—continued. 


Brought forward oe 


CENTRAL PACIFIC RAILWAY COMPANY. 


First Refunding Mortgage Four Per Cent. 
Bonds: 


Purchased from seren 
to sinking {am etand 28,000 00 


978,500 00 
31,009 00 


California & Oregon Divi- 
sion Five Per Cent. Bonds: 
Series A, Due January 1, 


918.. 448,000 00 
Series B, Due January i, 
1918. ee 41,000 00 





HOUSTON AND TEXAS CENTRAL RAIL- 
ROAD COMPANY. 


First pores Five Per Cent. Bonds: 
Pure from proceeds o! sale of lands 


OREGON AND CALIFORNIA RAILROAD 


COMPANY. 
e Five Per Cent. Bonds: 
Purch from payments to sinking fund 


SOUTH PACIFIC COAST RAILWAY 
COMPAN 


First Mortgage Four Per Cent. Bonds 
Purchased from payments to sinking fund 


SOUTHERN PACIFIC RAILROAD COM- 
PANY. 


First Refunding Mortgage Four Per Cent. 
Gold Bonds :— oe = pene 
tosinkingfund . . 


TEXAS AND NEW ORLEANS RAILROAD 
COMPANY. 


Payment to State of Texas on pees 
of School Fund Debt.. os 


Total parchased or retired during the year 


$2,524,600 00 $667, 781,349 ag 


1,526,500 00 


225,000 00 


13,000 00 


5,088 55 





the Southern Pacific Company and of its ey Com- 


panies outstanding December 51, 1917 


(August 17, 1918 


4,652,088 55 


Amount of funded and other fixed interest-bearing debt of 
- $665,129,261 33 


The outstanding securities are held as follows :— 


In the hands of the public.. 

Owned by Southern Pacific Company . oe 

Owned by Proprietary Companies .. os 

Held in Sinking ~~ 8 = oe Com- 
panies... : 


Total .. ee 


$94,947,590 67 


2,742,000 00 


11,471,000 00 


$553,968,670 66 


109,160,590 67 





* ** 


$63,129,261 33 








ASSETS AND LIABILITIES.—SOUTHERN PACIFIC COMPANY AND PROPRIETARY COMPANIES, COMBINED. 
ASSETS—DECEMBER 31, 1917, COMPARED WITH DECEMBER 31, 1916, EXCLUDING OFFSETTING ACCOUNTS. 
































ASSETS. Dec. 31, 1917. Dec. 31, 1916. Increase. Decrease. 
INVESTMENTS. 
Investment in road and equipment ., .. «- oe |  $982,028,004 54 |  $951,830,440 sae ie | 
Improvements on leased railway property ww we oe 1,454,270 66 | 4 
Sinking funds a ol oe . j 13,711,547 27 12,770, 189 3 on" er 20 | 
Deposits in lieu of mortgaged ‘property sold ° ee ° | 916 88 | 955 10 $38 22 
Miscellane us physical property* .. : : 30,778,341 24 | 14,059,122 02 16,719, 219 22 | 
Investments in ee poe i 
Stocks .. | 273,313,261 65 | 279,006,951 48 — 5,693,689 83 
Bonds .. ‘ 142,156,382 61 147,085,896 95 _ 4,929,514 4 
a f Cost nsegesthle 12,192,301 70 9,722,584 96 2,469,716 74 
Notes | 567,571 45 — 489,000 00 78,571 43 
Advances ; 95,331,020 65 91,247,066 60 4,085,954 05 
Other investments : | j 
Stocks .. a oe | 158,971 29 | 254,426 96 — 95,455 67 
Bonds ., oat 14,966,777 00 | 10,316,420 4 4,150,356 66 
Notes Se ais deh gh) Wk Ceres oe | 7,217,023 61 | 165,695 53 51,328 08 
Se Sa ee ee ee cae mee ae J 2,574,142 57 | 331,748 06 2,242,394 51 
Miscellaneous ; | 313,124 25 | 260,191 22 52.9 3 03 
"Total i |BT,576,265,657 6 | S1,505,515,369 49 | 980,348,287 66, 
CURRENT ASSETS. te a Se 
Cash . se AS .» we | 11,733,262 61 | $12,114,650 52 - $381,487 91 
Demand loans and deposits Cae at og ou! | 4,500,000 00 | 8,000,000 00 _ $,500,000 00 
Time drafts and deposits ils ott e ae yer 4s 15,500,000 00 , 6,850,000 00 $8,650,000 00 - 
Special deposits ee | 87.728 17 | 1,791,406 30 - 1,703,678 13 
Loans and bi bills receivable .. . ; ; 2 4,050,388 38 185,775 49 3,864,612 89 — 
Traffic and car-service balances receivable s oT 1,997,112 74 1,001,641 46 992,471 28 _ 
Net balance receivable from agente and sentneiyes ; so 7,499,834 43 3,936,975 3% 3,562,859 07 -_ 
Miscelianeous accounts receivable .. ‘ ‘ 9,174,317 16 6,840,733 89 2,335,585 27 _ 
Material and supplies .. ée oe <A ; . a . 24,406,115 91 6,217,750 13 8,188,365 78 ~- 
Interest and dividends receivable mn . . a6 : ca ° 2,590,309 52 5,445,645 50 _ 555,535 98 
Rents receivable .. .. oo ; : ae -oe s 1,845,219 51 039 1,818,179 93 
Other current assets ey _ ° . . t. ee 74,639 29 35,517 38 38,121 91 _ 
Total ot ee : se ee ee ee | $83,458,827 72 ~ $60,151,355 61 $23,307,492 li -_ 
DEFERRED ASSETS. Pe 
Working fund advances.. wi "a ee 5 ; ‘ $103,434 45 | $67,315 42 $36,119 03 - 
Other deferred assets pe he oes ; mA 4,017,883 14 6,332,479 29 — $2,714,595 55 
“Total - eo . ee ee os $4,121 ,518 19 $6,399,794 71 _ 2. 
UNADJUSTED DEBITS. ‘ . + 8 
Rents and insurance pomiams paid in advance . a 135,618 118,648 - 
i oon age a oS a) AR nae ° 6 959°083 Fd S78: 600 0 Snolaes 4s — 
Discountonfundeddett .. .. .. ;. cat ae 3,682,526 87 3,827,969 63 $145,442 76 
Other uuedjusted debits os tn ae tee : 11,454,127 36 . 4,570,300 09 = 
Securities issued or assumed—un he peer ee 5,720,675 00 4,432,175 00 _ 
Securities issued or assumed— Bie eo é ; ‘ cS 713,000 00 "713,000 00 _ -_ 
Total ** e ** ** ee ee ee $2 j ao © ~~ $14,508,045 46 bE 2,310 § = 
wesw | ee —— | 
WU ii inne toon? vdewee x $1,606,975,545 27 $78,099,614 02 _ 
* The value of the un: 


ment of the assets above (see cerning the 
vtegulations of Interstate Commneces | Seek 


old Centr2! Pacific eee Compan: 


and Oregon and California Railroad Com lard 
Oregon and California Railroad Company re 


lands). 


lands is not included 
from tote! assets in 
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SOUTHERN PACIFIC COMPANY AND PROPRIETARY COMPANIES COMBINED-—<ontinua, 


ASSETS AND LIABILITIES.—SOUTHERN PACIFIC CO 
LIABILITIE —DECEMBER 31, 1917, COMPARED WITH D 


LIABILITIES. 





STOCK. 
Capital stock of Southern Pacific Company .. aii e ee ee is 
Capital stock of Proprietary Companies .. Si? on Ge te hs CEO * 


LONG TERM DEBT. 

Funded debt of Southern Pacific Company 
Funded debt of Proprietary Companies .. 
Book liability .. as sp - 
Less held by or for company + 


* * ad . 
* * * * ** 
* ** * * . 


Actually outstanding .. as “2 se os eo oe es ee 
Non-negotiable debt to affiliated companies : 


CURRENT LIABILITIES. 

Traffic and car-service balances payable .. os 
Audite! accounts and wages paya = as 
Miscellaneous accounts ee ae . . 
Interest matured unpai a 
Dividends matured unpaid .. as 
Funded debt matured unpaid.. ‘<s 
Unmatured interest accrued .. 
Unmatured rents accrued 

Other current liabilities 


DEFERRED LIABILPTIES, 
Other deferred liabilities ai oa . se A 
UNADJUSTED CREDITS. 


‘Tax liability _ “a a ea = oe oti at ‘6 
Insurance ani casualty reserves... as 


ee ** ** * o* 


. . ** ** ** “* 


Accrued depreciation—Road .. es se we ee < iit $3 + 
Aecrued depreciation—Equipment .. - a as . - ée ae 
Accrued depreciation laneons physical property - ; 
Other us‘e! credits ee eo ee ee oe ° ° 8 


Total * oe oe * * . 


CORPORATE SURPLUS. 
Additions to property through income and surplus 
Funded debt retired through income and surplus 
Sinking fund reserves .. ae -< ee oe 
Appropriated surplus not specifically invested .. 
Total appropriated surplus .. ee 


Profit and loss—Balance 
Total co’ porate surplus .. 


Total liabilities .. 
* The outstanding ci 
#109,160,590.67 respective Y. 4 
in sinking funds of Proprietary Com ies. 
value of $249,653,161, which stind c 





rolling . ill, oil storage p 


MPANY 
ECEMBER 3i, 1916, EXCLUDING 
| Decemaer 31, 1917. | Deceamen 32, 1916 


$621,905,805 64 


__ BILL, 270, 566 8 | 








ital stock and funded debt include capital stocks and funded debt of Proprietary Companies of the par value of $ 


a total of $458,161,290.67, which securities are owned by the Southern Pacific Company or by Proprietary Companies, 


ants, grain elevators, and similar facilities. {Represents accrued depreciation on oil lands and im 
Trading & Oil Company. § Represents, principally, interest on construction advances which have not been repaid. 


AND PROPRIETARY oa BINED. 
ACCOUNTS. 


Increase, 












’ ’ 64 
$272,823,405 834'900 00 


1805 





$272,822,905 64 
343, 








$1 
1,288,500 09 | 


6,433,675 00 





2,829,872 25 11,222,155 49 fies 


: 
ig 
: 


$2,661,701 70 





} = 
$895,682 78 
| 12,353,426 61 1,998,795 59 | 
3,272,524 87 2,325,969 19 
520,305 Ol 663,335 27 
4,159,051 49 13,993 60 
512,213 92 489,000 00 | 
5,464,404 36 ~ $18,489 (6 
| 247,802 70 234,012 94 | 
672,379 48 70,231 42 | 8 
|___ $34,865,806 14 ~~ $6,672,531 75 | 








$7,639,524 97 $1,692,093 23 
3,158,472 00 1,695,586 67 
1,010,676 31 529,0'4 15 

:486,327 33 37,649,047 26 
6,377,594 _ 
48,602,771 04 35,880,141 66 | 


$77,445,902 97 | 



















$351,906 71 $201,551 72 
21,(87,445 45 20,139,132 31 
9,397,707 47 | 954,856 79 
3,818.17 83 | 5,818,177 83 
| "$34,055,257 46 | $33,113,718 6> | ‘$1,541,518 81 | 
216,280,586 18 177.163.043 69 39,117,542 49 
— $250,935,823 64 | $10,276,762 34 | 40,659,061 30 
~_ $1,685,075,159 29 | #1.000,975,545 27 $78 099.614 02 


9,700,400 ar 
or are heid 


The cost of these securities is included in the investments shown above. Of the said amount, stocks of the p r 


ed on the books at $232,932,667.41, are pledged aguinst the issue of Southern Pacific Company stock and bond:- 
+ Represents accrued a on electric power plants and substations, general office buildi: 


g at San Francisco, wood p:eserving works, Sacramen:o 
provements acquired from Keya 





ROAD AND UIPMENT. 

Two ocean-going freight steamers, the E) Almirante and the El Capitan, of 
10,350 tons displacement each, and the ocean going tank steamer Torres, of 
11,110 tons displacement, were added to your Com re fleet during the year. 

To replace equ pment vacated and to provide for increased requirements, 
your Company placed orders during the year for 57 locomotives, 4] passenger- 
train cars, and 718 freight-train a for delivery in 1918; and is building at 
Company's eae 56 locomotives, and 3,808 freight-train cars. The cost of this 
rolling stock 1 be about $16,650,000. 

LIBERTY LOAN. 

To enable the employes of your Company and of its affiliated companies to 
subscribe for Liberty Loan bonds, they we e permitted to subscribe through 
the Company for an amount of such bonds not exceeding twenty-five per cent. 
of their yearly sa'aries, the Company advancing the subscription price of the 
bonds and charging interest on such advances at the bond rate, the amounts 
so advanced to be repaid to the Company 1 emmy salary deductions. The 
following statement shows the bonds of each issue subscribed for on behalf of 
employes and on behalf of the Company : 


| First Loan | Second Loan.| Third Loan. 
| - en 











TE | 
Total number of employes subscribing .. 19,973 | 19,078 64,129 
Per cent. of employes subscribing to total | 
employes a. et ses ke ni 27% 27% 81% 
Total amount subscribed for on behalf of 
employes es te a os .. | $1,918,800 | $1,843,700 | $5,019,400 
Amount subscribed for on behalf of the 
Company a Ke sa es *| 5,000,000 | 5,000,000 | 2,000,000 
Total subscriptions of employes 
Company ee ale $6,918,800 | $6,843,700 | $7,019,400 


* Of the amounts subscribed there were allotted to the Company $850,000 of 
vives kane bonds, $4,018,750 of Second Loan bonds, and $2,000,000 of Third 
oan bonds. 

THE SUIT INVOLVING THE RIGHT OF THE SOUTHERN PACIFIC 
COMPANY TO OWN THE STOCK OF THE CENTRAL PACIFIC 
RAILWAY COMPANY. 

On March 9, 1917, the United States District Court at Salt Lake City decided 
this suit in favor of the Southern Pacific Company. The Government has 
taken ana peal from this decision to the Supreme Court of the United State 


but it has not yet shown any disposition to avail itself of the right confe 
by the Expedition Act to secure a 


prompt hearing of its a 1. It may be 
that the a will not be brought on for hearing by the Supreme Court so 
long as roads are being operated by the President 
CONTROVERSY OVER THE OREGON AND CALIFORNIA 
RAILROAD'S LAND GRANT. 
On June 9, 1916, Congress passed an Act revesting in the United States the 
unsold lands of the and California Land Grant. The Act provided 


for the payment to the O m and California Railroad Company, its successors 
or assigns (or to those having liens on the land) of compensation for the lands 
unsold at the rate of $2.50 per acre, less whatever amounts it might be deter- 
mined,in a suit which the Attorney General was directed to bring for the 
purpose, the United States was entitled to offset on account of any money the 


grantee had received from the lands in excess of $2.50 an acre by reason.f 
st sales, leases or otherwise. ‘Ihe right of the United States to be reim- 
ursed for payments made by the Government to the Stateof Oregon for taxes 
levied since the forfeiture decision of 1913, was another question to be pre- 
sented in the contemplated suit. Such a suit was recently instituted and is 
now ding in the United States Court for the District of Oregon. Our counsel 
will do what they can to expedite the trial of this accounting suit in order that. 
the balance due us for the unsold lands may be ascertained and paid. 
THE SUITS INVOLVING TITLE TO THE OIL LANDS. 

The taking of testimony in these cases has been concluded, and in April, 
1918, the cases were argued and submitted to the United States District Court 
in California. They are now under advisement. A few days after the sib- 
mission of these cases the United Stat.s Court of Appeals for the Ninth 
Cireuit decided in our,favor a suit v hich the Government had brought to 
cancel patents to certafn lands alleged but nct proven to be oil lands. Jn 
arriving atits decision the Court of ener rendered an opinion which svp- 
ported our contentions in the oi! land cases now under advisement in tie 
lower court. Henee, the prospects of a decision confirming our title to the 
oil lands are encouraging. 

GENERAL. 


Dividends on the capital stock of your Company were declared during tle 
year, payable as follows: 
14 per cent. paid April 2, 1917 .. ot -. $4,092,346 42 
14 per cent. paid July 2, 1917 .. oe «+ 4,092,351 08 


14 per cent. paid October 1, 1917 ie aa “a 4,092,351 08 
14 per cent. payable January 2, 1918 .. 4,092,351 08 
cieeilacaiaitien 

Total es $16,369,399 66 

a CERT 


With the exception of occasional bandit and Indian raids, the revolutionary 
disturbances on the line of the Southern Pacific Ruilroad of Mexico tically 
ceased in the early winter of 1916-17. It is estimated that the cost of property 
destroyed from the beginning of the Madero Revolution, in 1910, to December 31, 
1917, will approximate 4,923,241 pesos, equivalent to $2,461,621. As stated in 
previous reports claims amounting to 287,953 pesos, on account of these losses, 
were filed with the Madero Government, and were approved, but have not been 

id, and on account of unsettled conditions no further claims have been filed. 

he President of the United States of Mexico, under date of November 24, 
1917, authorized the formation of a commission for the investigation of claims, 
but as yet the members of the commission have not been appointed. As soun 
as con heme perenit, claims will be filed for the aforesaid losses, as weil as fxr 
some 8,200, pesos representing amounts due for freight and passenger 
services ormed, for rental of road and equipment, and for materials. 
furnished to and confiscated by the various military authorities. The ave-aye 
wilosge of road operated during the year was 1,005 miles, an increa e of abont. 
221 miles over the qoamege wallenee of road operated during the year ended 
June 30,1916. On account of the unsettled conditions, howev r, only such 
maintenance work was done during the year as was absolutely necessary to- 
render it possible to operate trains over those portions of the line that were 


n for traffic. 
In addition to the com lines of railway reported under Properties anc 


Mileage, and the still incompleted line of th. Southern Pacific 
Company of Mexico, eutiegractionn te phegeeenleg on the lines of the following 















companies, viz.: 
Lengthof | Track Grading G 
Projected Line.| Completed. Completed. Progressing. 
Pacific Railroad : Et 
Harrington to Hamilton, Cal. .. a ‘ie nes oid on os és os ce | 61.23 48.36 1 2.56 
Onion Harare @ Ban Anonio Raley | ieee eee ee aa 
bn ** *. ** ef ef ss . ** . 
Pacific —: ee ia : 
Visalia Beet : *f ** ee of fe **f * ff * ** ae 
Exeter trathmore oe * o* es ee ee ** * *. ' . 16.3% 
California Granite Company Spur di cinciee sae ok: Rees ve > He . 1.49 97 52 
ee 25 *. ae * ee - ee * ** ee ee 2.40 —_ 2.00 40 
San Diego to El Centro, E . ee * “* -* * =. oe | 146.97 13.19 = 11.78 





+ 3.44 miles tor traffic on § 10, 1217, ' 
opened September 10, 1917, and 1.63 miles on February 1, 1918. 


* Jointly controlled through ownership of capital stock in equa! 
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On October 1, 1916, litigation of four years and seven months’ standing, that 
had grow out of lene established by the late Mr. E H. Harriman with the 
Spreckels Brothers, John D, and A. B., to build the San Diego and Arizona 
Railway from San Diego, California, to a point in the Imperial Valley on the 
line of your Inter-California Railway, was terminated and all differences 
composed by the execution of agreements which provide that: 

1. Common stock of the San Diego and Arizona Railway Company to the 
amount of $2,000,000 be authorized. 

2. %6,.000,000 7 per cent. cumulative preferred stock, preferred both as to 
income ani assets, be authorized. 

3. $12,000,000 6 per cent. first mortgage bonds be authorized. 

4, Hach party to accept $1,000,000 of common stock at par in payment of 
eash advances of the same amount. 

5. Each party to receive preferred stock at par in payment of other cash 
advances made prior to October 1, 1916, with accrued interest; the holdings, 
however, of the two parties to be equalized by the purchase by Spreckels 
Brothers of one-half the excess holdings of the Southern Pacific Company. 

6. Each party to pay one-half of $1,430,000 advanced to San Diego and 
Arizona Railway Company by local banks, and to receive therefor first mort- 
gage 6 per cent. bonds at face value. 

7. Southern Pacific Company to advance the funds necessary to complete the 
line (146.97 mile; total) estimated to be about $5,000,000. Reimbursement to 
be made in first mortgage 6 per cent. bonds at face value. 

The completion of this line of road, of which but 11.78 miles are uncom 
pleted at this date, will enable your Company to serve San Diego, a rapidly 
growing seaport, at which the United States Government has recently 
established a large and very important naval base, with the shortest line 
from the middle West; and it will also connect San Diego with the rapidly 
developing Imperial Valley, which is now credited with 60,000 inhab.tants, 
and 600,000 acres in cultivation, producing hay, grain, da ry products, hogs, 
and cattle which will certainly create a heavy local business. The distance 
from Ek! 
Angeles, now 339 miles, will be reduced to 147 miles by the completion of this line. 

Under the pension system put into effect on January 1, 1903, nine hundred 


Centro, the centre of Imperial Valley, to San Diego by rail via Los | 


and sixteen employes are carried on the pension rolls of the rail and water | 


lines. The payments to them for the y:ar amounted to $393,369.59. The 
payments of pension allowences for the six months ended December 31, 1916, 
which were not mentioned in the abridged report as of the latter date, 
amounted to $187,926.31. 

FEDERAL CONTROL AND OPERATION. 


On December 28, 1917, the President of the United States took over the 
possession, control, and op ration of your railroad and steamship lines, under 
terms and conditions which thereafter were enbodied in the Act of Congress 
March 21, 1918, which briefly provides: 

1. Compensation for the use of the property taken, to be fixed by agreement 
between the President and each carrier company or by suit in the Court of 
Claims. 

2. The President is authorized to agree with each company upon an annual 
compensation rot exceeding @ sum equivalent to the average annual railway 


operating income of the carrier for the three years ended June 30,1917. The | 


railway operating income is determined bv subtracting : 

(a) Operating expenses; 

(b) Uncoillectible railway revenues; and 

(c) Railway tax accruals, excluding war taxes: 
from the revennes accruing from the carriage of freight, passenger, mail, 
express, &c. The railway operating inccme thus determined is to be increased 
or diminished by the net earnings or losses, as the case may be, from 
equipment rents and joint facility rents. 


THE ECONOMIST. 


SOUTHERN PACIFIC COMPANY AND PROPRIETARY COMPANIES COMBINED—continued. 


(It is contemplated that an agreement with the President, if made, shall not 


only fix the compensation but shall contain adequate provisions respecting : 
(a) Upkeep; 
(b) Bet e ments and sdditions ; 
(c) Accounting; 
(d) Payment of compensation ; 
(e) Deductions from compensation, etc. 


COMPARATIVE OPERATIONS OF 


cm 


werd 














Bo So dl bats ‘ December 51. 1917. | December 31, 1886 | of Increase, 
' NUMBER OF STOCKHOLDERS OF SOUTHERN PACIFIC COMPANY... .. .. «. 37,.88 $1 — 
» * _Ave rage miles of road operated os _ ce ee sm » oe oe ° +. = 1) 137 4,846 _ 129.83 
2. Freight revenne .. é 6 > ool $132,608, 207 $18,668,421 610.35 
3. Ton miles of freight o is . . - : ee] 14,805,735,481 1,439, 113,580 928.67 
4. Revenue per ton mile of freight i . ° oe | 925 cents 1.297 cents (c) 28,84 
5. Freight train miles = os ; : 24,550,167 (a) 9,616,218 155.30 
. Tons of freight per loaded and empty car : 17.76 8.07 120.07 
7. Revenue per freight train mile .. ae ++ $5.04 (b) $1.94 159.80 
;8.__ Tons of freight per train .. . le 602.98 302.90 
49. Passenger revenue... a fae . <7 ~, | 7? 193— <a 727, 456.11 
30. Passengers carried one mile oe] 2,024,390,972 408.60 
yl. Passenger train miles Act ae a ea ¥- oof 31,085,797 422.18 
OPERATING INCOME. el oe ae , a ee 
an er. eo $193,971,490 $31,797 882 510.01 
$3. Net revenue from miscellaneous operations, hire of equipment, and net rentals ee ees 8.080 390 283, 2,737 25 
6, Geabewiemes . ..-: os ce th ee + a $202,061,880_ $52,082,679 529.79 
5. Total operating expenses and uncollectable revenue : oi $120,672,060 $15,514 656 
i5. Railway tax accrua!s 7 . ‘ . 13,792,176 888,623 


47. Total expences and taxes ; Ses ‘a a we $6 
48. Operating income including hire of equipment and net rentals 
, OTHER INCOME. 

#3. Interest and dividends received on securities owned, and other income .. 
%0. Total gro.s income... s 


#1. Interest on funded debt .. 
72. Other payme: ts - oe ee 
15. Total deductions from grose income . 
¥4. Net income 


DEDUCTIONS FROM GROSS INCOME. 
‘DISPOSITION OF NET INCOME. 

35, come applied to sinking and other reserve funds - ri 

4 come balance transferred to credit of Profit and Loss y 


27. Per Cent. of net income on outstanding capital stock of Southern Pacific Co. 


“3. Cost of round and equipment... 





(‘) Figures for 1886 represent locomotive miles, train miles not obtainable. () Based on freight locomouve mi 
¥ 
: In the ten years ending December 31, 1917, the company transported 


422,( 00,00 passengers with but one fatality in a train accident, 


By the exercise of greater care in inspecting and purchasing, the failures of 
yails per 100 miles of track, equated as to traffic borne, have fallen 35 per cent. 
eight years, and in number are but one-fourth as many as those on all 
(ailroads in the United States and Canada, based on the latest_available data. 
rx pound of fuel consumed, 45 


} Nineteen per cent. more gross ton miles 


SOUTHERN PACIFIC SYST 
OF OPERATION, AND IN 1917, THE LAST YEAR OF OPERATION BY_ ITS STOCKHOLDERS. 





r cent, more ton-miles per freight car, and 86 per cent. more ton-miles per 


yreight locomotive owned were moved in 1917 than in 1900. 

On December 31, 1917, the combined obligations (debts) of every 
“escription, of your Company and its proprietary companies, 
a of amounts owed to security holders, employees, 

radesmen, connecting lines, tax collectors, and others (not 
sncluding $51,874 598.08 « f accrued depreciation on rosd, equip- 


nent, and miscellaneous physical aw amounted to...... $1,382, 264,737 57 
The companies held to meet such obligations assets (property) 
ymounting 10 .......... isGNEwe etetlsdeve teres piaeehiieseed inane 1,685,075,159 29 


as follows :— 
1) Book value of the investment in transportation property 
Ee 
ern ifie s' tion sys 
of 11,164 miles of first main track, 561 m lee af cdditional 
main track, 4,150 miles of yard track and sidings, 25 
‘ ocean steamships, 5 river steamships, 18 ferry boats and 


ner 


























































































At this writing representatives of the President and of the 


fe F ng in the e@lort to agree upon appropriate etnodard clauses for thers —— 


men defining the r respective rights opligatiens.) 

3. Anestimate of the annual rental to be p:id by th» Government, 
that all the transportation properties isted under the head of r perties 
Mileage "’ are taken over by the Government, is $48,162,843.°9, 

The net miscellaneous rents, and leased road rents, a crue to the 

The annual rental to be increased by an amount reckoned ata rea 
interest rate to be fixed by the President, upon the cost of any additions 
betterments, less retirements, and cost of road extensions made with the 
approval or by order of the President while the property is under Federa) control, 

4. War taxes to be paid by the carrier out of its corporate funds. 

5. The property to be ategaeiety maintained, repaired, rene 
depreciation covered, so that it may be revurned in ubstantially as goog 
repair and as complete equipment as it was at the beginning of Federal con 

6. Electric street and interurban radlroad properties are excluded from 
Federa! control 

7. If the agreement authorized by the Act is not made, a judicial ascertain. 
ment of the compensation to be paid is thus provided for; the Com 8 
claim for compensation is to be referred to d of three referees to 
appointed by the Interstate Commerce Commission ; if the report of this board 
is satisfactory to the President and the Company an agreement may be 
on the busis thereof. Otherwise « resort must be had to the Court of Cl.ims to 
have the amount of compensation determined, in which event the report of the 
referees is to be taken as prima facie co rect. Neither the referees nor the 
Court are bound to adopt the measure of compensation based on previong 
earnings. Payment of the award of the Court must await Congressional 
appropriation. In the meantime the President, at his option, may pay nog 
exceeding 90 per cent. of the estimated annual just compensation due the 

8. Dividends during Federal control not to exceed the regular rate 
dividends during the three test years. 

9. The Presicent may order any carrier to make, at its own expense, 
additions, betterments, or road extensions, and t» provide terminals, 
equipment, ete. He may advance all or part of the expenditure on interest 
rates to be fixed by him, or he may deduct all or part from the just 
compensation due the carrier. Any !oss claimed by the carrier thereby, if 
not determined by agreement, may be submitted to a board of referees and 
to the Court of Claims. (The indebtedness which may be imposed upon the 
carrier under this paragraph is unlimited.) 

10. Carriers may issue securities, secured or unsecured by mortgage, for the 
purpose of providing funds for maturing obligations or for other proper 
expenditures, as 'be President may approve. 

ll. The President to prescribe rates, fares, charges, classifications, and 
practices, which take effect as he may direct, sulject, however, to review by 
the Interstate Commerce Commission, 

12. The period of Federal contro! to continue during the war, and thereafter 
not to exceed 21 months following the declaration of peace. 

13. Mon-ys derived from the operation of the carriers during Federal 
control are to be the property of the United States. 


This assumption of the control and operation of the railroads of the United 
States by the Government, on December 28, 1917, marked an epoch in their 
history. On that day the era of management and control by the owners of the 
properties, that had existed since their organizati.n, ended, and one of 
indefinite curation under Government management began. The year 1917 
closed with the esprit de corps and discipline of your working organiza 
the physical condition of your property, and the safety and cther resu ts 
operation, at a higher standard than ever before had been attained. Therefore 
th time seems appropriate to survey the achievements of 32 years, so as to 
form an idea of the growth of your property and the returns irom its operation, 
by comparing data for the first calendar year of its existence (1886) with the 
corresponding data of the last year of private management (1917). The income 
accounts and operating statistics are the sources of information for making 
the following comparisons, and the balance sheets transiated into ordinary 
conversational language give an idea of the magnitude of the property 
interests and financial str: ngth of the Fouthern Pacific Company: 


EM IN 188, THE FIRST COMPLETE CALtNDAK YEAR 
Year Ended Year Ended Per Cent. 














—__819.<05,279 


SET SET Ea | $1 2.679,:00 


$67,587,644 | 





$7,248,979 


so] BF 298,979 $544,535 
oe $74,836,625 


$13,225, 
$8,754,810 
358,131 
$9,112,941 
$4,110,994 














$24,219,075 
___ 2,688,151 
$25,707,206 













$.356,626,000 


car transfers, 10 tugs. 65 barges, and 19 other vessels, the 
whole forming a transcontineptal system extending from 
New York City, via New Orleans and Galveston to San 
Francisco, Cal.,and Portland, Ore., witha line extending 
_ from Ogden, Utah, to San Francisco, Cal. .. + ae 
(2) Sinking funds for the redemption of outstanding funded 
debt, consisting of interest- ing securities, and cash 
in the hands of trustees, the income from which for the 

year amounted to $687,322.39 vn 


(3) Investments in miscellaneous physical pI rt consteting 
aren of (a) the California 3 Fuel Oil Department 

uthern fic Company with an annua! production of 

about 9,500,000 barrels of oil, and anuual gross earnings 

of approximately ony econ, and (b) terminal and other 


real estate uired in anticipation of fut wa ee 
(4) Investments in effiliated companies ~ ae e 


by property as follows: 
Stocks bonds of etary companies of the 
par value of > in theo 
nbefore mentioned which are 
owned by the Southern its 
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les, freight train miles pot obtainable. (¢) Decrease. 


.. 13,711,547 27 
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Che Economist, 


WEEKLY COMMERCIAL TIMES. 


Bankers’ Gazette and Railway Monitor: 


A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 
Price 8d; by Post, 83d. : 





REGISTERED AT THE GENERAL POST OFFICE AB A NEWSPAPER 


Vol. LXXXVIT. 
Public Sales. 


A T THE LONDON COMMERCIAL 
| Bale Rooms, on THURSDAY, August 22, at 
|| HALF-PAST TEN precisely, 
HORNS...... Ko s52 E.I. Deer 
151,235 E.1. Buffalo 
CULVERWELL, BROOKS, and CO., Brokers, 
59 Mark lane, E.C, 3. 








SATURDAY, AUGUST 17, 1918. No. 3,912. 








“The Sister of LiteratureTobacco 
Prof. Sir Walter Raleigh in the’Times” 





Dublications. 


Investors’ sonthly Manual 


(Established 1864). 

An indispensable Work of Reference to everyone 
interested in the movements of Stocks and Shares; 
and absolutely free from connection with any 
financial house or speculative agency. 

Ordinary Numbers, price 1s; by post Is 1d. 
Double Numbers (published in January and July}, 
price ls 6d; by post 1s9d. Annual Subscription 
(including Double Numbers), 148 9d, post free. | 

| 





baa /Susurance. | 
| A GREAT NATIONAL. 
|'DISTRIBUTION 


THE PRUDENTIAL 
Paid to its Policy-holders in “1917 over 
£9,700,000 
|| or over £31,000 for each Working Day 


“Tue Investor's MontuHty Manvan, of which 
most Insurance Offices have a copy, contains 
various particulars as to prices, dividends, &c., and 
anyone who is not already familiar with it should 
certainly make a point of carefully examining it ; and, 
moreover, the short articles at the commencement, 
which deal with current events, are always worth 
reading..”"—Mr. JOSEPH BURN, F.1.A., of the 
Prudential Assurance Company. 











“The pipe. with solemn inter g puff. 
Makes haifa sentence at 6 time enough; £ 

1 The dosing sages drop the drowsy strain, : 
: Then psuse, and puff and speak and puff 


agen" COWPER 
























Publishing and Advertisement Offices : 
3 Arundel St., Strand, Lordon, W.C. 
























PLAYER'S 
Navy Mixture 


“Pipe Perfect” 


IN THREE STRENGTHS 





Thoughtful Men 


and W omen read 


The Nation 


The most vigorous and 
original of the Critical 
Weekly Journals. 


Q The Nation keeps its readers in 
touch with new and interesting 
movements in politics and 
social affairs, furnishing them 
at the same time with serious, 
independent, and authoritative 
criticism in its articles on 
Religion, Art, Science, the 
Drama, Finance,and Literature, 

q Bright instyle, varied in subject, 
it commaads a brilliant staff of 
contributors. 

q A special feature is made of 
domestic and ‘external politics 
of Foreign Nations. 

@ Its ‘‘ Reviews"’ are contributed 
by writers of unequalled autho- 
rity in their special subjects, 

and are always fresh and up- 

to-date. 


Limited. 
Chief Office: Oxford Street, Manchester. 


AnnvaL Income Excerps £4,400,000. 
Funps Exceep £14,500,000. 


Ciams Paw Excrep £25,000,000. 
ost White Label. Mild aad Medium. 


gi 10s" 


per oz. per 0ozZ. 


LONDON AND MANCHESTER 

ASSURANCE Co., Ltp., 50 Finsbury square, 
London, E.C.2. Premium Income exceeds £900,000. 
Funds exceed £1,900,000. Claims paid nearly 
£5,000,000. Annual Reports and Prospectuses can 
be obtained on application. 






This Tobacco is also supplied 
at Duty Free Rates for the 
purpose of gratuitous distribu- 
tion to wounded Soldiers and 
Sailors in Hospital. Termsand 
particulars on application to 


JOHN PLAYER & SONS, 
Nottingham. 


Branch of The Imperial Tobavco Co. (of Great 
Britain and Ireland), Ltd. 










THE STOCK EXCHANGE. 
NOTICE, 


Members of the Stock Exchange are not allowed 
to advertise for business purposes, or to issue 
Cireulars or Business Communications to persons 
other than their own Principals. Persons who ad- 
vertise as Brokers or Share Dealers are not Members 
of the Stock Exchange, or in any way under the con- 
trol of the Committee. Members issuing Contract 
Notes are required to use such a form as will provide 
that the words ‘“‘ Member of the Stock Exchange, 
London,” shall immediately follow the signature. 
A List of Members of the Stock Exchange who are 
Stock and Share Brokers may be seen at the 
Bartholomew lane entrance to the Bank of 
England, or obtained on application to EDWARD 
SATTERTHWAITE, Secretary to the Committee 
of the Stock Exchange, Committee Room, The 
Stock Exchange, London, E.C.2. 
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CITY OF SASKATOON 

FOUR AND A-HALF PER CENT. CONSOLI. | 

DATED STOCK AND FPIVE PER CENT. 
CONSOLIDATED STOCK, 1941-61. 


For the purpose of preparing the Interest 
Warrants due Ist October, 1918, the BALANCES 


| 
will be STRUCK on the evening of the 2nd 
September, 1918, after which date the Stock will be 


CANADIAN PACIFIC RAILWAY 
COMPANY. 


DIVIDEND NOTICE. 


At a Meeting of the Board of Directors of the 
Canadian Pacific Railway Company, held to-day, 
the eae IVIDENDS were DECLARED : 

On the Stock. Two per Cent. for the 
Half- ended 30th June last ; and 

Sommon Stock, Two and One-half per 

ered lor the Quarter ended Sth June last, 

at the rate of Seven Se Cent. per 

annum from Revenue, and © per Cent. 


from Income Account. . 
a the lst October next, 


Shareholders on record at 1 . on the 3lst 
Se BE aeny 


transferred ex dividend.—For Bank of Montreal, 
G. C. CASSELS, Manager. 
No. 47 Threadneedle street, E.C. 2., 
12 August, 1918. 


CITY OF TOKYO 
‘5% LOAN 1912 STERLING ISSUES. 


Notice is hereby given that the COUPONS due 

lst September, 1918, will be PAID on the 2nd 

ber, 1918, between the hours of 11 and 3, 

sak tena (Saturdays excepted) by the 

Yokohama Specie Bank, Ltd., where Lists may be 
obtained. 








BASS, RATCLIFF & GRETTON, LTD., 
notify that the TRANSFER BOOKS ‘of their 
oe eae — be ns niga the 19th 

ugus 26th —— (inclusive) for th % 
paration of Dividend Warrants. ae 


August, 1918. 


Coupons meas be Sane Some set days for exam- 
to yment. 
— Kee Youohana Specie Bank, Ltd., 
. K, TATSUMI, Manager. 
9, Bishopsgate, E.C.2. 
17th August, 1918. 
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Telephone: Gerrard 2110. Established 1843, | 


COMPANY PROSPECTUSFS AND NEW 
£s 


ISSUES OF STOCK. d 
Page facing a whole page of matter ~~ 2 
Back Page es ov =i “ so anne Ot 
Ordinary Page .. es - =. - 6 5 0 | 
Haif Page oe ; < as - 13 0 


ADVERTISEMENTS IN SINGLE COLUMN. 
Prospectuses and New Issues of Stock 


ANNOUNCEMENTS. 
Whole Page .. ve ob . - 4140 
Half Page és es na fe ea ee 
Quarter Page .. oa ap i o. 83 9 


i THE ECONOMIST. (August 17, 1918, 
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THE 


Edited by 
Mrs. RUSSELL BARRINGTON 


10 Vols. (Works 9 Vols., Life 1 Vol.), 8vo. 
£3 15s net. The “ Works” only will 
also be supplied, £3 7s 6d net. 


Prospectus sent on Application. 


*.* THE 


Life of Walter Bagehot 


By his Sister-in-Law (Mrs. Russett Barrinc- 


ron). With Portraits and other illustrations. 
(1: the original binding.) 8vo. 12s 6d net. 
(1914.) 


LONGMANS GREEN & CO., 


39 Paternoster Row, London, E.C. 


Che Economist. 


ADVERTISEMENT RATES. 


population, 


| 
‘ 
Per Line © 1 9 | 
Financial and General a ” 613] the World. 
_ i = “ -. PerInch 015 O | 
Banks und Insurance Cards.. ,, ,, 012 0 solid advantages. 
Trade Sa a in ie: edlie 0930 
Situaticns Vacantand Wanted { Ten ) 
Premisi's to be Let or Sold ../ Lines f 03 6 
Auction Sales ..  .. .. (\& Under 
Each Additional Line .. ~ «eee 
— 
‘FINANCIAL AND GENERAL. 
Page fa.ing a whole page of matter so BO ¢ 
Back Page Ke a Je in . 6&6 00 
Ordinary Page .. at Se os ee 
Half Pege a2 na ai si ~~ + F a 
Third }age — ats ~ ne << "Tae 
Quarter Page’ .. a 5 - ~~ 88.0 
Under Matter (Special Position) per inch 110 0 


COMPANY MEETINGS, 


Per column (two columns toa page) .. 1010 0 


Minimum Charge, £5 5 0 | 


PUBLISHERS’ AND TRADE 


DISCOUNTS “FOR SERIES. 


Orrices: 
5, ARUNDEL STREET, STRAND, LONDON, W.C.2. 





NEW ZEALAND 


A Wealthy Country, Splendid Climate, Fertile Soil, Plenty of Water. 
An Ideal country for the farmer, the percentage of grain and lambs being 
phenomenally high. - 

New Zealand, a country as large as the United Kingdom, with but a million 


Pounds sterling. 
New Zealand Sis rich in COAL, IRON, TIMBER, GUM GOLD and SILVER. 
Total yield of Minerals, over One Hundred and Twenty Million Pounds. 
Over Eighteen Million Pounds have been advanced by Government to Farmers 
and Workers for Improvements and Buildings at a low rate of Interest. 
The Railways, 3,000 miles, Telegraphs and Telephones, 124,000 miles, are 
owned and operated by the State. 
New Zealand has the highest wealth-rate and the lowest death-rate in 


To those desirous of making a home in a new country, New Zealand offers 
Excellent Steamship Services are run direct to New Zealand by the Shaw, 
Savill & Albion Company, Limited, New Zealand Shipping Company, Limited, 
and the Federal and Shire Lines. 


THE HIGH COMMISSIONER FOR NEW ZEALAND, 413-416, Strand, W.C. 


Equitable Life 
= on | ASSUrance Society 


mie ae kant Sie ae 


eens MANSION HOUSE STREET, LONDON, E.C. 2. 






























A NEW VOLUME BY 


HARTLEY WITHERS. 


EDITOR OF “THE ECONOMIST.” 


THE BUSINESS OF FINANCE. 


This book, treating of a subject on which Mr. Hartley 
Withers is a leading authority, shows the importance 
of Finance as the handmaid of Industry, the great 
work it has to do now and in the future, and the ideals to 
be aimed at by those who work its machinery. 6g net. 


OTHER WORKS BY THIS AUTHOR. 
OUR MONEY AND THE STATE. 


‘* Quite sound and can be recommended to all who desire 
an insight into what is pre-eminently a subject of the 


day.’’—Financial Times. 2nd Impression, 3g net. 
STOCKS AND SHARES. 
‘* A good book, sure of its public."’— Morning Post. Fourth 


Impression, 7s Gd net and Gs net. 


MONEY CHANGING. Aw Inrropvuction 70 Foreian 


EXCHANGE. ‘‘ Mr. Withers makes the topic interesting 
in spite of its obvious and irrepressible technicality.’’— 
Financial News. 3rd Edition, 6g net. 


THE MEANING OF MONEY. 


‘* Will supersede all other introductions to monetary 
science.’’—-Financial News. 15th Impression, 6g net. 


POVERTY AND WASTE. 6s net. 
INTERNATIONAL FINANCE. 6s net. 
WAR AND LOMBARD STREET. 


Third Edition, Bs Gd net. 
LOMBARD STREET: A Description of the Money 


Market. By WALTER BAGEHOT. Edited by 
HARTLEY WITHERS. G6s net. 










JOHN MURRAY, ALBEMARLE STREET, W.1. 



























has an annual export of raw products exceeding Twenty Million 


Full information is supplied free by 


The annual premium for a man aged 30 is about 
£27 for each £1,000 payable at death ; and at age 
40 about £34. Such a policy shares in profits; 
and, for over a Century, the Claims paid under 
whole-life policies have, on the average, been more 
than doubled by addition of bonuses. 


W. PALIN ELDERTON, Actuary and Manager. 


_— ee 
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SOUTHERN PACIFIC COMPANY AND PROPRIETARY COMPANIES COMBINED —continued. 
Brought Seowent - $1,551,532,701 75 | 


ELECTRIC RAILWAY 


Miles of R: Rio Bravo Oil Com ‘. Annual production 
rated | 320,000 barrels of oil. . 
Fresno City Railway and Fresno Trac- } Southern Pacific Building Company. Office building, 
den GUN ca. ew has oe 26.71 Houston, Texas. 
Pacific Electric Railway Company 612.39 | (5) Other investments, principally securities in outside companies 24,730,955 60 
Peninsular Railway Company . 63.60 | (6) Current, deferred, and unadjusted assets consisting of : 
San J: se Railroads .. < cy [ 28.46 | Cash as = es <a ‘ . $31,733,162 61 
| Stockton Electric Railroad Company .. 12.74 i Cash assets . 7 27,319,549 20 
Visalia Electric Railroad Company 36.58 Material and supplies si o .. 24,406,115 91 
ceckeiae Dee Deferred assets and unadjusted items .. 25,352,674 22 
Total ’ ba 780.48 ———_————_ 108 811,501 94 
STEAM RAILWAYS—FULL OWNERSHIP. Grand total of assets $1,685,075,159 29 


Southern Pacific Railroad of Mexico.. 


STEAM RAILWAYS—HALF OWNERSHIP. 


Company .. ne - a we 
Northwestern Pacific Railroad Company 
San Diego & Arizona | ailway Company 

(11.78 miles under construction) 
Sunset Railway Company .. ns 


| Independence & Monmouth Railway 
| 
| Total 


Grand Total 


OTHER COMPANIES. 
23,019 acres redwood 


Albion Lumber Company. 
timber, with saw mill and logging roads. 
Associated Oil Company. 


10,000,000 barrels of oil. 
Associated Pi 


50,000 barrels daily capacity. 
Coos County, Oregon. 


East Coast Oi] Company. 


lands, 


i 
Pacific Fruit Express Company. Owned half by 
| Southern Pacific Company and half by Union Pacific 


Railroad. 
Rockaway Pacific Corporation. 
Jamaica Bay, near Brooklyn, N.Y. 





———— 


7 Banks, &1.— Con ti nued . 


ANCO DEL PERU Y 
LONDRES, LIMA, PERU. 


Subscribed and Paid-up Capital...8P500,000 
Reserve Fund ................++++++--&P201,913 


Arequipa, Callao, Cerro de Paseo, 
Chiclayo, Chincha Alta, Cuzco, 
Huacho, Huancayo, Huaraz. 

Ica, quitos, Mollendo. 


fers issued, Bills negotia advanced upon, 
or cont fer sallection’ ~~ ” 


Agents in London: 
The Anglo-South American Bank, Ltd., Old 
road street, London, E.O. 





| 

| 

| 

Paeasmayo, Piura, Trujillo. 
Letters of Credit, Drafts, and Cable Trans- 
| 

















(50.48 per cent. of author- 
ized stock owned by 8. P. Co.); annual gross earnings, 
#28,000,000; annual production, including susidiaries, 


Line Company. (One-half of author- 
ized stock owned by 8. P. Co. and one-half by Associated 
Oil Company); 561 miles of eight inch oil pipe lines, 

Beaver Hill Coal Company. 924 acres coal! lands, 
Annual gross earnings 


$1,300,000; annual production 3,150,000 barrels of oil; 
development of oil near Tampico, Mexico, on leased 


14,233 ventilated refrigerator cars. 
563.95 acres on 


Carried forward 





Established 1862. 


Subscribed Capital....... 
Paid-up Capital ............ 
Reserve Fund ....................... pik £ 1,400,000. 


eee eeene eereeee 


MANCHESTER AGENCY :— 


Williams Deacon’s Bank, Ltd. Foreign Exchange Shipping and 
Agency Dept., York Street, Manchester. 


BRANCHES in Brazil, Argentina and Uruguay, and also in Lisbon, 
Oporto, Paris, and New York (Agency). 


Agents and Correspondents throughout the World. 
BILLS Negotiated, Advanced upon, or sent for Collection. 


Exceptional Banking facilities offered through the Branches of the 
Bank, and its numerous Agents and Correspondents, for the 
promotion of Trade with South America and Portugal. 





7, TOKENHOUSE YARD, LONDON, E.C. 2. 


LONDON AND BRAZILIAN BANK, LIMITED. 


THE ECONOMIST. 


1,240.52 


and have a claim against the United States for the value of 2,353,446 acres of 
unsold lands of the Oregon and California Railroad land grant taken over by 
the Government under Act of Congress passed June 9, 1916, as more fully 


explained above. 


produe 


| 
. -$1,551,532,701 75 | 


THE YOKOHAMA SPECIE BANK, LTD. 


(Registered in Japan.) Established 1880. 
Subscribed Capital .. - Yen 48,000,000 
Paid-up Capi ae ie we »» 42,000,000 
Reserve Fund.. on os oe 99 aah 00,000 

Head Office YOKOHAMA. 


Branches and Agencies at— 

Bombay, Buenos Ayres, Calcutta, Chang-chun, 
Dairen (Dalny), Fengtien (Mukden), Hankow, 
Harbin, Honolulu, Hong-Kong, Kai Yuan, Kobe, 
Los Ange!es, Lyons, Manila, Nagasaki, Newchwang, 
New York, a, Peking, Rangoon, San Francisco, 
Seattle, Shanghai, Shimonoseki, Singapore, Soura- 
= Sydney, Tientsin, Tokyo, Tsinanfu, Tsingtau. 

e Bank buys and receives for collection Bills of 
Exchange, issues drafts and Telegraphic Transfers 
and Letters of Credit on above places and elsewhere, 
and transacts General Banking Business. 

its received for fixed periods at rates to be 
obtained on application. 
7 Bishopsgate, E.C.2. 


London Office : 
K. TATSUMI, Manager. 





£2,500,000. 
£ 1,250,000. 


which exceeds all debts and obligations, including the outstanding capital 
stock, by an amount of $302,810,421.72, of which 874,598.08 represents 
reserves for accrued depreciation and $250,935 represents an invested 
surplus which is equivalent to nearly 92 per cent. of the outstanding capital 


2.50 stock. 
507.30 | In addition the companies own 10,978,818 acres of unsold subsidy lands, 
146.97 allocated thus: 
(a) Central Pacific Railway Company . ...... 7,076,215 acres 

59.66 (6) Houston and Texas Central Railroad 
ad ees COMRGRE a cvcccccocsevececestas coeees 18,688, 

716.43 (c) Southern Pacific Land Company .......... 3,883,915 45 

DOB ia ns vcsacaewis 978,818 
2,737.43 otal 10,978, 


Prior to 1905, when the first dividend was 
| yearfrom the date of the organization of the 
| in the property, and the same course has been followed with the surplus 

remaining each year, from 1906 to date, after the payment of dividends. 
result of this policy, 46 cents of each dollar of surplus earned duri 
Company’s existence have been paid in dividends and 54 cents of each 
have been put back into the property. 

The board is grieved to announce the death, on May 13, 1918, of Mr 
William Mahl, formerly Vice-President and Controller of your Company. 
Mr Mahl was connected with the Southern Pacific Company in various 
capacities of responsibility and trust, all of which he filled with conspicuous 
ability and fidelity from the date of its organization in 1884 to April 1, 1913, 
when he was retired on pension. 

The board takes pleasure in conveying to the officers and employees of the 
Company its appreciation of their loyal and efficient service, which has 

results far exceeding in excellence -~ 
of the Company.—By order of the Board of Directors, 


‘BANK OF. NEW ZEALAND. 
Incorporated yao ee 1861. 


Brought forward — ..$1,551,532,701 75 





d, the surplus accruing each 
mpany in 1884 was reinvested 


the 
ollar 


ever attained in the history 


JULIUS KRUTTSCHNITT, 
Chairman of the Executive Committee. 








Bankers to the New Government. 
London Office—l, Queen Victoria-street, E.C.4. 
AUTHORISED CAPITAL ..... £5 
SUBSCRIBED CAPITAL. 

cent, Guaranteed Stock.. £529,988 0 0 
ference Shares issued to 

N.Z. Government.. wn --  §00,000 0 0 
*B” Preference Shares issued to 


Four 
“a” 


N.Z. Government.. .. .. _ 250,000 
Ordinary Shares ++ ee ee 1,500,000 0 0 
£2,779,988 0 0 


Reserve Fund and Undivided Profits ’ 


Negotiates and collects Bille of Ex 
Grants Drafts on its Offices in New 


‘ and, 
Australia, Fiji and Samoa. 







Remittances mote rr tel io transfer, 
S ALEXANDE Y, Manager. 
Ernesto TORNQUIST & Co. 
Limi 


BUENOS AIRES. 
Established 1830. 
Oldest Business Establishment in the River Pilate, 
Capital Fully Paid Up and Reserves, 
22,587,251, 


GENERAL FINANCIAL, BANKING 
AND COMMERCIAL BUSINESS. 


BANKARTIEBOLAGET SODRA 
SVERIGE. 


Head Office - HELSINGBORG (Sweden). 


Branches: Stockhol Gothen . Malmd, 
ee Tao Oe 


Capital fully paid .. a 


Kr. 30,000,000 
Kr. 15,200,000 


All Kinds of Banking and Exchange Business 
transacted on moderate terms. 


Inquiries and applications for terms are invited. 
THE ANGLO-EGYPTIAN BANK LTD. 


SUBSCRIBED CAPITAL, £1,500,000. 
PAID-UP....£500,000 | RESERVE FUND £710,000 
BRANCHES—Alexandria, Cairo, Beni-Souef, Man- 

sourah, Port Said, Tantah. Zagazig, Khartoum, 

J erusalem, Malta, Gibraltar. 

BAN s—The Bank of England, the London 

Joint Stock Bank. 

The Bank sacts every description of Bankin 
business in ,» grants Letters of Credit, an 
affords facilities to travellers proceeding to Bgypt 
and elsewhere. 

- received for os periods at anes to be 

ned on application. Interest payable February 
28th and August 3ist. 

On current accounts Interest at the rate of 2 

r cent. per . nnum allowed on minimum monthly 
balances, provided they do not fall below the sum 

No. 27 Clement’s lane, Lombard Street, E.C.4, 
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Banks, &r. 


NEW YORK PRODUCE 
EXCHANGE BANK. 


CAPITAL ....¢1,000,000. 
SURPLUS.... $500, ; 








PRR em neggnigen 2 on My) Retin 


Accounts of Banks, Bankers, and Firms received 
apon favourable terms, Collections made and | 
remitted for promptly. 

Oareful attention given to the Purchase and Sale | 
of American Securities. Cable Transfers made. 
Lox~pon Bawxers—The London City and Midland | 

Bank (Limited) 
on | 





| 
| HONG KONG AND SHANGHAI | 
| BANKING CORPORATION. 


| 
| 
| 


Caprran Aru Par Ur _.. ++ $15,000,000 | 
SrzeuinG Reserve held t 
F,ondon at exchange of 2s 
: per @=£1,500,000 .. ++ @15,000,000 
4 | Sn.ver Reserve .- $19,500,000 $34,500,000 
> i 


Head Office—Hone Kone. 
Chief Manager—N. J. Stans 
Ps} | BrRancues and AGENCIES: ' 
|| Amoy, Bangkok, Batavia, Bombay, Calcutta, Can. | 
|} ton, Colombo, Foochow, Hankow, Harbin, Hongkew | 
} || (Shanghai), Ipoh, Johore, Kobe (Hiogo), Kuala | 
| }| Lempor, London, Lyons, Malacca, Manila, Naga- | 
|| saki, New York, Peking, Penang, Rangoon, Saigon, | 
|| San Frarsisco, Shanghai, Singapore, Sourabaya, | 
Tientsin, i'singtao, Yloilo, Yokohama. | 
|| Loxpon Commirrer :—Henry Keswick, Esq., M.P.; 
|| William Gair Rathbone, Esq.; J M. Smith, | 
4 ;| Esq.; A. M. Townsend, Esq. 
‘ MANAGERS in LONDON i 
1 Stn CHARLES ADDIS H. D. C. Jonas | 
j 


| 
Seno 
i || Reserve Lianility oF Proprisrors .. $15,000,000 | 


Sub-Manager, John MacLennan 
Accountant, W. M. Blackie. 
3 GRACECHURCH STREET, LONDON, E.C 


| GIRARD TRUST COMPANY 


| 
| 
Phitadelphia, Pennsylvania. | 


a ee 


OHARTERED 1536, 





|| Acts as Executor, Guardian, Trustee, and 
in all fiduciary capacities by appointment of 
the Courts and individuals. 


As Agent the Company conserves and handles 


. 


OS OES 6, ae 


a. 


mcneys and securities entrusted to its care, 
collecting and remitting income therefrom. 


i] 
tt 
i Correspondence with British owners isinvite 
| 


( 





looking to the management of such funds. | 
Capital and Surplus, srsnasen.| 


| THE ROYAL BANK OF CANADA 


Established 1869. 
000,00 





Cupital Paid-up .. - . -- $14,000, 
Reserve Fund and Undivided Profits $15,000,000 
& 


Tytal Assets a a . . $360, 
MONTREAL. 





Head Office: 
SIR HERBERT 8. HOLT, President. 
|| B.t,, PEASE, Vice-President and Managing Direetor, 
' C. E. NEILL, General Manager, 
NDON OFFICE: 


| Lo 

| ' . 
| 2 Bank Buildings, Princes St., £.€.2, 
t ; T. R. WHITLEY, Manager. 
i} J. MACKIE, Joint Manager, 

462 Branches in Canada and Newfoundland; 39 
Branches in Cuba, Porto Rico, Dominican Republic, 
Cos(a Rica and Venezuela. Branches in British West 
Indies: ANTIGUA, St. John’s, BAHAMAS, Nassau; 
BARBADOS, Bridgetown; DOMINICA, Roseat ; 
GRUNADA, St. George's; JAMAICA, Kingston : 
ST.. KITTS, Basseterre; TRINIDAD, Port of 
Spain; San Fernando. BRITISH HONDURAS, 
Belize. BRITISH GUIANA—Georgetown, New 
Am+terdam, Rese Hall. SPAIN, Barcelona. NEW 
YORE AGENCY, Corner William & Cedar Strects 








. ' 
{ | SANK OF NEW SOUTH WALES 
x. : Established 1817, 
2 i Lonpon Orrics—29 Threadneedle-street, E.C.2. 
ie Paid-up Capital.............. eeeeece +++ £3,904, 
} MOOT UO Ws oS cc cs occdBeccvecccsces e+eee 2,950,000 


Reserve Liability of Proprietors . , sees 


** . 


£10,753,720 













its Head Office and Branches in Australia, New 
Zeetand, Tasmania, Fiji and Papua, and on its Cor- 
respondents in Tasmania, Makes Mai! and Cable 
Transfers. Negotiates and Collects Bills of Ex 
—-. Receives deposits for fixed Periods on terms 
which may be wD On on ; and conducts 
every description of Australasian banking business. 
H. MELDRUM, Assistant Manager. 
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Ne 












The London Office issues Draftg on Demand on- 


Proprietors at 


THE ECONOMIST. 


a TST en a ee | cee 


HE NATIONAL BANK OF SCOTLAND, | 
LIMITED. 


Incorporated by Royal Charter and Act of Parliamens, 
ESTABLISHED 1826. 


Capital Subscribed. £5,000,000. Paid-up, £1,000,000. 
RESERVE FUNDYD 


T 





HEAD OFFICE—Epneevran. 


J. 8. COCKBURN, General Manager. 


LONDON OFFICE—87, Nicholas Lane, Lombard street, B.C. 4. 


SIR JOHN FERGUSON, K.B.E., Manager. 





COMMONWEALTH BANK OF AUSTRALIA | 


‘Guaranteed by the Australian Government. | 
‘oe & 
JAMES KELL, DENISON MILLER, 
Deputy-Governor. Governor. 


> 
Branches and Agencies throughoat Australasia. 
Banking and Exchange Business of every deserip- 
tion transacted. Bankers to the Government of the 
Commonwealth of Australia, the Government of 
the State of South Australia, the Government of 
the State of Tasmanie. 

2,700 Savings Bank Branches and Agencies 2t Post 

Offices in Australia. On December 3ist, 1917: 
382,875 Savings Bank depositors 

had balances c - ee 
General Bank Balances .. 
Other Items .. oe ee ee 





£13,748,274 
30,773,195 
2,671,665 


£47,193,134 


London Office: 86-41, NEW BROAD 8T., E.C. 
C, A. B. CAMPION, London Manager. 
Also at Australia House, Strand, W.C., Warminster, 
Wilts, and Tidworth Barracks, Hants. 


NATIONAL BANK OF INDIA, 


i ED. 

(Bankers to the Government in British East Africa 
an ganda. 

Heap Orrice: 26 BISHOPSGATE, LONDON, E.C.2 


BRANCHES: 
Calcutta Cochin (8. India) Newera Eliya 
Bombay Chittagong Zanzibar 
Madras Rangoon Mombasa British 
Karachi Mandalay Nairobi East 
Cawnpore Aden and Nakura Africa 
Lahore Aden Point Kisumu 
Amritsar Colombo Entebbe ) 
Delhi Kandy Kampala > Uganda 
Tuticorin Jinja) 


Dar-es-salaam, |} Occupied Territory, German East 


Tanga, j Africa, 
SUBSCRIBED CAPITAL .......00% . 2,000,000 
Dr Te, ..cvssvncesvacdl £1,000,000 
Ng RR 350. 


£1, 

London Bankers—Bank of England; Nationa! 
Provincial Bank of England, Limited; National 
Bank of Scotiand, Limited 

The Bank conducts every description of 
banking business. 

Deposits received for fixed periods at rates to be 
obtained on application. Interest payable 30th June 
and 3lst December, 

Current accounts are opened, and, provided they 
do not fall below £200, interest is allowed on the 
minimum monthly balances at the rate of 2 per 
Cent. per annum 


THE BANK OF ADELAIDE. 
(Incorporated by Act of Parliament, 1865.) 
Authorised Capital, £1,000,000. 


Subscribed Capital, £625,000 


astern 





Paid-up Capital ............ ves vee £500,000 
SG EL 2 Oh cbetckcoéonencene 555, 
£1,055,000 
Unealled Capital. .......cccccccce - 1%, 
Reserve Liability of Proprietors .. 625, 





£1,805,000 


Bille on Australasia 
Drafts issued and Remittances cabled. 


be ascertained on egpeoetiee. 
_P* RCY ARNOLD, Manager, 


AND INDUSTRIAL BANK. 


Capital Paid up - 
Reserve Fund - - 


100 Branches in Russia. 


London Offices : 
24-28 Lombard street, E.C. 


Vv Cc. B. JONES, Manager. 


London: Prinved for the tors by G. E. Hanr, bt, Clemente Press, Ltd. Newspaper Buildings, Portugal street London, W.0.2 “ 
Published by the Granville House, Arundel str August 7, 1 ; 


Arundel street, Strand, W.C.2—Saturday, 























LONDON OF FICE—1] LEADENHALL BY, E.C.3 
urchased or collected. 


Deposits received for fixed periods at rates to 


THE RUSSIAN COMMERCIAL 


£3,703,704 
1,228,422 


Petrograd, Moscow, Paris, and over 




























pte 
errata: : 


(August 17, 1919 | 


R 
ets 
: 


Oncalied, 
@800,000. 


GEORGE A. HUNTER, Secretary, 


DUGALD SMITH, Assistant Manager 


BANK OF MONTREAL 


oman Betablished in 1817, 
a up, 000, Reserv Fund 
'$16,000,000."" * Undividea Profits, 91,784,979. 


Board of Directors. 
Sir Vincent Me th, Bart., President, 
Sir Charles Gordon, G.B.E., Viee-President, 
R. B. Angus, Esq. Harold Kennedy, Esq. 
Lord Shaughnessy, K,.0,V.0,) H. W. Beauclerk, . 
Cc. R. H B. Fraser, Esq, 
H.R. Drummond, Colonel Henry 
utt, 


D. Hesbes Anmen ten, Cocksh 
J. H. Ashdown, Eaq, 
Major Herbert Mokson,M.C. 


William McMaster, Bia. 
HEAD OFFICE: MONTREAL. 
General M r: 
Sir Frederick Witiams-Taylor, LL.D. 

’, J. Cockburn, Acting Assistant General M . 
Branches and Agencies th oughous Canada and 
Newfoundland; also at New York, Chicago and 
Spokane in the United States, and at Mexico City, 
London Office: 47 Threadneedie street, B.C. 3, 
98 Waterloo Place, Pali Mali, 8.W. 1, and 24 Cock. 
spur street, S.W. 1. 

London Committee : 

Sir Thomas Skinner, Bart. A. Macnider, Esq, 
Manager, George One Cassels, 
Financial Agents of the vernment of the 

Dominion of nada. 

The Bank undertakes Monetary Business with all 
Allied and Neutra! Countries, and with its numerous 
Branches offers exceptional facilities for the trans 
action of a genera! nking business in Canada, 
Newfoundland, the United States and Mexico. 


MECHANICS & METALS 
NATIONAL BANK 


Established 1810 
Capita) (fully paid) .............-$6,000,000 
Surplus and Undivided Profite ..€9,000,000 
This Bank receives accounts of Banks, Bankers, 
Corporations, Firms and Individuals on favourable 
terms, and grants to its depositors every facility 
consistent with prudent and conservative banking 
methods. Correspondence invited. 
Foreign Department 
Finances Exports and Imports, buys and sells 
Foreign Exchange, Telegraphic Transfers, ete, 
and makes collections on all parts of the world, 
London London Joint Stock Bank, Ltd., 
Bankers } London City and Mi¢land Bank, Ltd 
Incorporated 1865. Head Office: San 
Paid-Up Capital .. - . & 5 
Rest ma Undivided Profits $3,600,000 
Total Assets exceed $14 


The Bank has over 300 Branches in Canada, and 
Agents in the Principal Cities in America. ; 

Deposits received at favourable rates, which may 
be ascertained on application to 


London Offices: 6 PRINCES STREET, E.C. 2. 
26 HAYMARKET, 8.W. 1. 


New York Agency: 49 WALL STREET. 
a ae eee iin 


Fort DEARBORN 
NATIONAL BANK, 
CHICAGO 













CAPITAL ** ** $3,000,006 
SURPLUS.. $1,000 COC ; 
Documeiutary Collections requiring supervision 0 


the merchandise a attention. Delivery 
against partial oe undertaken—terms S 
application. Readi and weting Room fo 
ravellers, whose mail may be addressed 

care. A cordial invitation extended to Impor . 
Exporters and Bankers passing through — 

to visit this Institution. Information ches pws 
furnished them on commetiy be directed to Deal 
requested, visitors g y . 
ers and Manufacturers interested in their res 
pective lines. 6 


Cable Address: DEANATBANK. Cables subject to censorshio 
should be addressed ‘Dearborn Bank, Chicago. 


LONDON AGENTS, Lioyds Bank, Ltd 
WM. A. TILDEN, : 
HARRY LAWTON, Manager Foreign 





w10. 
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